if-§ (61-43). 


Διὰ 72-571. 
emp. 24-12 175-551. 
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‘hodesia Attacks 


-Falr, 


wo. M ore. Bases 


“By Robin Wright 


SBURY, Rhodesid: “May 80 το τ Stata Anne bead: 


more guerrillas have been killed, bringing the offictal ae : 


> least 28, a military communiqué said. , There. have been. 
Ities among Rhodesian ferces 14 added. : 


atest rtrike may ‘have been the most significant action i 


rez Says 


ider Used | 


ampaign: 


els Assailed 


htist Paper. 


3, May 30 COPT).—Ac- 
of unfaw tactics. were 
Spain's election cam- 
zy 85 the gorernment 
‘legal action -against 
politicians for slander- 
ier ton aide to Premier 
arez, 
wks were made against 
Diaz de Rivera, a 25- 
‘oman who was the Pre- 
of of staff.since he as- 
ice 11 months ago. The 
ewspaper Alcazar said 
that Miss Diaz, who 
ἃ to a lesser post two 
because of her involtve- 
1 @ Socialist group, bas 
a put under house ar- 
dered not to leave Ma- 


2gation was a “slander” 
asy"' originating from 
Politics] groups, the 
Office said today, 

i stery did not clearly 
iad caused the purport- 
‘es against -Muss Diaz. 
‘that the U.S. Central 


‘e Agency has ‘collected - 


m on her, bit added 
state documents of anv 
e passed through her 


az lost her job as the 
ΙΕ Women in the Span-~ 
istration May 13-after 
known that she had 
* Popular Socialist par- 
‘xist group that is an 
‘ival of Myr. Suarez's 
mocratic Union. 
: Coatition Favored 
first free elections in 
Te scheduled for’ June 
Suarez's coalition is 
win, according to the 
t. polls, : 
tier has been under 
the right for his role 
ntling the Franco 
id. for his alleged 
ἃ the Communist is- 
Tight has repeatedly 
statements by Miss 
tack Mr, Suarez, 
lier’s office said today 
tegorically denies the 
ich are nothing more 
attempt at personal 
. Spread by some 
voup... The presi- 
the government has 
Ts to take the ap- 
ation to deal with this 
inspired campaign of 


i said that the attacks 
Were a “crude politi- 
ver" aimed not so 
utting her, but Mr. 
5 also said that she 
3 her present post of 
iser to Mr. Suarez. 
Jasque region. mean~- 
kidnappers of indus- 
er Ybarra Berge mail- 
in his handwriting tn 
he was stil alive 10 
his abduction. Mr. 
i his family that he 
‘od health and ther 
worry. 
τ apparently contained 
e to the conditions for 
vs releare, 
Tomeland and Liberty 
underground separatist 
assumed responsibility 
napping. 


Forus 
nm Spain 
+ second half of to- 


tion appears a special 
‘ocus on Spain, 


to-date ini terms of war materiel 
destroyed, which Rhodesian forces 
claim is their main objective. The 
loss of administrative bases also 


spr ibe: Β. serious. setback fortis: 


insurgents. . 
““Informied- sources said here, to- 
day that ‘about 500 Rhodesian 
commandos’ ana Support troops. 


with air support, were involved . 


in the operation that has-destroy- 
ed three. guerrilla camps along 
Mozambique's southwest border 
since the first strike yesterday 
morning. . ἡ. 


: Supply. Base χε. 


The raid today reportedly pen- 


etrated .60 miles into‘an area 
near Mapai, hitting what the 
communiqué described as - 


The base, ‘which’ was ‘the con- 
trolling center for all incursions 
into -southesst Rhodesia, .was 
destroyed, ‘together with large 
quantities of weapons,’ ammuni- 
tion, explosives. and equipment, 
the statement said. 

A Mozambique ‘defense spokes- 
man said today that Rhodesian 
forces also hit a location in north- 
west Mozambique near Chioco m 
‘Tete Province, about 50° miles 


from the. Rhodesian border, The © 


Statement said that two fighter 
plahés and a helicopter, . which 
allegedly dropped napalm bombs 


on Chioco, had been shot dewn. ἡ 


Rhodesia, dehied ‘the clafina In 
the last punitive strike: across the 


-border ἀπ Nayeinber. ths Bhode 7 


signs’ admicteo hitting “BBvebal. 


“comps in one drea of the .coun- 


trs, out it was later learned that 
forces struck two parts of -the 
country, fa the north and south, 
Including Chioco and Mapai. 


Guerrilla Gangs 


‘The raid was jaunched yester-. 


day when security forces began 
tracking guerrilla gangs who 
have penetrated Rhodesia in. in- 
creasing numbers. in the. last 
week, military sources claimed, 
A communiqué -yesterday said 
that, as @ result, of information 
gained on the first attack. a fol- 
Jowup _operation was continuing. 
10 is believed that Rhodesian 
forces are still in Mozambique. 

It was the third. “hot-pursuit" 
operation ‘into Mozambique—the 
first two were in August and Νο- 
vember last year, during which 
several hundred were killed. A 
fourth raid was conducted earlier 
this month ‘into ‘Botswana. 

The strike was-made while a 
four-member Anglo-U.S. consult- 
ing team 4s attempting to work 
out a Dew peace package’ to settle 
Rhodesia’s 11-year-old censtitu- 
tional crisis. The action is certain 
to lead to new condemnation 
from Mozambique and‘ the Wbera- 
tion movements. : ὴ 


Three Reported Dead 
In Iranian Earthquake 


TEHRAN, May 30 (Reuters).— 
Tremors that shook the Iraniau- 
Turkish border area on Thursday 
killed at least three persops and 
injured nine, the. official Pars 
news agency reported. i 

Ts said that the earthquake 
caused heavy damage in’ the 
Iraman Vvillages.of Makhmour 


and Tichi in western Azerbaijan . 
province. The quake had been _ 


reported previously as.a series of 


light tremors without casualties. 


British VSTOL Plane 


By Richard Whittle 

CHERRY POINT, N.C.. Mar 
8306 (WP)}.—Maj, Drax Williams 
tugged on a lever, braking his 
AV-84 Harrier jet from a speed 
of 500 miles an hour to a midair 
halt, and Jet it hover over a 
Marine Corps ruiway near here- 
lixe an angry bummingbird.” 

The US. Marine Corps has 
purchased 110 British-bult Har- 


“ners at S3.f million apiece since 


191. ; 
: Of the total. 22 have crashed. 
And the Marine Corps ts dis- 
tressed over the loss of seven 
lives, $63.6 milion and 16 air- 
planes in those crashes. The 


corps is also concerhed over the . 


steep. climb of the Harrier ac- 


“eident rate in the last three 


years—the- period in which, ex- 


-perts said. familiarity. with. the . 


Birplane ard the greater ex- 
-perience ‘of pilots should reduce, 
mushaps, ° 

Tm mine weeks earlier this year: 
four’ Harriers crashed near the 
Marine Corps Afr Station here, 
where three of four U.S. Harrier 
squadrons are based. Those 
crashes brought ta 16 tis mmum- 


Tf Your Yak 
- Refuses Food, 


For those who’ worry: about 
earthqnakes, a Japanese 
scientist offers * this adivices 
Keep “ἃ pet yak." χ 
- When the yak refuses to 
eat, begin earthquake counter- 
measures. A’yak on a hunger 
atrike. may be & sign. that.o 
quake is only 2 few-hours off. 
“Auimals often do odd things 
before earthquakes, says Tsu- 


‘nei Rikitake, . 2. ‘selentigt _ at 


the’ Tokyn Instiinte’ of ‘tech- 


+ nélogy “who Has just Hrashed. 


E compiling 157 case histories of 
‘strange behavior. of animals 
before big quakes im Japan, 
China and Europe during the 
last 300 years. 

.' The yak. a Tibetan ox, is 


one .of several animals’ that 
may beable to anticipate 
quakes, Mr. Rikitake writes. 
, Cate, mice, caged birds and 
even tigers in xoos have his- 
tories of acting up before the 
. Ground begins to tremble. 


BT 


US. Secretary ὁ of State Cyrus - Vance at the North-South, cantatas 


North-South Talks’ Open 


4n Paris yesterday. 


vance Pledges U. 5. Support 


mo, * By James Geldeborough 


“PARIS, “May 30 (THT) —-Fol- 
lowing 18 months of often’ acid 
negotiations, .the world’s most 
Prosperous nations laid ont to- 
day their proposals on develop- 
support, .aid 

fmancing to the 19 dérelop- 
ing. nations at the North-South 
conference, 

At the opening of the three-day 
«ministerial ‘session to end this 
“pihese of the conference,. U.S. 
“Secretary of State Cyrus Vance 


pledged 0.8. support for a “new ἢ 


international economic system" 
and said that Washington uo 
longer would simply follow along. 
“We will jom -with you in shar- 
ing the- responsibility to lead,” 
he said, calling for the North- 
South dialogue to’ continue, 
Hight delegations representing 
16 industrial nations spoke today 
to present the final positions 
agreed to during their talks here 
last week, The developing na- 
tions will respond tomorrow, 
The initial reaction by the 


Pakistan Opposition Gloomy 


As Crisis Talk Is Scheduled . 


” ISLAMABAD, Pakistan, May 30 
tReuters)—The government of 


Pakistan announced today that’ 


dt will open talks with opposition 
patties Friday on -resolving the 
Mation’s . 12-week-old- political 

Religious Affairs Minister 
Maulana -Kausar .Niazi said that 
“the government would approach 
the talks “with dan open mind 
and an open heart,” . 

He declined ‘to whether 
the governihent’ would free im- 
.prisoned Jesders.of the nine- 
party opposition Pakistan -Na- 
tional Alliance before the dia- 
logue begins. 

The opposition was, less opti- 
mistic. 

“Nothing wil] come οὐδ᾽ οὗ the 


-talks, you will see," Pir Pagaro, 


acting president of the PNA, 
said 


τ. Maulana Niazi ‘said the 
government - ‘would insure a con- 
“genial atmosphere for the talks. 
He. said Prime Minister Zulfikar 


ber that hare gone down since 
1975.- 

Wing Comdr, John Curry of 
the air attaché’s office at the 
British Embassy in Washington 
would not release accident sta- 
tistics for the 108 Harriers 
bought by the Royal Air Forca 
since 1969. “I'm afraid that's 
regarded at home as classified, τ 
he sald. 

Also ‘classified. Manne Brie. 
Gen. Leo Leblanc said. are the 
official reports on. why 22 Har- 
mers of the Marine Corps have 
gone down. 

But a clue may exist in the 
unusual end difficult maneuvers 
that the Harrier performs—the 
same maneuvers that sold the 
“Marie Corps ‘on ‘the’ auplane 
and gave Hawker Siddeley Avia~ 
tion ‘Lid, of Britain--the disting- 
tion ΟΣ being the, first foreign 


firm ‘to sell the United States a 


major. weapons 


system. 
The Harrier is the first opera- _ 
tional military aircraft in the’ 
Western world that uses vertical — 


and short. takeoff and ianding 


concepts that are rewriting air-_ 
Fe _ warfare tactics. . ᾿ 
ΒΩ the’ eke few “Fears,” the “ness.” 


_WSTOL area?” _ 


Ali Bhutto had ‘ordered’ the 
release οἵ Mrs, Naseem Wali 
Khan, the most’ prominent wom- 
δὰ ἰὼ the PNA and wife of 
jailed PNA leader Abdul Wali 
Khan. . 

He said that there were no 
preconditions for the dialogue 
and. that all political problems 
‘were open for discussion, includ- 
ing the queégtion of new general 
elections. 

The crisis began after general 
elections last March when. the 
PNA charged that Mr. Bhutto 
had obtained his landslide victory 
through massive rigging. 

The opposition plunged the 
Moslem nation of million 
persons into political turmoil by 
launching a campaign of mass 
agitation to fy" to force. Mr. 
‘Bhutto " to resign ‘and hold a 
new election. : 

The agitation, which [185 
subsided recently. has claimed at 
‘least 350 lives and caused damaze 
estimated at more than §1 bil- 
hon. 


Group of 19, as it is Enown, was 
mixed. There was criticism of 
‘the lack of concrete proposals. 
But a spokesman for the Al- 
ferian “delegation. which had 
been one of the most critical of 
the industriel nations 18 months 
ago, said that Mr, Vance's speech 
had been favorably rece:red, 

Mr, Vanee’s speech was also 
mixed. making clear by ‘omission 
what Washington would not ac- 
cept, such “ws price indexation 
for raw materials ‘and a debt 
moratorium, but pledging sup- 
port for a limited common fund 
for commodity-price — support. 
8375 million in emergency aid 
for the poorest countries and an 
inerease in capital. for soft loans 
through the World Bank and 
subsidiaries, 

But. above all. Mr, Vance ap- 
Peared to be signaling the Carter 
administration’s approach to this 
Conference on International Eco- 
nomic Cooperation, as it is 
technically known, with the more 
hesitant support given by the 
previous administration. 

Δ want rou to know where 
my country stands,” Mr, Vance 
said. “In recent years I know 
that some have come to question 
the motives of my country and 
to’believe that we, as a rich and 
Powerful nation. can only. be 
addressed as though we were an 
adversary.” 5 

Equity, Growth, Justice 

-He said that the United States 
today stood for a new economic 
system built on “equity, growth 
end, above ali, justice.” But -he 
added that it would take “pain- 


ful adjustments, accommodations 


and sacrifices by all of us present 
here today.” 

Mr. Vance said that the ad- 
ministration would seek increased 
funds from Congress for foreign 
aid in the next five-year period, 
but he said that 2id must be 
redirected. 

“Too many. of our transfers, 
too much of our aid has not been 
intelligently directed to the pur- 
poses and priorities which will 
really make'a@ difference in peo- 
ples lives,” he said. “We will 
demand that this aid be effec- 
tively planned, delivered and ad- 
ministered.” 

He put a proviso on the $375 
(Continued om Page 2. » Col 4) 


““earlier negotiations 
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Demand on Hostages 


ASSEN, the Netherlands, May 
30 (AP).—South Molhicean ter- 
rorists agreed today to release the 
hostages held for eight days in a 
train and school if they were al- 
lowed to fly to an undisclosed 
country, officials said. 

The surprise offer came after 2 
week of negotiations between 
Dutch officials and the gunmen, 
who at one time held about 165 
men, women and children. 

Officials said that the gunmen 
appeared to have dropped two 
earlier demands—that some of the 
hostages accompany them abroad 
and that 21 comrades jailed for 
Previous terrorist acts be set free. 

“The 51 prisoners are at this 
moment no issue because the 
topic has not been under negotia- 
tion in the last few days." said 
fies Faber of the Justice Min- 

TY, 

Despite the apparent break in 
the impasse, another ministry of- 
ficial, Wim van Leeuwen, cau- 
tioned that “at this moment, we 
have not reached a situation 
where a workable solution is in 
sight.” 

He said that the South Moluc- 
cans, who want independence 
trom Indonesia for their ancestral 
islands in the former Dutch Bast 
Indies, had “made difficulties" in 
and “the 
problem 15 how seriously this offer 
is to be taken.” 

Mr, van Leeuwen said that the 
fovernment would not accept any 
offer until the terrorists disclose 
their destination. He said they 
first asked for a long-range jumbo 
jet but later said any aircraft 
would do. 

Children Ont of Danger 


The drama began on Mar 53 
when the gunmen, memibers of a 
militant faction of the country's 
40.000-member South Muluccan 
corumumity, seized a commuter 
train and the village school in 
Bovensmilde 10 miles away. 

Last week. the terrorists freed 
all 105 school children after about 
half of them developed stomach 
ailments. Doctors at first thought 
some of the children may have 
contracted meningitis, but they 
Said the last child showing signs 
of the iliness was “free of fever 
and in good condition.” 

A hospital spokesman said that 
only seven children remained 
hospitalized, and they were ex- 
pected to be released tomorrow or 
‘Wednesday. 

While negotiations were under 

war, Dutch authorities tightened 
the noose around the terrorists. 
cutting the telephone line between 
the train and school, where three 
teachers and the principal are 
still being held, and stringing 
barbed: wire around the school. 
_ Mrs. Faber said that the deci- 
sion to cut the line was made 
after technical preblems derciop- 
ed on the tram and the govern- 
ment was unwilling to send a 
repairman to fix it, 

She said that the terrorists 
were prepared to permit the 
barbed wire because it kept out 
curiosity seekers who had an- 
noyed them. She said the gun- 
men could stil) communicate with 
the nearby Moluccan community 
by hand signals and shouts. 
Authorttles believe there are 55 
to 57 hostages on the train. 

The town’s 1.200 Moluccans live 
within a few hundred yards of the 
school, 

Authorities remain apprehen- 
sive over the health of a 23- 
year-old pregnant hostage. who 
was travelme to her doctor in 
Groningen when the train was 
seized. 

Despite fears for the woman's 
health, officials believe conditions 
aboard the train may hare im- 


“mun in ‘an Oli caDnipressor 


Proved. thanks in part to a cold 
wave that has dropped daytime 
temperatures from the 80s to the 
40s. 

The gunmen have allowed au- 
thorities to send in cleaning sup- 
phes and to remove garbage from 
the train. Although chey have 
not allowed doctors or nurses 
aboard. a 24-year-old medical 
student who 1s a hostege has been 


Coalition Maneuvering Goes On 


receiving advice on sanitation and 
health by telephone from 2 Dutch 
Army psychiatrist. Ὅτ. Hen: Ha- 
vinga. officials raid 

AJthonsh there πὸ widice- 
tion there the South Moluccans 
wanted to go. there were reports 
they might ask to ke fiovn to 
Vietnam. whirh is nat on good 
terms with the indonesian gave 
emment. 


» 
Likud Formally Names Begin 
As Its Choice to Head Cabinet 


TERUSALEM, May 00 (UPL+— 
The conservative Likud bloc to- 
day presented its leader. Mena- 
hem Begin, to President Ephraim 
Eatair as ἃ potential prime min- 
ister. setting in motio, the for- 
malities for the installation of a 
new government. 

Likud leaders snid they dis- 
cussed the shape of a Beain-led 
eqalition government with Mr. 
Ratzir. 

One ot then. Envir Weizman, 
expressed confidence that the 
farmer opposition bloc will be 
able to set up os coalition with 


Blaze in Ky. 
Laid to Blast: 
Toll Is at 160 


SOUTHGATE. Br. May 10 
'UPI'.—Investigators checked the 
possibi today that an expin- 
eur 
flames into a dining reom jam- 
med with 1.000 persons, touching 
off the Saturday night fire that 
killed at Jeast 160 persons at the 
Beverly Hills Supper Club, 

The fire swept through the 
huge club, panicking a crowd of 
3.500 attending dinner and a show 
by singer John Davidson. who es- 
caped. 

The club, which had been re- 
built after a $l-million fire m 
1970, was atop a bluff five miles 
south of Cincinnati. across the 
Ohio River, A sprinkler system 
was not installed when the club. 
was rebuilt. officials said. because 
the Jaw then did not require it. 

At least 74 persons were injur- 
ed. Eleven were treated and re- 
leased but the others were listed 
in conditions ranging from fair 
to critica). 

Authorities nad said yesterdar 
they feared the death toll could 
reach 400. However, Southgate 
Fire Chief David Ricsenberz said, 
“I'm optimistic we won't fmd any 
more bodies.” He said the area 
still to be searched was not one 
of those hit hardest by the fire. 

Still Undetermined 

Coroner Dr. Fred Stine said he 
understood the fire started in 
an oil compressor beneath one of 
2] party rooms. 

Tom Wald. the state's deputy 
fire marshal. said, “Official 
the cause of the fire is still un- 
determined.” 

Gov, Julian Carroll said, "There 
Wag apparently an cxplesion in 
the basement, two explosions in 
fact.” 

Dr. Stme said thal 22 of the 
bodies were badly charred and st 
may be three days before iden- 
tifications are complete. 

It was the worst U.S. fire ance 
1942 when 491 persons were hoiled 
at the Cocoanut Grove in Boston. 


a Problem for U.S. Marines: 22 Have Crashed 


~The Harrier 


United States had béen- dow in 
getting to work on VSTOL. Thas 
hax changed dramatically, 


“Why atl the. action in the 


Bhea wrote in last November's 
issue of Sea Power magazine. 
“One explanation offered is the 
recent appearance of the Soviet 
Yak-36 VSTOL on the-deck of the 
carrier Kiev—a technological sur- 
prise which has been degcribed 85 


: the “Sputnik α of the: VvsTou busi 


reporter John 


“These are the planes I am 
convinced will be the backbone 


assertel U.S. Navy Secretary 
Graham Claytor in a speech less 
than a month ago. 

ΑΔ advanced VSTOL aircraft 15 
a Eey part of the Navy's plan for 
the fleet of the 1990s. 

If a safe VSTOL plane that 
ean carry a bigger lond than the 
Barrier cannot be developed in 
time to join the fiest in the 1090s, 


ΚΑ 


the whole concept οἵ ewitching 
from Nimitz class carriers, which 
cost $2 billion each, to “muni- 
carriers.” costing half that much, 
will have to be re-evaluated. 

The Harrier can take off 
straight up. hover, move back- 
ward or sideways as well as for- 
ward, brake within 1.000 yards 
Irom top speed to ἃ midair stop 
and can land in forest clearings 
or on decks as small as 72 by 72 
fcet. 

Of the 22 major Harrier acci- 
dents reported by the Marine 
Corps, 11 have occurred hen the 
airplane was performing tertical 
takeoffs and vertical landings or 
was in transition {rom normal 
flight to the hover. 

Engineering marvels enable 1 
to make those maneuvere. Four 
jet exhaust mozcles direct the 
thrust of the Harrier’s Pegasus 
engine. They can be pointed 
directly ait for conventional 
flight, straight down for hovering 
or vertical takeotfs and landings. 
and at angles in between for 
takeoffs from as little as 500 feet 
of runway. 

During verucal flignt. four 
“puffer duets"—-sme}l nosgles on 


3 


the nose. tall and wingtips thai 
produce thrust auw—control the 
plane. 

The puffer ducts are designed 
tn work automatically when the 
exhaust nozzles arc turned ver- 
tical. but Harrier pilots say 
waking the tranzttion from nor- 
mal] flight to the hover and using 
the puffer ducts correctly arc 
Gemanding tasks. 

“You're going from mgh specds 
to low speeds.” Gen. Leblanc 
said. "and the airplane doesnt 
act like a normal airplane.” 

Ma). M. H. Brannum. a for- 
mer test pilot and head of offen- 
sive air support systems for the 
Marines, went into niole detal:. 

“Your conventional flight con- 
trols—rour wing, vertical tail and 
horizontal tail—provide natural 
stability lo the ἈΪΓΟΓΆΠ at 
speeds sreater than 150 knots 
he said. But at enceds lower than 
that—such as when the Harrier 
is bemg slowed to a hover—the 
@irpiane “jurt Eind of wer 
wander around on its own.” 
major added. 

A. ἘΞ Stark, Hawker Siddeley ¢ 
military liaison man im Wash 


CContinued on Page 2, Col. 5) 


ἢ Stable ΠΊΔ ΟὟ: oi bl seats in 
the 120-memher Knesset ‘parila 
ments, 

The major pro:pecuve partner, 
the Democratic Movement far 
Change, scheduled a mestioz for 
tonight to decide whetner to con- 
timue coalition taiks with the 
Likud - The OMC Jast Thursday 
broke off the talks in opposition 
to Mr. Begin’s choice of ifoshe 
Dayan as is ΤΟΓΘΙΖῚ ΕἸ ΤΟΥ, 
The Likud yesterday endorsed ifs 
leader's choice of Mr. Davan for 
the post. 

A seven-man Likuct delegation 
met with Mr. Eatgir for an hour 


τησᾷτ to discuss coalition po 
sibilities. The session was a 


necessary formatity for all of the 
Holitical parties that won seats 
τῷ the Knesset in the Mey 17 elec- 
tian, 


Won 43 Seats 
AI. Ralur is expected to choose 
Begin ta fonn e governm 
because the Likud won 2 piura 
Of 43 aeats mote δε]. We 
1π epee! in cal! in Kr. Begin 
on Sunday. 

“We presented Mr. Bean as 
the potential prime numsier and 
πὸ discussed a few problems” 
said Mi. Weizman, 43, who has 
been designsted by the Likud to 
be defense minister, 

Mr. Begin, 63. was not present. 
at today’s meeting. having been 
ordered by his doctors to rest. 
until June 13, He was released 
from a hospital yesterday afier 
ἃ six-day stay for treatment af 
a heart ailment. 

“We are doing our best ta farm 
ἃ governmicct as soon ἀξ possible,” 
Mr. Weizman said. “We'll form 8. 
government with over 60 sears" 

The No. 2 leader of the Likud, 
Simha Ehrlich. that the 
deicgation coalition 
possibilities” hin. = Katar,. 
“We would like to sec Aen broad 
a coalition as pozsible.” . Ehr- 
hich said. 

A government wat would: 1π- 
clude the more do’ 
headed bt archaeslomst 
Yadin, would give the 
Likud a broader base. 

The DMC won 15 + 
most of them from 
voters of the Labor party. 


which 
Was ousted from power after rul- 
ing Israci for 29 rears. 


Mr. Weisman ss: inat the 
Likud'’s bare imajonts of 51 of 
the 120 Enesset 5 could be 
Teached with 2 coalition of the 
National Reuvious party. vith 
15. seats: the Aguada religious 
parts. and Shiom- 


tion, 


A decision by the DAI τὸ to 
the Likud with the oiher 
would i 
more than enough for ctabité 

11. as expected. Mr Ergun ceis 
the mandate from Mr. Rati τῶν 
form a government, the nome 
wil have three dacs to 
whether to accept the inviiation. 
as expected, ha 


1 ke accepts, 
will Rave #2 da:s in which to 
sei un the coalition. Lf he can- 


not form 8 fovernmenr im that 
period. Mr, Eatcir could turn ta 
the runner: i 
Labor par 
mandate. 


ta stick by Mr. Ὁ, 
lion to the Foreign 
Was stated in general terms anc 
vas reached after angry demon- 


leader 
sald imar the Li 
Camimirree phrase 


for Chay 
al ce 
leaders wrle not ce: 
the nemonation. 
“Lf there was a musund 
ing, we take the fault upon our- 
“Mr. Shoval said. 
The statemeur said the com- 
yaittee empowered the man ὅ9:- 
to establish the next 
nent to name the other 
and called for “a con- 
dion of the efforts to estsh. 
Then on the broadest 
ττ bese” 
pun leaders said Mr. Bezn': 
choice was still Mr, Deyen. 


Pase 2 


To End Years of Coalition Rule 


Turks Hope Vote Will Be Decisive 


By Steven V. Roberts 


ANEARA, May 50 INYT:—As 


the Turkish election campaign 
PPieaches tg + 


conciusion next 


The extreme left that the 
tex Yol is revolution, the extreme 
mzht says that is is isiam. The 
social democrats say the tel: yo! 
jig the vote, 

The eiecuon could determine 
whether democracy 15, in fact. the 
oniy road for Turi For the 
last four years. ths turbulent 
land af 43 miliion hes been ruled 
by a series of indecisive coalition 
governments. Enormous economic. 
political and social troudles have 
been allowed to drift whil: leac- 
ers maveuvered for personal ad- 
vantage. 

The great fear is that the elec- 
ticn will uct produce a clear 
Winner, making 2 ccalition neces= 
sary, and with eight parties com- 
peting for votes that remains the 
most. likely possibuiity. The only 
party with αὶ chance for αὶ majer- 
ity in the <i0-member parlia- 
ment is the Republican Feople’s 
party, a social democratic party 
that now holds 185 seats. Bulent 


Ecevit, its leader. lasted only 
seven months as premier in 1972 
before his coalition collapsed. 


The second strongest force is the 
Justice party. a conservative par- 
ty beaded by Premier Suleyman 
Demirel, who paiched together 2 
four-party coalition in April, 1973. 
In third place is the National 
Salvation party. which has held 
the balance of power since 1973 
and advocates ἃ mixture of strict 
Moslem faith and rapid indus- 
trialization, 


Notable Ackievement 


Turker’s mere survival 845 ἃ 
democratic country has been a 
Notable achievement. With a per 
capita income of less than 51.000, 
one-fourth of the European aver- 
age, this is the world’s poorest 
democracy outside India, The 


official illiteracy rate is almost 
40 per cent. The concept of mod- 
eration and compromise is s0 
alien that deputies regularly draw 
guns or throw punches on the 
floor of the National Assembly 
(parlisment), and the death toll 


from political violence in the last 
two years exceeds 200. 

This bloodshed has emerged as 
the leading issue in the cam- 
paisn and poses the most imme- 
diate difficulty for any new gov- 
ernment. Most analysts agree 
that the current leadership has 
net been firm enough with the 
troublemakers. but since both ex- 
tremes believe they know the 
tex ποῖ for Turkey, the fires of 
revenze are extremely difficult to 
quench. Moreover. the underly- 
Ing social troubles that heip 
spawn the bloodshed cannot be 
solved by riot police. 

“In the past. the average Turk 
accepted the fact that one man 
was rich and most were poor— 
he did poz question it." 4 Turkish 
politician said. “He won't accept 
it anymore.” 

Accordingly, hundreds of thou- 
sands of peasants have abandoned 
the countryside and moved to the 
cities, Once there, they demand 
schools and jobs, roads and elec- 
tricity, The first thicg ther buy 
is a television set. and what they 
see on the tube only increases 
their impailence and anger. 

Rerenues Are Low 

In order to deal with this ris- 
ing tude of frustration, the gov- 
ernment has placed top priority 
cn economic development. Last 
year the growth rate was 7.2 per 
cent, one of the hichest in the 


Insurgents Slay 


7 Thais in Clash 
BANGEOK. May 30 ‘AP).— 


Seven government soldiers and 
village militiamen were killed by 
50 Communist insurgents who 
attacked a military outpost in 
northern Thailand Saturday, a 
military spokesman said. 

Eight soldiers were wounded in 
the five-hour battle in Phit- 
sauulok Province, 220 miles north 
of Bangkok, the spokesman said 

The insurgents operate near 
Thailand's frontier with Com- 
munist-controlied Laos, as well 
as along Thailand's southeastern 
border with Cambodia. Battles 
between rebels and Thai govern 
ment troops are a regular oc- 
currence, 


world. but the cost has been 
staggering. 

For politica] reasons, the gov- 
ernment has refused to reform 
the antiquated tax structure, 
State revenues have stayed low, 
and the development program 
bas been financed by increasing 
the money supply. Inflation has 
soared to 25 per cent. Since the 
government Will not impose wage 
restraints, labor settlements have 
averaged between 30 and 50 per 
cent, The development program 
demands foreign exchange to buy 
capital goods and raw miatérials. 
but exports and workers’ remit- 
tances have slumped, and the 
central bank is practically broke. 
Yet no politician dares suggest 
that Turks must Jearn to live 
within their means, 

In foreign affairs, the lack of 
firm governing authority has 
been equally disastrous. Since the 
summer of 1974, Turkish troops 
hove occupied 40 per cent of 
Cyprus, but the leadership keeps 
insisting that public opinion 
Prevents it from offering a rea- 
sonable compromise. As a result, 
the U.S. Congress has restricted 
arms sales to Turker. Ankara 
has suspended U.S. intelligence- 
gathering stations and the whole 
relationship continues to erode. 

One of the more difficult and 
more important questions facing 
any new government here ts Tur- 
key’s sense of identity. After 
Kemal Ataturk founded the Turk- 
ish Republic in 1923, he cut the 
Turkish people off from their 
Ortental, Islamic past, but never 
really defined their future. 

Different Programs 

A conservative element re- 
sponds to this uncertainty by 
espousing a return to funda- 
menial religious ideals. Another 
wants to recapture Turkey's im- 
perial glory. On the left, one 
faction thinks that Turkey 
should become less reliant on the 
Western alliance and follow a 
Scandinavian model. Others see 
Turkey as ἃ leader of the non- 
aligned world, a sort of Mostem 
Yugoslevin, or even pro-Moscow, 

Twice in the last 17 years, 
when these strains threatened to 
pull the nation apart, the army 
Stepped in, restored order and 
eventually turned power back to 
elected sovernments, The mili- 
tary sees itself as a guardian of 
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COZY CANALS—Young couple painting their floating home yesterday on one of 
Amsterdam’s many canals. A neighbor (background) is absorbed in book after 


having hung washing on deck of houseboat. Boats are homes for 


Vance Pledges U.S. Support 


For New Economic System 


(Continued from Page 1) 
million U.S. contribution to the 
“special action fund” for the 
world’s poorest countries that hes 


project. 

'The common-fund proposal as 
spelled out today falls short of 
the demands of the developing 
nations. It would set up a fund 
and buffer stocks to stabilize the 
prices of a few commodities sub- 
ject to severe price fluctuation, 
and ease the financial strain on 
nations dependent on those cam- 
modities, The developing nations 
want a fund covering as many as 
18 commodities and providing for 
new transfers of funds as well 25 
stabilicing Imcome, 

All these problems will be 
thrashed out tomorrow. It was 
clear today that the industrial 
countries regard the conference 
as a place of political decision, 
while the technical details will 
be filled in during future negotia- 
tions within Unctad, GATT and 
the World Bank. 

‘Mr. Vance's suggestion that the 
North-South conference continue 


that Washington would match the 
EEC'’s $375 million contribution, 
but said that the U.S. share 
would be bilateral. In the past, 
Congress has preferred bilateral 
ald to maintain more control orer 
the funds. 

‘Three U.S. members of Congress 
are here as part of the delagtion, 
Sens. Jacob Javits, R-N.Y.. Abra- 
ham Ribicoff, D-Conn, and Rep. 
Jonathan Bingham, D-N.¥. 


Owen Gives Speech 


Most of the other speeches by 
the industrial world’s representa- 
tives stressed themes similar to 
those of Mr. Vance. British For- 
eign Secretary David Owen, 
speaking as chairman of the EEC, 
pointed out that when the con- 


that earler had opposed the © 


democracy, and it has been wait- 
ing for this election, hoping 
along with everyone else that the 
result will be decisive. 

If it is not, and the country 
continues to drift without direc- 
tion, the chances for a new mill- 
tary move could rise sharply. 


U.S. Marines 
And Harriers 


(Continued from Page 1) 
ington, observed: “With inexpe- 
rienced pilots. the airplane has a 
tendency to get ahead of them, 
which is where most accidents 
occur.” 

Until a couple of years ago, 
the Marine Corps reserved the 
Harrier for only the most ex- 
perienced of pilots. And Gen. Le~ 
blanc conceded that, considering 
the difficulty of flying the air- 
plane, “we might have been just 
@ little too quick on relaxing the 
standards. We're looking at our 
selection procedures and tight- 
ening them up.” 

Another problem the Marines 
encountered with the Harrier, ac- 
cording to a General Accounting 
Office report released in Janu- 
ary, Was the difficulty in main- 
tenance, Because of the distance 
between factory and customer, 
the GAO said. the Marines could 
repair only about 30 per cent— 
instead of a usua) 90 per cent— 
of the aircraft's components. 

The air Force and the Navy 
rejected the VSTOL because of 
its short range—360 miles—and 


os suifs and coats 
name interna P 
ridin designers, skilfully 
tailored from the finest 
cloths in the world; more 


sweaters from famous : i τ 
knitwear houses; more Ἐξ πα af 500 pounds ‘of ar- 
shirts of outstanding maments when taking off or 
quality; more ties — landing “vertically. 

many to be found oinly The Harrier does not compare 
at Harrods; more shoes. well military analyst Michael 
See mere of ev ing Krepon wrote in the January 


556 of Foreign Affairs Quarter- 
ly. with the Soviet Yak-36. Mr. 
Erepon said: “The United States 
has a long way to go to attain 


in our magnificent 
selection — all under 
one roof in our Man’s 


ference opened 18 months ago 
the two sides were far apart on 
the common fund, debt financing, 
development assistance and ener- 
gy problems. He said that solu- 
tions now were near on ail of 
them. 

_ The tone certainly changed dur- 
ing the 18 months of talks. From 
positions of near confrontation, 
with memories still fixed on the 
oil crisis, raw material shortages 
and the economic recession, the 
two sides neared mutual comipre- 
hension.- 

Saudi Arabia in particular be- 
came ἃ leading voice for cooper- 
ation, And the most militant of 
the developing nations, Algeria 
and Iran, softened their tones as 
the recession and falling oi] in-~ 
comes weakened their positions. 


Common-Fand Proposal 


Allan MacEachen, Canadian 
co-chairman. of the conference, 
said that the key to the “clos- 
ing of the gap” between the two 
sides was the agreement on the 
common fund by the industrial- 
ized nations last week. The key 
to that accord was winning sup- 
port from West Germany and 
the United States, two countries 


More Than 100 
Reported Held by 
Angola Regime 


LUSAKA, Zambia, May 30 
(Reuters).—More than 100 An- 
golans, including the army deputy 
chief of staff, have been detained 
in Luanda since last Friday's 
attempted coup, President Agos- 
tinho Neto was quoted as saying 
tonight, 

An official of the ruling Popu- 
lar Movement for the Liberation 
of Angola quoted President Neto 


as saying on the radio that the - 


Jeaders of the abortive uprising 
aiso hed followers in provincial 
areas and that foreigners were 
invotved. 


was something of a surprise. It 
had generally been accepted that 
the conference would end with 
this ministerial meeting, but that 


materials, development and fi- 
nancing would continue in exist- 
ing forums. 


many in ae ; 


Nota Peep ἢ 
From Albania. 
Bird-Waichers- 


LONDON, May 30 (AP).— 
Stanley Cramp, editor of 8 


comprehensive new work. ὅτι © 


European birds, . says - that: 
some Albanian species -may 
ποῦ be’ represented because, 
bird-watchers ‘there’ are too’ 
afraid of. the Communist 
government to provide lists 
and maps of thelr region.” 

He said: "The only details 
from Albinia have come ver- 

_ bally from bird-watchers oc- 
casionally contacted by trav 
elers. The Albanians. are 
reluctant te put pen to.paper 
in case their lists and maps 
are mMusinterpreted by the 
secret police as coded. mes- 
sages, to the West.” . 

-Mr. Cramp is putting to- 
gether. Europe’s largest book 
on birds of the western 
Palaearctic. He and aides have 
for 17 years been collecting 
data from more than 40 coun- 
tries on the 750 kinds of birds .. 
in: Europe. 


Zaire War and 20th Century 
Reducing Pygmy Population 


By Tendayi Kumbula ἣν 


WASHINGTON, May 30.— 
There have been campaigns to 
save Porpoises, otters, tigers, 
whales, bald eagies, leopards and 
other endangered species. 

Now Belgian-born Jean-Pierre 
Hallet. an author, agronomist 
and ethnologist, has added pyg- 
mies—the small, nomadic people 
found mainly in the equatorial 
Tturi Forest of eastern Zaire—to 
the list, 

Until the Zairian war, pygmies 
had been secure in their tropical 
rain forest homes, unaffected by 
the advance of Western civiliza- 
tion. 

Mr. Hallet, 50, now lives in 
California, but 2s. a child he 
spent time among the Efe pyg- 
mies of Zaire, known then as the 
Belgian Congo. Between 1956 
and 1960, he lived among the 
Efes. 

Mr. Hallet, who in 1955 lost 
his right hand while eben) 
fish from Lake Tanganyika to 
feed starving Africans in Burundi, 
said that the pygmies should be 
left undisturbed in’ the Ituri 
Forest, 

“I believe the pygmies have a 
right to be left alone, to survive 
in. the own ancestral home- 
land,” he said. 

‘When moved from the forest 
into rural or urban areas, many 
pysmies quickly die from sim- 
siroke and other conditions not 
found in the forest. 

My. Hallet said that the number 
of Efe: pygmies Geclined from 


Shop. Ground Floor. Performance needed out of these 
f experimental aircraft.” cai 
Still, Gen. Leblanc said, “We're 
Moreton satisfied with what we have.” 
CHESTER BARRIE ‘The Marine Corps, being pri- 


Lightweight luxury in suits 


marly an invasion force. lkes 
the Harrier because the tight 


35,000 in the 1930s to 15,000 in 
the 1960s, just after Zaire became 
independent. 

Now there are only 3,800 pure- 
blooded Efes still living in their 
natural state—and resisting at- 
tempts to drag them into the 
20th century, he said. 

In central Africa in the 1960s, 
there were about 35,000 pygmies 
(collectively referred to as the 
Mbuti). They included the Efe, 
Aka and Twides. However, Mr. 
Hallet said most of the other 
groups have abandoned their 
traditional culture and have in- 
termarried or been absorbed by 
stronger and larger surrounding 
groups. 


Only the Efes have ‘tried to 
continue their old ways. -They 
usually live in small groups of 
fewer than 30, have no chiefs, 
elders or other ‘tierarchy, prefer- 
Ting to settle disputes through 
discussion, They move Frequently 
from place to place. ᾿ 

Game in the forest, killed with 

poison-tipped bows and arrows, 
provides the meat they need to 
Survive, Mr, Hallet said. - 

© Los angeles Timea. 


$1.17 Million for Wheat 


- ROME, May 30 (UPI}.—The 
World Food Program: has an- 
moupced a grant of $1.17 xillion 
for 6,500 tons of wheat for the 
Indian state of Orissa, Ὁ - 
favorable weather there halved 
last year’s fall crop, 


Taco Saudi Finance Aides Se 
A Wealth of Economic Woe ἢ 


By Thomas W. Lippman 


JEDDA, ‘Saudi Arabia. say 30 
(WE) .—How rich is Saudi Arabia? 
Not very. according to the king- 
dom’s two top money managers’ 

Forget the billions of dollars 


im cash and gold that this coun. 


ταὶ holds abroad, ther recently 
told a group of journalists. Never 


‘mind an annual revenue surplus - 


In the view of Mohammed Ali 
Abu Shail,.the minister of fi- 


‘nance and economy, and Abdel 


Aziz Quraishi, governor of the 
Saudi Arablan Monetary Agency, 
ΟΣ central bank, these are tem- 
porary, artificial surpluses that 
give a falsely sanguine picture 
of the kingdom’s: economic pesi- 
tion, 

“We don't have = surplus, we 
bave a temporary quidity,” Mr. 


Abo .Ehail said’ Be and My, 


Quraishi" projected’ that: Sandi 


Arabia's expenditures trould catch © 


up with its income by the end 
of this decade and that the mone- 
tary reserves might be used up 
by the end.of the next decade, 
even allowing for increased oil 
production at continually mising 
prices, 


" Different View 
That may not be the view of 


’ Saudi. Araba held by ‘the oil- 


importing countries that are going 
deeply into debt, by the impover- 
ished Third World countries: be- 
seeching the Saudis for aid, or 
by the Western bankers concern- 
ed shout the impact of Saudi In- 
vestments on the world economic 
‘There are foreigners here who 
dismiss this Saudi analysis as @ 
self-serving . poor-Little-rich-boy 
pose, To them, ee saudl Arabia, 


τ with known-oil reserves of about 


170 billion barrels and perhaps 
as much more still undiseovered, 
appears immensely wealthy. 

But Saudi leaders say that this 
country ts so vas and under- 


developed, and its economic com- . 


mitments so great, that it needs 
all the money it can, raise—if 
not now, then soon, - 

According to Mr. Quraisht and 
Mr. Abu Khail, this country has 
only two resources, oil and 
cash, both depletabie. The cash 
is being expended on modexniza- 
tion of the couniry. 

Every Cent” ἢ 

“This is a developing country 
and needs every cent,” Mr. Qu- 
raishi sald. The money is keps 
mostly in short-term notes and 
liquid assets, he said, "so we can 
have it when we need it" to pay 
for’ the roads,” tions, 
Schools, hospitels, ports, facto- 
ries, and water desglination 
planis. 

He sald the Saudis have a 
policy of never acquiring more 
than 5 per cent of the shares 
of any corporation ‘outside Saudi 


Arabia. ‘Their money is in ‘cor- 


porate bonds, govermment agency 
bonds and treasury notes, mostly 


..in the United States, he said. 


From_ figures ‘provided by’ Mr. 
Abu Khail_ and Mr. Quraishi, 
from the monetary agency's an- 
dual report and from indepen- 
dent sources, this. picture emerges 
of Saudi Arabia's cash position. 

Foreign Holdings 

Reserve holdings abroad are 
about $26 billion to $28 billion. 
However, total foreign holdings, 
including nonliquid assets, have 
been estimated by some analysts 
at nearly $50 billion, 

‘Oil revenues, which account for 
Dearly all’ ‘the kingdom's income, 
may reach $40 billion this year. 
But government spending will 
probably ‘be-no ‘more than $25 
billion, perhaps less in view of 
the ‘government's program: to 
Teduce expenditures in an‘ effort 
‘to hole down inflation. 

According ta Planning Min- 
ister Hisham Nazer, the country 
could cut its current oll. produc- 


tion of about 103 million ber- © 


Telg ἃ day in half and. stilt have 
enough income to, meet its obli- 
gations this year, 

That may seem like’ am’ en- 
viable position, ‘but Mr. Nazer 
says that “to assume thet Saudi 
fable is a rick country: Ια. big 


De. fa, hat nid, “Actual 


Suffering From Soviet Cutoff. ~ 


sypt Is Desperately Trying to Bolster Military Strength 


peated assertion thai war is ih- ᾿ 


gnd eats superbly cut F spots in which it can land and 
from beautiful summer- ‘ Β take off would allow it to oper- 
weight cloths, including silk,  “ ate fn combat from only 2 few 
mohair, wool and cashmere. : miles behind the front or just 
Until 4th June α Chester ¥ offshore in a conventional war. 
peated Upson’ te will be Ξ 
available to advise on Ἢ bs . 
your selection. i. Attacks Claimed 
1 eos 
i: 
Hoirline tropical-weight ΠΣ By Palestinians 
wool worsted two-piece. Grey, ἢ BEIRUT. Mey 30 ¢AP\.—The 
or light Blue, with subtle } Popular Democratic Pront for the 
windowpane over i Liberation of Palestine claimed 
38" 10.46” £150 credit today for two guerrilla 
& aperasions recently staged inside 
Israel. 
Personal shoppers only. It said in a communiqué that 


its operatives blew up fuel storage 
installations last Tuesday, killing 
an unspecified number of civilians 
at Ptah Tekfa, near Tel Aviv. 

On Saturday, it added. another 
group of guerrillas dynamited a 
vegetable store in Jerusalem. 
“killing and wounding a larse 
number of Zionists.” 


7. ς 
OF LONDON 


Krightsbridge. Landon SWIX 7XE 
07-730 IT 


By Drew Middleton ' 


CAIRO, May 30 (NY¥T).— 
Egypt's armed forces, the most 
important Arab factor in the 
Middle Zastern military equation, 
are desperately seeking to plug 
the holes in their armament left 
oy the virtual end of Soviet sup- 
Plies. 

The Egyptian Army has the 
capability of fighting a strong 
defensive battle on the Sinai 
Peninsula, according to foreign 
military observers, but the air 
force is too inferior to the Israeli 
Air Force to permit offensive 
operations. 

The Egyptian forces, according 
to foreiem and Egyptian sources, 
support President Anwar Sadat’s 
campaign ior peace negotiations 
with Israel, But the officer corps 
also accepts the President's re- 


evitable if a peace settlement is 


not obtained. 

‘The view, shared by 
‘Western diplomats, is that nego- 
tiations must be started at Ge- 
neve, this year and that only the 
United States can succeed in 


moving the Israeli government 
toward realis tic talks. 


Negotiation will be more dif- 
ficult next year because, accord- 
ing to.'a high-level source, “by 
then the whole program of mu- 
tual polemics and border inci- 
dents that lead to war may have 
started again.” ; 

Egypt's economic difficulties 
are not regarded as.a deterrent 
to war in such a situation be- 
cause it is believed that Saudi 
Arabia,” Kuwalt and the United 
Arab -Emirates would give the 
Egyptiens unstinted financial and 


economic aid, The . Zeyptian . President Sadat announced re- training forces © accustomet 
cently that 50 of the 175 MiG-21 -᾿ 


problem is that such aid, how~ 


ever generous, might come .too © 


late. The needs are immediate 
and urgent. Ἢ 

The most important tema on 
their list 15 F-5 fighter-bombers. 
‘They would like to buy 150 or 
more from the United States. 
The sale would be politically as 


well as militarily significant since ἡ 


President Sadat needs the F-5s 
to prove to his people and to 


other Arab governments that his © 
friendship with the United States 


is strong enough to bring combat 
Militerily -the Fes would. to 


‘some degree replace the Egyptian 


Heet of aging MIG-17 and MIG-21 


Soviet tighters, ‘which cuffer not - 


only from age but also from an- 
acute shortage of spare” parks 
many lack enginés.. uo 


eugines returned to--the - Soviet 


Hers for rebuilding had come - 


Sources Said that 


Russians fail to return the rest 
of the engines’ the Hyyptlang 
hope to use Western ones. ir 
a _ Other Purchases ° ‘ 
Other Egyptian ποιοῖς in- 
clude 2 sophisticated British anti- 


’ tank missile, British. and French ἢ 


helicopters, and. hovercraft ‘for 
the navy. Probably the most im- 
Portant purchase for sir force 
readiness was 44 P-l. Mdirage . 
fighters from France, some of 
Which are operational The new 


- equipment Taines ‘the problem gt 


expenses are still less { 
revenues. But we are tal 
about the day the two cu 
meet.” 

They said this is because 


.are beginning io come due 


vast capital projects previc 
ordered, the costs of imp: 
technology and services arc 
ing, and the country's ahilit 
spend is expanding as 3 
flow through new poris 

Toads. 

“The costs of development 
very bigh,” Abu Khai! said, 
production 15 increasing bu’ 
bettere the absorptive vapac: 
going up even faster, We cai 
the point where we will ha: 
dip into the surpluz.” 


Polish Premier | 
Reveals Some 


Prices Increase 


WARSAW, May 30 OE 
Premier Piotr Jaroszeticz 
parliament today that pric 
some goods had to be raiy 
compensate for the frozen 5 
of basic foods. 

Basic food prices have 
frozen since 1971. <A govera 
plan to raise prices of meat,: 
and butter by about 50 per 
sparked off rioting last dunt 
prompted authorities to r 
the idea within 24 hours. 

Mr. Jaroszewicz said that ; 
of some goods had been incr 
now to compensate for h 
production and import costs. 
affected cars, chemicals, co: 
jes, pastries, some choca 
crystals and potteries, 

Most of these increases 
not announced by the ners 


- dia, “The keeping of frozen’; 


for food made it nccessar 
ehape the prices of some . 
goods in a flexible way.” the 
mier said. 


Foreign Banks 
To Yield Contr. 


In Saudi Arabi 


NICOSIA, May 30 (AP) 
foreign hanks operating in: 
Arabia must sell a majort 
the stock in their local ὅτε 
to Saudi nationals within a 
the government in Riyadh 
nounced today. 

The decree, approved by 


‘Cabinet yesterday. affects a 


firm, Citibank, and rine i 
with headquarters in Te 
Europe. elsewhere in the Μὲ 
East and in Pakistan. 

“We have known this 
coming for some time am 
the banks have becun 2 ¥ 
tary dialogue on the matte 
foreign banker in Jetida sai. 

Two of the banks, the 1 
Algemene Bank Nederland. 
the National Bank of Pak 
already have a majority of j 
stockholders, he reporied 
Saudi government's radio 
that a third, tlie French By 
de VIndochine, won Cabin 
proval yesterday for a chat 
similar ownership. wn 

Saudi officials said last 
that negotiations have bear 
pleted for the governmen 
take over the rest.of the mr 
olistic Arabian-American ΟἹ 
from four U.S, firms ‘which 
now’ have held 40 per cer———— .. 
the ownership after orig 
ownin 5 el of Aramco. 


Aleutian Quake Repo 


PALMER, Alaska, ὑμαξ 
(AP).—An earthquake meas! 
5.9 on the Richter scale occt 
about 70 miles south of the 
lage of Nikoiski in the Ale. 
Islands today, ‘scientists at -- 
Palmer πο κωλυυδι reporte- 


τ 


eoneluded -with Israel, EzyRt 
and foreign sources expe. 


_ thorough reorganization of 


forces, including cuts in stre. 
and the development of yw 
forces on the US. and ἘΠ : 


< fmeluda a tevisices bf ware cn 


tical approach, with an cmp! - 
on initiative. 

They said that unit comm .. 
ers—from battalion to divisi 
were. too heavily intluencet 
Soviet doctrme “The Esit 
commander," a source said... 
pee a tactical opportunity. τὰ Ὁ “ 
‘ie and sit down and wait: - 
orders. The Israeli will repo 


_ and, without waiting for oF ."- 


exploit it” 


HONG KONG HILTON Every year thousands’ eUAGA LUMPUR HILTON The resort 
Of guests enjoy the lively atmosphere, comfortable guestroomsand..__ . facilities of the splendid Kuala Lumpur Hilton‘are unequalled anywhere i in 
gracious service of the Hong-Kong Hilton. On Hong Kong island, close to "τ Southern Asia! As weltas 2 pool, gymnasium and sduna, there is a detightful 
guests, Indonesian Bazaar, open air Balinese Theatre, Executive Club. the harbour and with views of Victoria Peak, it is also close to all major... .new. Chinese réstaurant—the Inn of Happiness—a nightly Malaysian 

A truly beautiful hotel. businesses and banks, - - Cultural Show and aroot~ top movie ere cabs foenath films. 


For reservations atthese hotels, or at Singapore Hilton, Taipe sition, end Tokyo Hilton, sper ety enhance 


‘JAKARTA HILTON suatetinanch case 


garden setting, the hotel is just minutes from Jakarta city centre. Resort 
facilities comprise 426 rooms including 30 lanai suites for long-staying 


iy HILTON 
INTERNATIONAL 


pelo on \ Business Views 


τ By Ano Crittenden; 


CORE, May 30 ΟΥΣΤῚ.-- 


‘= Chambers, the newly 
1 ambassador to Bel- 
ἐκ time lest week from a 
and of government brief- 


dend a day in New York. | 


ota publisher met here 
executives of four U.S. 


᾿ mas with interests In 


old ber. among other 
* at the embassy in Brus- 
not done enough in the 


ay Gandhi | 3 
anted Bail - 


30-year-old 


andhi is arrested, he ᾿ 


leased if he paste ‘bonds 
upees (about $1,300). 


ihi, under investigation - 
financial and political . 


es during the emer 


that was decreed by 


» Petitioned ‘the court 
tory bail .on Saturday. 
ed fear that he would 


lents pertinent to he 


. ian Forces 


From Zaire 


May 30 (AP).—Egyp- 
and technicians who 


nmunique said today. 
it 50 pilots and tech- 
-aire early this month. 
anwar Sadat justified 
1 by saying that the 
sds rebel forces in 
a “direct threat to 
the sources of the 
for us are life or 


i the Sudan have a 
oder. Egypt has a 
se pact with the Su- 


njures Five 
Jerusalem - . 


ἘΜ. May 30 (ὉΤῈ .--- 
8 bomb planted inside 
‘ead exploded in East 
Saturday, slightly in- 
Persons, inclnding a 
vurist, police said. © 
sion, the first in the 
n of the ‘city since 
year, took place along 
ijath, the Spice and 
τε, on the outskirts of 
ἃ quarter. 


enachem Begin’s victory: 
Why did it happen, 
What does it mean? 


>rown Prince Fahd in the US 
“he Aramco fire: 

vho planted the bombs? 
iere Gemayyel: 

or 2 Lebanons? - 


YENTS 


IS — LONDON —ROME— 


>scriptions: 67 Southampton Flow, . 
idon WC1B 4&7, Tel: 637 736% 


The Newsmagazine 
on ihe Middle East 
πὶ major bookstails, hotels and retailers: 


fense contracts, who 

the most powerful men behind the 

Belgian throne are and what 

visiting comglessmen | would ao: 
drive her trazy, ." 

“The day after Mrs. Chambers 


bast to help US, ΜΉ 
European defi 


economy in 


e Iran ‘not -good) to the risk of 


terrorism’ there’ (not bad, at least 


_ for ‘nonmilftary contractors). 


| To’ the’ next few weeks, those 
“visiting the city to met quietly 


᾿ swith businessmen will incinde the 


|. Richardson, the chief: U.S, mego- 
tator at. the Law of the Sea Con- ~ 


ference’ under way at the ‘United 


* Nations. ἢ 


Mr, Richardson, at his‘own re- 
quest, will attends, dinner at the 
River Club with ‘leaders of the 
oll, metal, shipping, and. fishery 
industries, most of whom have a 
maultimilltion-doDar stake im’ the. 
outcome of the .deddlocked con-~ 
ference. 


‘All of these informal gatherings 
were arranged by -a -nonprofit 
‘New York-based, organization call- 
-ed the Business Council for m- 
tarnational Understanding, Pund- 
ed by about 80 blue-chip com- 
panies, the counci! has been in- 
treducing government policy mak- 
ers to what it calis the hard: real- 


itles of U.S, corporate interests . 


abroad for atmost 20 years. It is 
all done with the blessing of the 
State Department. Ἢ 


- The gatherings also bave in 


common their very private na- 
ture. Last week'a reporter was 
allowed to ‘attend » few of the 
sessions, but. only with the uo- 
derstanding that mone.of the 
companies would be identified by 
name, 
Chance for Exchange 

‘The council's president, John 
aa estimates that in all 


organization. . arranged 
briefings for pong 1,600 diplo- 
mats. Thousands of. businessmen 
have also had-a chance to ex~ 
change & few words with policy 
makers at intinete Imcheons and. 
dinners, on 
try to invite companies 


Powleske. the pouncil’s τ 
dent. “Itis-an 
company to lay out its grievances 
anc to make tive com- 
menis, if any, so that the officer 
can go back to the embassy with 
an updated perspective.” . 

The council and its sponsors 
presume that the new perspective 
includes more sympathy—and as- 
sistance—for U.S. business over- 
seas, At the same time, they 
argue, businessmen learn that 
the diplomatic corps can be trust- 
ed to defend their cause abroad. 

“Up until a few years ago busi- 
nessmen tended to avoid the 
Americar Embassy like the 
plague,” Mr. Powleske said. “They. 
had no respect for what they per- 
ceived as bureaucratic, Fogey 
Bottom, striped-pants cookie 
pushers, and 8411 that, We show 
them these officers are capable.” 


‘MILAN— ATHENS 


33, 1977 


᾿ ᾿ γιπτὴτε απο 
Parti Québecois members raising their voting cards on one of the more than 100 
resolutions brought to the floor during their convention last weekend in Montreal. 


To Gain Wider Support 


“Quebec Party Softens Independence Stand 


By Henry Giniger 


Provincial government, Quebec's 
governing party moderated its 
program Srecranl sestentay in, an effort 
to attract domestic and interna- 
tional support for its goal of 
tadependence. 
. The removal from the program 
of the. Parti Québecois of any 
reference to-.a withdrawal by an 
‘ndependent. Quebec from the 
North Atlantic Treaty Orgenize- 
tion or from North American de- 


convention since the party as- 
sumed power in November. . 
When the three-day meeting 
opened Friday night, Premier 
René Levesque warned the 1,500 
delegates that the party..could 
no Jonger act as it had in op- 
position and had to take account 


. of “the ‘limits and constraints” 
: of power, 


‘It was apparent that 


the government sought room to 
pursue policies thet would attract 
as much support and frighten as 
few.people as possible. When the 
convention ended last night, the 
most radical elements were in a 
sainority. 
Pacifist Policy’ 

The party's previous opposition 
to defense links with the West 
im general and with the United 
States in particular had been 
cited by critics as an example of 
how dangerous a separate Quebec 
might become. In the new pro- 
gram, the party continues to back 
@ “pacifist foreign ‘policy’ but 
talks only of a reassessment of 
Quebec's alilances. 

Claude Morin, the province's 
minister of intergovernmental af- 
fairs, said that he had heen 
constantly questioned on this 
point. by officials outside the 
province and thet the West Ger- 
mans had shown particular con- 
cern. 

‘ M@r. Morin said that the dele- 


Carter Expecting Signs. Soon 
Of Improved Cuban Relations 


From Wire Dispatehcs 


‘ST, SIMONS ISLAND, . Ga, 
May 30.—President Carter said 
today he expects “indications in 


“the next few weeks” of improv- 


ed relations between the United 
States and Cuba, but that they 


Chatting with newsmen m 
nearby Brunswick, where he saw 
his wife, Rosalynn, off on a seven- 
nation Latin American tour, Mr. 
Carter said. “It would be better 
for this hemfsphere if Cuba did 
have good relations with the 
nations here.” 

Saying that it is obvious that 
the United States wants better 


Manifesto Read 
At Latin Meeting 
To Protect Envoy 


, GUATEMALA CITY, May 30 
(AP).—The secretary of the 
Inter-American Development 
Bank read publicly a five-page 
manifesto today. from fhe Guer- 
villa Army of- the People in an 
effort to save the life of the 
Kidnapped ambassador from 1] 
Salvador. 

About 1.200 delegates attending 
the bank's annual meeting here 
listened in silence, some of them 
obviously shocked, as Jorge He- 
seka read the document as the 
first order of business, 

: The terrorist organization which 
abducted the ambassador, Col 
Eduardo Casanova Sandoval, 58, 
Promised to release him unharm- 
ed if the communiqué was read 
publicly and distributed to dele- 
gates and newsmen, - 

The communiqué denounced 
the Salvadoran government of 
Col. Arturo Armando Molina as 
fraudulent and repressive and 
said that the Guatemalan gov- 
ernment of President Kjell Eu- 
genio Laugerud was aiding Col. 
Molina. 

Tt also calied Col Casanova, 
whe was kidnapped here yester- 
fay, a murderer who Killed Sal- 
vadorans during his 10 years as 
chief of ἘΠ Salvador's National 
Guard. 


‘§.Homesick. 


relations with Cuba, Mr. Carter 
added, “We haven't had any 
firm indication yet that Castro 
wants to ... normalize relations 
with us.” 

Asked about his reaction to 
Cuba sending’ military advisers 
to Ethiopia this month, the 
President said, “Obviously it 
Would be better for the peace 
of Africa if other nations would 
not: send forces. 

‘We would like very much for 
Cuba to refrain from this intru- 
sion into Africin affairs in a 


military way.” 
Citing this as one of the prob- 
Jems in links with the 


United States, Mr, Carter also 
expressed concern for polifical 
prisoners in Cuba. - 

But the President said thet he 
hoped the recent U.S.-Cuban 
negotiation of a fishing and mari- 
time agreement would be ἃ har- 
binger of “similar small steps to- 
ward an increased ability to com- 
muinicate.” He added, however, 
that it would be a mistake to be 
“too optimistic.” 

Mr. Carter's farewell to his wife 

was his only scheduled activity 

today. Mrs. Carter later arrived 

τ Jamaica on the start of her 
ur. 


Pope Is Seen Set 
To Oust Lefebvre 


GENEVA, May 30 (CUPI).— 
Rebel .Roman Catholic Bishop 
Marcel’. Lefebvre today marked 
the Pentecost weekend by holding 
a children’s confirmation service 
in a move which could lead to 
his exclusion from the church by 
Pope Paul VL 

Church officials here, where 
the service was held in Exhibi- 
tion Hall, said they belleve that 
the Pope will act against Msgr, 
Lefebvre and his: followers be- 
fore the middle of next month. 

They said thet Pope Paul can 
be expected to serve notice of 
exclusion from the church— 
avoiding’ the word excommmnica- 
tion—pbefore Bishop Lefebvre or- 
dains new priests at bis, tradi- 
tionaliss seminary in cone, 
Switzerland, on June 29, 


(A good reason t6 call home. J 


({z international call ist 1 nex : 


gates had been content with set- 
ting general goals and with leay- 
ing the government free to de- 
cide how to achieve them. 

The goal of independence was 
reaffirmed but the convention 
noted the government's promise 
to the electorate to hold a ref- 
erendum before taking concrete 
steps to achieve political separa- 
tion from the rest of Canada. 
References to immediate steps 
toward independence were re- 
placed with the pledge that the 
government will “promote as 
much as possible the antonomy 
of Quebec for the period to be 
spent within the present political 
regime.” 

Language Views 

In the same vein, resohitions 
that would have abolished Eng- 
lish-language schooling in Quebec 
were defeated, and the delegates 
backed language legislation now 
under debate that would make 
French virtually the only lan- 
guage in Quebec but would allow 
a public English-language school 
system to continue. 

‘The convention approved, how- 
ever, a resolution demanding that 
the government take immediate 
stens to obtain approval of an 
“anti-scab” law. The government 
has shown no hurry in introduc- 
ing legislation that would forbid 
the owners of a truck plant from 
hiring strike-breakers. Quebec 
industrialists had opposed such 
8 law and the government has 
been trying to enlist their coop- 


eration in increasing investment - 


to relieve unemployment in the 
province. 


Bangladesh Chief 
Apparent Victor 
In Poll on Rule 


DACCA. May 30 Cheuters).— 
President Ziaur Rahman of Ban- 
gladesh headed for an overhelm- 
ing victory tonight in a national 
weferendum on his martial law 
‘rule and Policies. Early resnits 
showed only 1 per cent of the 
vote going against him. 

The election commission sald 
the results so far were 44,129 in 
favor and 418 against. 

A polling center in the south- 
western district of Jessore voted 
1.109 to 0 in favor of President 
Rahman's policies. 

Returns from various parts of 
the country indicated a turnout 
far above the 58 per cent who 
voted in the 1973 general elec- 
tions, Some polling stations re- 
Ported turnouts of up to 90 per 
cent. ἢ 

Althongh the results covered 
only 2 small percentage of the 
38-million electorate, observers 
said that the trend was clear. It 
indicated a convincing victory for 
the 41-year-old general who has 
Tuled Rangladesh since 197. He 
took over as President only last 
month. 


U.S., Soviet Envoys Meet 

BERLIN, May 30 (UPI).— 
Walter Stoessel, the U.S. ambas- 
sador to West Germany, today 


called on Pyotr Brassimov, the]. 


Soviet ambassador to East Ger- 
many, in the latter's East Berlin 
residence. 


ἸΝ EUROPE CAN BEAT OUR ROCK-EOTTOM ἡ 
TAVEREE EXPORT PRICES ! 
MICHEL’ SWISS* 
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To Guard Against World Crisis 


U.S. Urged to Adee prauy Reserve Systen 


By Boyce Rensberger 


NEW YORE, May 30 (NYT).— 
Althongh record harvests here 
erased fear of an imminent food 
erisis in most parts of the world, 
experts on the global food situa- 
tion see early signs of another 
potentially disastrous period. 

They fear that if steps are not 
taken soon to establish a US. 
food reserve system that can hold 
the enlarging surplus for a time 
of scarcity, the boom-and-bust 
eycles of resent decades may 
bring mankind back te the brink 
of widespread famine. A system 
in the. United States is consider- 
ed crucial because it is by far 
the leading exporter of grain. The 


current stocks, chiefly of wheat, ᾿ 


are enough to compensate for sev- 
eral major crop failures, and 
there is little prospect of famine 
in the next year or so. But food 
experts say that the surpluses are 
creating two conditions with po- 
tentially adverse effects fer the 
Jong run. 

One is that the abundance of 
wheat has driven the price 80 
low that there is less incentive 
for farmers to grow as much. 
The other is that farmers, faced 
with mounting storage costs, will 
be eager to export the surpluses 
at cheap prices to food-defictt 
countries. These countries may 
find it more expedient, political- 
ly and economically, to import 
cheap wheat and divert resources 
that would have helped to build 
domestic agricultural production. 

“We've had this boom-and-bust 
eyele before and we can have it 
again,” said Norman Borlaug, an 
authority in the field. “We're in 
the boom now and you bet 
that, if something isn't done about 
it, we'll be facing a bust, just like 
we were back in 132-14." 

Mr. Borlaug won the Nobel 
Peace Prize for developing high- 
yielding wheat strains. 

Stability in Markets 


My. Borlaug is the director of 
the wheat program at the Inter- 
national Maize and Wheat Im- 
provement Center, an independent 
research organization with head- 
quarters near Mexico City. He is 
one of those who urge that the 
United States establish a system 
in which grain would be kept off 
the market in times of surplus. 
With less grain available for sale, 
ἃ is reasoned, the market price 
would not fall drastically. And 
farmers, assured of 2 reasonable 
price, would continue to grow 
wheat, 

When crop failures pushed 
wheat prices beyond the means 
of food-importing countries, the 


Two Porpoises 
Stolen, Set Free 


HONOLULU, May 30 \UPL).-— 
‘Two 250-pound porpoises used for 
research into hearin, and other 
perceptions have been stolen from 
the Hewali Institute of Marine 
Biology—apparently by a group 
that considered the experiments 
cruel—and released into the 
Pacific. 

The institute's director, John 
Bardach, said yesterday that the 
theft of Puka and Kea caused 
“a $500.000 to $1 milHon loss to 
the University of Hawaii” He 
called the crime “stupid." He 
said the porpoises had been com- 
fortable at the institute. 

A group calling itself “the Un- 
dersea Railroad” said in a press 
statement that the porpoises 
“will never again know the nets 
of a captor or the relentless 
probing of scientific research.” 
‘Two employees of the institute 
were believed to have participat 
ed in the theft of the mammals. 


Norman Borlaug 


Teserve system would release 115 
Wheat. | 

“The time to establish a grain 
Teserve is now, when we've got 
the grain,” Mr. Borlaug said, 

A similar note of urgency has 
been expressed by Dr. John 
Hannah, executive director of the 
World Food Council, the agency 
established by the United Nations 
during the World Food Congress 
of 1974. 

“At the end of the current crop 
year,” Dr. Hannah wrote in a 


recent report, “the world is 8, 
pected to have sonie 40 or δῇ mil, 
lion tons of wheat over and above’, 
the current requirements. What ἡ 
happens to this wheat will have 
@ greater impact upon world food 
security than any other single 
event within the power of the 
World Food Cours" to influence.” 


Dr. Hannah warned that. if 
farmers saw large wheat stocks 
as a threat to ἃ fair market price 
and as a commodity too costly 
to store, they would tend to sell 
as quickly as possible and begin 
cutting production. The Carter 

tion has already said 
it is considering production curbs 
lor next year. 

Farm organizations, fearing a 
repetition of the period in the 
late 1960s when psovernment- 
owned surpluses kept grain prices 
artificially low, have strongly 
opposed such plans. 

A plan drawn up by Ere’ ‘or 
the World, 2 citizens’ organiza- 
tion formed ay the height « of the 
1974 crisis, has been endorsed by 
Mr. Borlaug and other egricul- 
tural experts. 

Tt would grant loans to farmers 
who put grain into the reserve, 
The government would pay the 
farmer's storage costs. When 
grain became scarce and prices 
rose ἴσο high, the government 
would stop paying the storage 
cost, encouraging farmers to sell. 
By selling at the higher price, a 
farmer could repay the loan and 
still make money. 

“Without reserves," Mr, Bor- 
laug said, “we will continue to 
have wildly escalating prices and 
we may find ourselves with large 
numbers of people starving as 2 
result.” 


Sotheby Parke Bernet 


London Ziirich NewYork 


ENTRIES 
ZURICH NOVEMBER 1977 SALES 


FINE JEWELS 
Fine Silver - Gold Boxes - Fabergé 


Art Déco diamond 
and emerald 
lapel watch 


sold Zurich 
May 1977 
for SF. 60.000 


- Entries for these sales should be submitted 
to Sotheby’s experts N.C. Rayner and B. Ivon-Jones 


who will be 


visiting 


Vienna 1st June - Munich 2nd June 
Brussels 3xd June - Paris 8th, 9th and 10th June 
Monte Carlo‘and Cannes 14th, 15th and 16th June 
Geneva 20th, 21st and 22nd June 


For appointments and farther advice please contact: 
-Sotheby Parke Bernet GMBH 


Odeonsplatz 16, ὃ Munich 22, tel. (89) 222 375 - 222 


= 376 


εἰ Sotheby Parke Bernet (Brussels) 
32 rue de l’Abbaye Brnssels 1050, tel. (2) 343 50 07 
Sotheby Parke Bernet (France) 


3 rue de Miromesnil 75008 Paris, tel, 266 40 60 


Sotheby Parke Bernet (Monaco) 
Sporting d'Hiver, Place du Casino - Monte Carlo, tel. 30 88 80 


ΠῚ 


Sotheby Parke Bernet 20 Bleicherweg 8022 Zitrich, tel. 25 Οὐ 11 


In Europe, rent {Europcar Ε 


When it comes to rentiog ἃ car in Europe, you can trust Europcar. After all, this is our 
home sround. There are hundreds of Europcar rental stations ail over the continent - including 
Britain - in Africa and the Middle East. 

Ofcourse, Europcar is as efficient as the other major car 
rental companies (actually, our Super Service credit card is the 
simplest and the quickest ). Our models are jlist as new. But, in 
addition, you will find that both our cars and our customers are 
looked after with a kind of attention that is distinctively 
European. Smail details? Maybe. But they helped Europcar 
become one of the largest systems in today's world of car rental. 


Inthe US, Latin America and the Pacific, it's National Car Rental. 
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The wnesi in French | 


Crystal since 1764. | 
| You are cordially invited 1 
Ε ta visit our Museum and 
: retail showrcoms. 


Tel.: 71.62.30. 


! Open Mongay-Frigay. 9 a. 9 9.7. 
Saturcay, WIT am, 28 cm 
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} stores Roar your home in ard ayl- | 
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422, High Road, Wembley, 
England. 
‘Telax: 261764. Tete: 01-903 6841. 
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MDDLE EAST REQUIRES PERSONNEL F FORITS 
FS DE LUNE HOTEL AND RESTAURANTS 
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New Atiacks, ‘Denunciations of Jews 


Anti-Semitism in Argentina— A Thermometer of Unrest 


By Karen DeYoung 
BUENOS AIRES, Mar 20 1WP:. 
—“AnU-Semitism in Argentina.” 

said a leader in this couatry’s 
Jewish community, “is like 2 
thermometer. When Argentine 
politics heat up. things get hot 
for Argentine Jews. 

The analogy appears apt. Dur- 
ing the last several weeks, while 
Argentina hus been embroiled ‘n 
ἃ maior political-financial scar- 
dai, there has been a new erup- 
tion of the kind of anti-Semitic 
Stracks and propaganda that 
have smoldéred beneath the 50- 
ciety’s surf2ce for deoades. 

Last week. ἃ Symagogue in the 
cenier of Buenos Aires was ce- 
stroved by terrorist bombs. The 
same synasosue had been bomb- 
ed tra xeeks before. 

Newsstands are stil) eclling la:t 
month's issue of Cabiido, 2 righi- 
ist magacine popular in army 
barracks. The issue's lead article 
is a treatise on the “Jewish- 
Marzist - Montonero” connection 
with David Graiver, a prominent 
financier here and the central 
figure in the scandal. 

Imprisoned, Tortured, Killed 

More respectable publications 
and hardliners in the military 
government also hare hinted πὸ 
such 2 connection, 

The rulirg military junta, in its 
14 months of since owsi- 
ing former President Isabel Peron 
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CREDIT MANAGER 


A major multi-national electronics conipany located in Switzer- 
land requires an experienced credit-oriented person to carry aut 
a number of responsibilities under the director of the area 
credit manager (Europe. Africa and Middle East). 


—Be directly responsible for all credit transactions within 


certain geographic areas: 


—Supervire a staff responsible for the maintenance and prepa- 
ration of all credit documentation and related management 


reports; 


—Act on behalf of the area credit manager in his absences. 


Persons interested should have several years bank 


experience 


and.or experience in credit operations of commercial enterprises. 
Language capability should be at least English and French 


or German. 


Please write: Box 31,904, LH.T., 103 Kingsway. London WC. 


As a result of dissolution of current Fortune 100 employer’s European operations 
MANAGER OF INTERNATIONAL FINANCE AND 
EUROPEAN CORPORATE DEVELOPMENT 


seeks position based In Europe with growing company or Internaiional orga- 
nization requiring young, Innovative, energetic manager possessing keen aware- 
ness of human resources application with ten years experience in management 
econsuiting. ali phases of interna:ional corporate finance and financial reporting 
la Top Management ang sole research and necotiation of large-scale acquisi- 


Sens and mergers: 
Spanish & German; 


Univ ΜΑ.Β.ἃ.: outstanding references; 


consider Teiocaticn. 


Write to: Sox 05,742, Herald Tribune. Paris. 


full English & French fluency, operating knowledge of 
impeccabla educational backsround Including Columbia 
currently residing in Paris but will 
ee ee ὌΤΡΗΝΝ, ΦΥτναττοταα 


INTERNATIONAL EXECUTIVE 


European, 37, fluent English, French, German, Durch, Law Economics degrees, 

MBA cauly, 10 years experience ling and stall Marketing, Strategy and Busi- 

ness Development, Finance in U.S.A. and Europe with malor MNC and top 

mingt, cans. ΠΓΠΊ, presently Managing ἔοι δι μονας co, excellent 
eeks: chalienge Intorn 

soneciuess wifes Box D 5,755, Herald Tribune. Paris. 


Write; 


PMEDICAL ELECTRONICS 
Electronic Engincer with U5. post- 
graduate training in Biophvsics ἃ 

Danish, 9 


secks R ἃ Ὁ position. 
yng. in U.S,, age 37. Willing to re 
locate or travel. 

Bor 0-634, Herald Tribune, Perls. 


Boz D 5,755, 


Herald, Paris. 


THE “TNTERBATIONAL 
EXECUTIVE OPPORTURITIES” 


appears 


Tuesday, Thursday 
& Saturday 


last Year, is alleged to have im- 
prisoneti thousands of persons 
without charges and tortured 
end killed others, in its zeal to 
eliminate the guerrillas, 

Mr. Graiver was a Jew, as is 
Jose Gelbard, an economy min- 
ister in the previous Feronist 
government, who now lives in the 
United States. The military junta 
has a!sO implicated Mr. Gelbard 
ir the seandal 

Mr. Graiver, killed last year in 
a Mexican plane crash, allegedly 
served as banker ang investment 
broker for the Montoneros, an 
underground guerrilla group with 
Marxist affiliations that has 
played a large part in the polit- 
ical violence that has wracked 
Argentina for the last two years. 

dacobo Timerman, publisher of 
La Opinion. a leading Buenos 
Aires daily newspaper, has been 
arrested in connection with the 
Gratver case. He is an outspoken 
member of the Argentine Jewish 
eommunity and his paper has 
published anti-Nazi articles. 

The government has announced 
the take-over of two printing fa-~ 
cilities that produce La Opinion. 

Mr. Timerman, who was atrest- 
ed April 15. reportedly began his 
printing operations with the help 
of an investment from the 
Graiyer financial group. He is 
being held incommmunicado, with- 
out charges or access to an at~ 
torney. 

Scores of others, most of them 
gentiles, including former Argen~ 


tine Presiden. Alejandra Lanusse- 


ang several members of his cabi- 
net. have been detained in con- 
nection with the case, According 
to Cabiido. the current scandal 
is only the top of an iceberg that 
will reveal decadeslong corrup- 
tion by a Jewish-led cabal of 
Marxists, guerrilles and virtually 
every out-of-favor politician in 
Argentine history, including for- 
mer dictator Juan Peron. 
Conspiracy Theories 
Offerings of Jewish conspiracy 
theories regularly surface here in 


times of political stress. They - 


are often accompanied by vio- 
lence — including Eidnappings, 
murder and bomb attacks believ- 
ed to emanate from rightist, 
paramilitary groups that some 
believe have the tacit approval 
of, or even direct orders irom, 


-hardliners in the government. 


The most recent previous at- 
tack cn the Argentine Jewish 


-communiiy—the largest in Latin 


America, with approximately 
400,000 members, who are pri- 
marily descendants of Russian 
and European refugees—was last 
fall, when neo-Nazi books ap- 
peared on the newsstands and 
numerous Jewish businesses, sy- 
magogues and schools were 
bombed. 

That attack ended when the 


“government took action against 


the propaganda, following wide- 
Spread international pressure and 
publicity from Jewish groups in 
the United Staies, 

The Jewish community here 
has begun to protest. The presi- 
dent of the delegation of Jewish 
associations in Argentina, Nehe- 


on grave of his brother, 


mias Resnizky, warned that “our 

enemies must realize that there 
are no passive and silent Jewish 
Masses any more.” His state~ 
ment wes made May 2 but was 
Feleased until recently, 

In an interview several. weeks 
ago, Mr, Resnizky said that anti- 


δ United Press International. 
IN MEMORIAM—Sen. Edward Kennedy drops flower 


former President John 


Kennedy, at Washington’s Arlington Cemetery Sun- 
day on 60th anniversary of former president's birth. 


Obituaries 


Goddard Lieberson, 66, Head 
Of Columbia Records 21 Years 


NEW YORE, May 30 (NYTi.— 
Goddard Lieberson, 66, president 
of Columbia Records for 21 years 
and the man who introduced 
long-playing records to the U.S. 
public, died’ of cancer early yes- 
terday at his home here, 


Mr. Lieberson encouraged the 
Spread of country music and rock 
and was largely responsible for 
the wide diffusion of musica! cam~ 
edy albums after Columbia's “My 


Defense Minister of Austria 
Quits Over Syria Arms Sale 


VIENNA, May 30 (Reuters).— 
Defense Minister Kari Luetgen- 
dorf resigned today, avoiding al- 
most certain dismissal in a bruis- 
ing political row over Austrian 
arms shipments to Syria. 


The 62-year-cid-former soldier 
stepped down voluntarily during 
3 private meeting with Chancellor 
Bruno Ereiskys, government 
sources Said. Last night, Mr. 
Kreisky hinted strongly that the 
defense minister would probably 
be dismissed. 


Air. Luetgendorf, a controversial 
nonparty member of the Socialist 
Cabinet for six years, resigned 24 
hours before a crucial Cabinet 
meeting. Mr. Ereisky, returning 
from αὶ holiday in Majorca, said 
last night that the defense min- 
ister “behaved very clumsily” 
in failing te disclose full details 


Japan and Russia 


Sign Trade Pact 


TOEYO, May 30 (UPI).—Japan 
and the Soviet Union today sign- 
ed ἃ five-year extension of their 
trade and payments treaty, which 
had expired at the end of 1975, 
the Foreign Ministry reported. 
It sald the extension is retroac- 
tive to Jan. 1, 1976. 

‘The extension had been delayed 
because of worsened relations 
caused by the defection to Japan 
of a Soviet Air Force officer in 
ἃ top-secret MiG-25 fighter last 
September. 

Yesterday, Premier Takeo Fu- 
kuda sald that Japan must “go 
forward with creating an enyiron- 
ment” for the conclusion of its 
long-delayed treaty of peace and 
friendship with China. Japan and 
Chins have been dickering since 
1972 about the terms of such 2 
treaty to complete the normaliza- 
tion of thelr relations. 


Now your International 
customers can dial 

you toll-free from — 
Zurich, Geneva, 
Amsterdam, Frankfurt, 
Madrid and Barcelona. 


behind the delivery of 600 rifles 


ani 400,000 rounds of ammuni- ἡ 


tion to Syria in December. 


Austrian newspapers heave been 
almost unanimous in calling for 
Mr. Luetgendorfs dismissal since 
the affair became known early 
this year. 

‘The Socialist government was 
under heavy attack, with the con- 
servative opposition charging that 
the arms sale violated Austrian 
neutrality and a law barring mil- 
itary deliveries to countries in 
war zones, 

Trial Urged 

Some critics calied for Mr. 
Luetgendorf to be put on trial 
for his role in the affair, on the 
ground that the sale 
the neutrality law, au acon 
punishable by up to five years 
im prison. 

~The arms, sold by a private 
dealer with” bills of lading en- 
dorsed by the Defense Ministry, 
were originally labeled for de- 
livery to Tunisia, but the des- 


The ministry 
Said the weapons were intended 
only for sporting purposes, 
Mr, Luetgendorf! has been in 
Polttical trouble several times 
since he became minister in 1971. 
Born into an aristocratic fam- 
iy with a long military tradition, 
he joined the Austrian 44 
years ago and served with the 
German Army in World War II. 
when be was taken prisoner.” 
Several years ago, he provoked 
a storm in Austria's armed forces 
by urging major organizational 
reiorms. 


To spend 2 billion sehillings (about 
$117 million: on new fishter air 
craft. 
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Fair Lady" achieved notable suc- 
cess. 


Ee was the husband of Vera 
Zorina, 3 ballerina and musical 
Mr, Lieberson began his career 
as a pianist and composer of clas- 
sical) music. Born in Haziley, 
England, the son of a manur 
tacturer of rubber heels, he ar- 
rived in the United States with 
his famiiy four years later and 
eventualiy, worked his way 
through the University of Wash- 
ington and the Eastman School 
of Music in Rochester, N.Y. 
Joined Staff in 1939 

In 1839 he joined’ Columbia 
Records, newly acquired by CBS, 
as a studio recording director. ἡ 

During his early rears with the 
Masterworks Division, Mr. Lieber- 
son built up Columbia's catalogue 
of classical music. He also sup- 
ported a fellow musician, Peter 
Goldmark, in developing the long- 
playing record that spims at 33 1/3 
revolutions a minute— which 
brought a major expansion in 
the recording of serious music. 

He became Columbia Records’ 
executive vice-president in 1949 
and its president in 1956, repidly 
broadening his range to include 
country and pop music and to 
expand record-making operations 
aromd the world. He established 
the enormously successful Colum- 
bisa, Record Chub. 

He also persuaded CBS to pro- 
vide the $400,000 or so it cost to 
Stage a musical that was going 
begging, based on George Bernard 
Shaw's “Pygmalion.” As “My 
Fair Ledy,” 
CBS. 


Ba Maw ᾿ 
RANGOON, May 30 (UPI).— 


« Ba Maw, 35, head of state of Bur- 


™ma during the Japanese occupe- 
tion in World War ΤΙ died here 
Seturday, Burma's official press 
Teported todey. 

Educated at Cambridge and 
Bordeaux, Bg Maw was .British 
Burma's first prime minister. He 
was interned by Allled forces in 
Japan after the war, but was 
released to return to Burma in 
1041. After Burma's indepen- 
dence in 1948, he retired from 
politics and :practiced law.- 


War Rules Council 
Expands POW Siatus . 


GENEVA, May 30 (Reutersi.— 
A-100-nation conference on new 
Tules-of-war conduct voted last 
week to: give captured guctrillas 


the proposed addition to the 
Geneva Conventions as imprecise. 
bharing the distinction between 
civilians and combattants. 
Voting was 73 to one, with 21 
abstentions, mainly by Western 
and-Latin American states. Is- 
rael cast the only “no” vote. _ 


. BOR MORE DETAILS CALL rt ae 
ΜΆΝΙΟΗ “430 


+ GENEVA cet 
Rois AMS TERDA! 24.56. 


it made milliogs for. 


Semitism in Argentina. ‘ts the 
same 85 that “all over the world 
~even in the United States.” - 
The difference, he said, is 
that violence is so widespread 
here that it has virtually. beconts 
an acceptable way of dealing with 
differences of opinion. 


3 Countries — 


Offer Funds: 


To Banabans — 


LONDON, May 30 (AP)— 
Britain, Australia and New Zea- 
land have offered compensation 
of $Aus. 10 million ($10.9 million) 
to the Banaban people, former 


Inbabitants of a South Pacific 


island devastated by phosphate 


There was = question of 
whether the Banabans would ac- 
cept the offer, announced Fri- 
day in the House of Commons 
by British Foreign Secretary 
David Owen. 

Mr, Owen sald that the 2500 


Mr. Owen said that tlie offer 
trom the three governments was 


imal, and on an “ex gratis baste, | 


tween New Guinex and Hawaii. 


‘sary in London, expressed  re- 
sentment at the offer. “I was 
very. disappointed.” 


Rambi 


whieh is far below their original 
claims for unpaid mining 
royalties, Mr. Rotan added. 
They originally asked for £21 
milion, but the claim was reject- 
ed by Britain's High Court. in 


December after a case lasting - 
226 days, the longest in British. 


ΤΊ Being Tried 
On Charges of _ 
Italy Coup Plots | 


ROME, Mey 30 -(AP).—Italy’s 
former military intelligence chief 


and 76 other persons went on 


trial today on charges 


stemming 
from an alleged series of rightist: ~ 


Plots against the government be- 
tween 1970 and 1975, 

‘ One charge involved an armed 
revolt that allegedly was plained 
for “Dec. 7;' 1970, in which the 


-national radio-and television cen- 


ter was to be seized) The. revolt 
never took place. Gen. Vito. 
Miceli, Ti.- the former ‘head of 


Other charges “involved an’ al- 
leged.plot to kill Italian leaders 
and trigger a righist coup. Some 
of the defendants are: accused 
of involvement with the so-called 
Rose of the Winds: clandestine 
military group that sllegediy 60]- 
lected money from industrialists 
and planned bombings and other 
terrorist acts that would: lead ἴο 


Mr. Andreottl, a former defense . 
minister, ordered the investiga- 
tion into the. alleged attempts to 


and passed all information to his 
superiors. ἘΣ ᾧ 


Bulgaria’. 5 Thivikoy : 


Arrives in Moscow ~*~ 
MOSCOW. May 30 .(AP).—Bul- 
garian Communist party jeader’ 
Todor Zhivkov arrived today.on 
@ state visit and was welcomed 
by Soviet party mae Eeanid 


Pans ER "goat nme 


Zui 
ah Peay ria are Tras 
en ΕΝ ns Enea dee ow 


των τὶ ExT <--¥ 


A-NEPTUNIA 


he ‘sald. . niaivied 
‘Banaban ‘elders would meet in 

Saturday - to. decide. 
‘whether to ‘accept the offer, - 


: Morthern “Japan: | 
conceal the conspiracies: Gen.- 
Miceli says that he is. innocent . 


‘| & weekend‘ shopping -trip. - 


3 string. ° About 4,000 ‘kites 


“GO. FLY A.KITE—Tbis one has nine Hexifoils ὁ 


|. Sunday: . The. spectacle, sponsored .by the ‘Inte 
tional Herald Tribune and Japanese Air Lines, ἃ 
nearly 8,000 spectators. ᾿ 


flew at one time fron 


| Libya, Tunisia Renew Disp: 


Over Offshoré Drilling for 


By Thomas W. Lippman 


“CAIRO, May 30 CWPI+=A long-_ 
standing territorial dispute be- 
tween Libya and Tunisia ‘flared 
this weekend when 3 U.S,-owned 


‘7-This time Tunisia. bas com- 

plattied J several countries, in- 
tinding the United States, and to 
the Arab-League about? “the Libyan 
Tove. - 


| ‘While not explicitly theaténing . 


have talked in’ diplomatic notes 
‘about refusing to accept δ΄ “fait 
accompl” and “reserving the 
‘Yight to take appropriate action.” 


Ξ - Towed to Pesition 


‘The drilting rig is owned by the 
US. firm of Reading and Bates. 
but 10 ᾿ς not clear from reports 
an oe whether thers are 


| Oil co. it was toned into 
position’ week to drill.on a 
part of the continental shelf that 
has th 
two 


129 Visenciuns 
Are Rescued by =. 
Two. F reighters, 


SINGAPORE... May 30 APL 
A .total of 129 Vietnamese _re- 


"τρίβος τὴ ners 
Tie Gntted Mations Sigh ‘Coa. 
mission for Refugées is tryiig to 
find 2 country willing.to take the 
care emneees: 8 (of whom are bil 


dey and. was taking them to 


‘The agency 
also .said: 81: Vietnamese rescued | 


last week.by. 8 Liberian tanker 


. ship took” the Vietnamese "to to 
there 


Kagoshima. but officials 
denied them entry without ex- 
planation, the agency ‘sald. Ja- 


“pan. allows Political refugees to 


Stay until permanent homeg ¢an ~ 
et elie ἐσαδιεῖξε, gon = 


Belgian, F ‘ound Home;. 


Channel. “Search. Ends 
BRUSSELS, May 30 (Reuters): 


| Am international ‘air-sea reacts 
- operation was called off tonight 
(after 8. -Belgian feared 


in-@ rubber dinghy in the English 
Ghecel was found safe and 


Belg, said that Pol share of - 
Brussels:-was, one-of 40 members 
of a Belgian dinghy club who 
took, their craft. to England on 
“The 
was caught in a Channel” 


thelr country complained 
US. Embassy in Tunts an 
the State Depariment war 
Tig operators that they . 
working in disputed water: 


matter for Tunisia that its 


yesterday to discuss it, Τὶ 
nisian parliament met τῷ 
session today to camsi’s 
crisis and the Cabice: ἡ 
take st up later in the day 
The two North African 
bors in principle la 
to summit the boundary 
to the Intemational Co 
Justice in The Hague but 
\ ΒΟΡΏΒΗΥ do so. The Tum 
sist they are ready to 2: 
jugment of any impart 
end accuse Libya of srring’ 
tain by unilateral action ἃ 
is not entitled to in ia7. 
While there are many pc 
disagreement between th 
countries, toe Tunisiacs 
to be especially bitter abr 
one because they feet the 
the oil and the Libyans do 


Tass Criticizes 
« Young’s Chars 
OF Soviet Rachew.nn. 


of racism, according to the 
news agency ‘Tass. 


It noted that a prime ὃ 
-Mr, Young’s mission wa 
proclaim the advent of ἃ nt ᾿ 
in U.S. foreign policy. with 1 - 
to Africa and to try to ass 


with the “racist regimes” in oot 

GS See geen μως 

insists on the preservation | 

status quo in Africa's soul - 
“Having failed tase 7 

crete results in his tour. 


thet the Russian τ 
- “the worst racists in the τς, 
and ἴδε: the Swedes are “tt - 


‘Wildeat Strike ee, 
Continues at 
London Theate 


LONDON. May 30 (UPI:.- 
aln’s National Theater του! 
indefinitely ‘if a backstage: . 
over a-plumber goes on, th 
director Peter Fall warned ¢ 

Mr. Hall spoke four davt 
alt three productions at th: 
tonel's' complex were halte 
the wildcat -strike. : 

It began over ἃ single plus 
fired. after two warnings I 
Presence of union officials 


- his failure to repair a wash 


io the Olivier. Theater. the ia 

of the. National's three 

~ torturag. . a " 
‘The wildeat strike hit Ρ 

might only hours after cur 
ere to rise, There. wer 

OTMANCES Saturday. 


‘union accepted the offer but ᾿ 
fhe- surikers, 


- Radio Cité. 
᾿ς, By 1959 Publicis had diversified, 
- into motion picture distribution and 
was operating a chain of. movie thea- 
tersin Paris, ° : 


Presse which, along with later 
itions to: the group's media divi- 


ee would make Publicis France’s 


. “When I started, I had one | 
"small client, and a Mont | 
_ maartre gen 
'» Small, even Sesianings, τ 
᾿ 1926: nineteen-y: Marcel Bien- 
stein-Blanchet, the street-wise son of . 
‘a Montmartre fumitore dealer, rented 
two small rooms in north central Paris 
and poecone. an advertising agency: . 


si Be eg times, revolu- 
Honary idea: Advertisimg should .[. 
communicate information, in an 
honest and straightforward way, to 
help ordinary people live better. 

Christmas, 1927: Bleustein-Blan- 
- chet’s first ad featured silverwareand - 
time pieces for a neighbourhood 
jewelry store. 

Fascinated with 
Marcel Bleustein-Blanchet . 
next to radio -- little more than an di 
ΠΕ τ ρον in France di 

ς 20s. Seizing upon a concept 
in its Pslang Berni “i Marcel Bleustene ΤΗΝ 
chet moved quickly to tap radio’s’ 
potential asa means of popularcome -᾿ 
munication and to pionseriteusesas ἢ 
span me 

1929 Publicis had become the 

Β- lusive advertising representative 
for 18 haan fe pepo wing 
French co 

Five years later, when δε French 

vernment banned “ὦ actvestiaing on, 
their wavelengths, Marcel Bleustein- 
Blanchet bought an existing private 
Station in Paris. At 7.30 am., on Sep- 
opti |, Radio Cite wenton 


Radio Cité introduced the first 
ews broadcasts in France and went 
on to bring French listeners 6 2.π|.- 


| =At 7.30 am. on S 


ΜΕΒΕΟΒ the ane the 


τᾶς fit heard is Yoon home Ga " ᾿ 


κξουπάκθοις were also" laid for . 


29th, 1935, the first French | 
: commercial - radio station : 


toning media ‘sepresentative for 


, television, cinema, trans- 
Patek πρίονι advesiang 
"Then the outbreak of World WarlL. 
Ἂς and altos ES if 
sca; lergrount πρὸ Spain to 
England. Enlistment in the Free 
Sie and bombing missions over 


"But f for the founder of Publicis, a 
millionaire at 25, war had brought 
τας starting from scratch Public 

εἴ scrai as 
achieved a 


“Wola Wall changed everybodys Lpentitfip inthe 
8th American Ait Force.”. = 


In 1972, fire ‘datnadl the 
buildin 


Publicis 
pletely.” 


ding com- 


estore, 
en Bete Blanchet improved 
on nie concept by putting under one 
roof a pharmacy, newsstand and 
Bookshop, restaurant, giftshop and 
movie theater. 
Today there are four Publicis Drug- 
stores in Paris. Fifteen thousand peo- 


eater 


ins ἀρεῖς ΠῚ fire destroved 
the crowning achievement of a [πὸ 
ek Ee 
6. Young Ce 

Bleustein-Blarichet bad craved he 
‘would one day build on Paris’ most 


“As a small boy I used to dream about ae an office on the most glamorous street in the world. Champs Elysées.” 


a-ne-endebec tee Aachen 


“The new Publicis heatrmaten today; nothing i is ever lost.” 


acquisition of two European agencies, 
Intermarco in 1972 and Famerin 1973. 
‘What emerged was a truly interna- 
tional sroup, organized in its opera- 
tious to treat every advertiser as a 
national client, 

The Publicis group: an imterna- 
tional network of _ eee 


controlled local agencies. 

European advertising in the service 
of national markets — Austria, Bel- 
gium, Denmark, Finland, France, 
Gemmany, Holland, Italy, Norway, 
Portugal, L Spain, Sweden, Switzerland 


and the 


Q:The “second rebirth of Publicis” network that fits this structure. We 
1s you have often called it, andespe- 1 have no “brand image”: In Germany 
dally the acquisition of Intermarco ἢ. our image is German, in France, 
ind Farner, ap) haveagaintaken Decisionsarenotmadeineny 
Publicis in new directions. Whatis one a 
sbilosophy behind the new group? Q:¥ Lestilltendtotalkabout 

A: From a simple geographic point “Euro ‘as if it were a single market, - 
af view it was the perfect merger. By are simply certain basic _ 
combining the Intermarco system in erences between the Latin and 
1orth and southwestern Europe and Anglo-Saxon cultures, justtotake one 
icandinavia, with the Pamer agencies -broad example, certain incompatibi- 
ncentral Europe, we hadasinglenet- lities that will never be resolved. But 
vork to cover the whole continent. thisis not to say thatad gene- 

rally speaking, doesn’t have. certain 
| Ree 

4 Ὁ t 

£ went to America, snaee es atvediisias sires a potent 
; ‘ that advertish toa great many 

theoneplaceI knew |. different people, in the 

. same way, about the same products. 

I could learn what And in providing te ommation 

advertising really 

was.” 


3ut there is something that’s much 
nore fundamental. To an: extent, I 
“dil believe in Europe's provincia. 
jsm. Europe is builton many cultuses, 
ind ἃ pecple are nationals first, and 
Zuropeans second — if at all. In fact,t 
jon't believe you can talk about 
“Europeans” in the same way you talk 
thout “Americans”. Withm our 
sroup, each national Ἢ agency ency stresses 
ts nationality while etre abet : 
jraw on the resources of 2 Enropean 
retwork, You have to be strong na- 
ionally to be successful interna- 
donally. i 

Q: How does this approach benefit 
the advertiser? 

A: Many European advertisers 
aced this kind of decentralized, lo- 
cajly administered network. In our 
experience, every client is a national 
clicnt. We don’t see Nestlé, forexam- 
ple, as one intemational client. Our _ 
agencies deal with clients on a natio- 
nal basis, solving local problems lo- 1 
cally. This is they way Europe is sttuce. jf 
Fused snd Reheat ae tes 


“Communication is 

a kind of synthesis: 

to make others know 
‘that you exist, and 


_ inturn recognize 


their existence.” 


Be pi hcl Slr er bg tin ἃ. 


T left for America, 
T would learn 


rersog ares+ 
pected, soba profession, som sn 


slogans My Stier weshoniied wea 

1 told him. panvecmay | he sid, 

“Tort like rahe tin dae the wind”. 

lias, communication 

Εν has obviously 

ply al more than -and for 

more than 50-years. To what do you 
attribute your success? 

A: Thave never accepted anaccount 
for anything that could not be sold 
without a valid t. The Big 
Claim, the shrill slogan is like selling 
the wind and this is not advertising. 

Sty years later, Pm still prepared 
to do something more, something 
new. Today that means preventing 
ad; from retuming to the Biz 
Claim. I see toa many sharp y youngad 
types today forwhom advertising has 
nothing to do with the client but is 

See eee εν δίθες 
cleverexpressions and 
drum-beating. People are 4 lot less 
naive than they think. The public 
reacts, it needs something more; 
= of things pace he 
Iippiness, we've leamed, is 
ee comfort. 
Listen to τὰς environmentalists. 
is why advertising is needed: 
‘We are the best interpreters of public 


. Opinion, We must communicate to- 


day what will be essential to know 
tomorrow. 
: This must require a certain sen= 
Sitivity to youth? 
A; I went into the streets in May 


. 1968, to the Sorbonne at the ‘time of 


the barricades, It was incredible: the 
posters, the fantastic genius, the ta- 
dent! This dramaticgenezation in blue 


jeans. could understand theiranxiety 
about tomorow: 00, 000 graduates 
without jobs. We're responsible for 
their future. 

: Have you been able to use this 
you energy and talent? 

Aj: One of the reasons that Publicis 
has always been a modern agency is 
that Fve opened the door to any of 
our graduares, no raarter what their 
field of study. In this way, Publicis has 
become, a university fora whole gene- 
ration of advertising professionals, 
‘They discover here a profession they 
like, serve their apprenticeship and 
move on. 

Q: In addition to your respect for 
the public and the constant tumover 
of young talent, what are Publicis’ 

er strengths? 

A: We were the first group to use 
diversification to such an extent. Ad- 
vertising agencies, media representa~ 
tives, television stations, cinema, 
radio, the Drugstores — it's a group of 
ideas, all with one objective: Dialogue 
with the man in the street through 
every means possible. We need to use 
every possible skill and science and, 
technique in order to betterserve the 
publicand totake the publicseriously. 


We introduced the use of public 
opinion polls and motivational rese- 
atch in France. It’s instinctive with me: 
You've got totell the truth and το do this 
you must have the best instruments. 

Q: Advertising as a profession to- 
day faces a number of social and poli- 
tical challenges. How does the Publi 
cis group intend to cape with ihese 
challenges? 

Ar Δάν rertising certainly has its 
detractors. We're acensed of being a 
pampered profession, of encouraging 
waste and complacency, even of 
being decadent. We must respond 
with a stricter professional ethic, one 
more adapted to the times; there must 
be a sharper awareness of the social 
responsibilities inherent in eyery 
message delivered by advertising. 
‘This means a decper and mote cons- 
clentious dialogne with the consumer. 
‘Members of the profession must 


examine together the whole range of 
communication, within society -- the 
oblems of the environment, of eco= 
logy, of relations with government — 
in order to define the best means of 
disseminating information. 


“Tstill consider 
inyself a young 
adman, who after 
50 years in the 
business, loves it 
passionately.” 


What is critically important, how. 
ever, is that advertising become 
healthy again. [think we've = lostsome- 
thing asa profession. We must regain 
our simoplicity. Our approach must be 
Jess complex. To do this bis must be 
in closer contact with life - with 
people, with products, with advere 
tisers. We've become fascinated with 
our_own sophistication and in our 
fascination we've become moodr. We 
raust rediscover faith in ourselyes, we 
must learn to smile, Advertising must 
grapple with life the way itis. Its mise 
sion is to sell good products well, to 
consemers that it does Rot regard as 
naive. 


EC τανες τησπονθισακυναιπα!. 
“Advertising is not 
ascience, and will 
never be as long as it 
has to do with people 


and emotions.” 
De 0... τς ςς- Ὁ 
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What Price Virtue? 


In the end. the only messure of a foreign 
policy lies in the claims it is allowed to make 
en domestts Interest. Worthy gosls do not 
begin at the water's edge: they usually cost 
something that society 1s oF is not persuaded 
to pay. 

War is the extreme example: free trade 
the almost daily test. TWithout a domestic 
price. a policy of wishing other nations well 
and holding them cooperate is so much 
piety. 

These pleties of our own. if you will, are 
inspired by President Carter's commendable 
—and unexceptionable—outline of a “new 
American foreign policy” at Notre Dame last 
week. 

With malice toward hardly anyone and 
charity for most. with the premise of open 
diplomacy instead of secret “deals” and 
“manipulation.” without slogans like “con- 
tainment' or “alliance for progress" and 
without “inurdinate” fear of Communism or 
“embrace of dictatorship. Carter proposes 
to promote human rights, collaborate with 
the Soviet Union and China. reach out to 
help the poorer nations and develop inter- 
national institutions to face giobal problems. 

Bland as they sound. these “cardinal prin- 
eiples” of the new administration are not 
without nettles: they can sting. depending 
on how they are grasped, as Carter discov~ 
ered when he put it to the Russians on 
human rights earlier this year, 

The citizen who supplies his own realty 
for the President's Hberality with principle 
can easily work himself up to enthusiasm, 
er dismay. Combine his praise for Cardinal 
Kim of South Korea, for instance, with the 
verbal disengagement from “any dictator 
who joined us in our fear” of Communism, 
and it evokes the toughest threat yet to the 
repressive regime in Seoul. 

Maten the promise of help te poor nations 
with the demand that the Russians “join” 
In selfless giving and you can almost hear 
the proposal for a multibillion-dollar match- 
Ing fund of American bounty. two dollars 


for every ruvle. Take the summons to the 
Western allies “together" 
decent life for all and Ὁ 15 possible te hear 
the plea that American industry and labor 
turswear protectionism for a higher national 
purpose. 

But the President did not make these con- 
nections. or any others. The trouble lies 
net in bis promise that virtue will be its 
own reward but in his umplication that it 
bas πὸ price. 

In what was billed as ἃ major address of 
self-definition, the President in fact said 
much but committed ttle Now that tariffs 
and import quotas are galning popularity, 
he defined a foreign policy without any real 
discussion of trade. 

Sensing the resistance to yielding sover- 
eignty over the Panama Canal, he omitted 
any definition of a desirable deal. Knowing 
that the drive for “majority rule” in south- 
ern Africa will conflict with American busi- 
ness operations there. he simply overlooked 
this tension in our ‘priorities. 

Recognizing that explosive plutonium will 
keep spreading unless the United States 
yields control over some of its own uranium, 
Carter gave no hint of this painful trade-off. 
Knowing that Communists are knocking at 
government doors in France and Italy. he 
offered no clue to how or whether his pol- 
icies might head them off. 

When security and humanity come into 
conflict, how do we strike the balance? When 
prosperity at home and development abroad 
seem at odds. how much sacrifice can we 
bear? 

When détente with the Soviet Union un- 
dercuts collaboration with our allies. what 
policies must yield? It is not after all the 
problems of the world that changed with 
Carter's election. only some of the Amer- 
tcan answers. His diagnosis of our posture 
was splendid. His prescription for our 
conduct remains to be defined. 


THE NEW YORK TIMES. 


Risks of Korean Withdrawal 


Gen. Singlaub apart. almost everyone in 
Washington agrees that it’s safe to remove 
ground troops from South Korea, if we use 


our other forces and our supply pipeline - 


and our diplomacy to keep the balance. 
What is only now heaving Into general view. 
however, is the disagreeable fact that there 
may be a price to be paid—in human rights 
and possibly in nuclear proliferation as well. 

No doubt the repressions of South Korean 
President Park have various causes. But one 
of them, surely. is his perceived need to 
batten down the domestic hatches at a time 
of gathering international uncertainty. For 
him. the uncertainty, and the: hattening 
down. have arisen from the Nixon, Ford and 
now the Carter decisions tc reduce American 
military exposure on the Asian mainland. 
So it 1s that Mr. Park's political cpponents 
seem even more alarmed than he by the 
planned troop vithdrawals. They share their 
government's fear that North Korea may try 
to take advantage of the pullout, In addi- 
tion. they tear that it will precipitate further 
domestic crackdowns, 

Rational people here will tell the Koreans 
that py cracking down. they threaten future 
aid Koreans will reply that, the more the 
United States unlinks its own fate from the 
fate of Korea. the less will Seoul feel obliged 


to heed Washington's advice on human 
rights. 

The other day a Park ald suggested that 
Korea might develop its own nuclear bomd 
if Washington were to decide later to remove 
its tactical nuclear weapons as well as its 
troops. The Carter administration vigor- 
ously opposes the spread of nuclear arms. of 
course. Korean movement in that direction 
would further fray an American commit- 
ment already weakened by time and by 
South Korean repressions. But it is the 
United States that established the nuclear 
precedent in Korea and thereby whetted the 
Koran military’s nuclear appetite. And it 
is the United States—by withdrawing Its 
ground forces and thus removing the one 
element that would guarantee American in- 
volvement in ἃ crisis—that is feeding Korea's 
feeling of being abandoned and thereby 
focusing Korea's thoughts on alternate 
means of self-reliance. 

This is not to say that troop withdrawal 
is a bad idea. It is to say that unless it is 
managed with exquisite care. other major 
interests of the United States will be seri- 
ously jeopardized. The simple slogans of 
withdrawal are poor guides to the complex- 
ities of the situation on the ground. 


THE WASHINGTON POST. 


International Opinion 


Ne Glory to Africa 

There is no way in which Idi Amin’s 
presence at the Commonwealth conference 
in London next week could bring glory ba 
Africa. 

Amin’s defiance of the world at large 
may be a narcotic for bis king-size ego, 
but it can't possibly enhance Africa's image 
in the eyes of the rest of the world. 

It Amin dees suceeed in attending the 
Commonwealth conference. all other Afri- 
can teaders must walk out from the con~ 
ference. because Amin hes disgraced Africa. 

—From the Times ai Zambia. 


A Bold Attempt 


President Carter's speech made a bold 
attempt to outline the basis of a foreign 
policy which reflects both the American 
people's attachment to democracy and 
human rights and the changes that have 
taken place in the distribution of power 
and influence in the world. Tt is in action 
that Mr, Carter's policy will be tested. 
What wil now be his attitude towards 
valued anti-Communist allies. such as 
South Korea or Iran. who are hesvily sup- 
plied with American arms. but whose 


human rights record Is deplorable? And 
how will he deal with other Third World 
countmes which lack democratic institu- 
tions? Above ail, will the United States 
be prepared to put more hard cash behind 
its sympathy for the poorer countries, and 
to make the North-South dialogue mean- 
\ngful rather than a mockery of the flight 
of the developing world? 
—From the Observer (London}. 


White Amin Imagined 

Imagine. if you can. a white Amin. one 
tenth as tyrannical—would the African 
and Asian members of the Commonwealth 
have agreed to attend any conference from 
which ke was not formally and categori- 
cally excluded? 

It is enough to ask the question to know 
the answer. ; 

The Commonwealth. if it is anything, 
must strive to be a forum where racial 
equality is an ideal to be tevered above all 
others. Yet it operates double standards 
that amount to color diserimination. 

For as long as the bestia! Amin regime 
endures, Uganda should be suspended from 
the Commonwealth. 

—From the Daily Mail (London). 


In the International Edition 


Seventy-Five Years Ago — 
May Zi, 1902 

KEW YORE—According to reports credited in 
well-informed official circles In Washington, 
the President contemplates important vhanges 
in the representation ef the United States 
abroad, which should come inte effect in Juls. 
The Ambassadors in Berlin. Paris and Rome. 
snd the Minister in Madrid, are likely to oe 
replaced, and the Minister at Peking is likely 
to be retired. 


Fifty Years Ago 


May Si, 3827 
CHICAGGQ—A mere man had the honor of 
opening the 3d annual Women's World Fair 
and Exposition recently showimg more thea 
1% activities of women throughout the world 
in business, industry and the home. The man 
was Vice-President Charles G. Dawes. Each 
-dar of the fair will be given over to some 
particuler activity in which women fem all 
over the “orld beve distinguished themselves. 


to shapé 3 More . 


Romania: 


UCHAREST.—Paul Goma, Ho- 
mania’s leading dissident, is 
out of jail. But he is not free. 
Goma, the most well known in 
the West of .a relatively small 
number of political and religious 
dissidents here, was released from 
prison May 6, according to reli- 
able diplomatic sources, after 34 


But sources said he and his 
wife and child have been moved 
to a different apartment having 
no phone. And he has been 
forcefully warned that any fur- 
ther move on his part to contact 
Western reporters, fellow dissi- 
dents. friendly Western embassies 
or Radio Free Europe will be 
dealt with sternly. 

Under the State Secrets Act it 
fs illegal for any Romanian citi- 
zen to have unauthorized contact 
with Westerners. Heayy surreil- 
lance has been placed around 
Goma and some of his cohorts 
to insure their isolation from one 
another and from the West, 
sources said. 


Quiet Side 


Im some respects Goma, 
novelist who has trouble petting 


. published at home. represents the 
quiet side of American diplomacy . 


on behalf of human rights, just 
as Andrei Sakharov. the Soviet 
dissident. represents the noisy, 
public side. 

Both wrote letters to President 
Carter appealing for his inter- 
cession to relax the repression 
against them and their fellow 
dissidents. Carter answered Sa- 
khsrov's letter and triggered an 
angry debate with the Soviet 
Union. But. so far as can be 
determined, Goma’s letter has not 
Geen answered. nor have Ameri- 
can officials spoken publicly in 
his behaig. 

But just before his release. τὸ 
Is understood. a top State De- 


partment official calied in the. 


Romanian ambessador to the 
United States and. among other 
things. complained about the 
treatment of dissidents. 

Tt may well have been a co- 
meidence, but one day later the 
Romanian government issued 2 
sweeplug amnesty decree. wiping 
out or reducing sentences agninst 
1,950 convicted felons, and eltmi- 
uating charges against 9,000 
awaiting trial Goma wes one of 
the latter. 


Romanian Way 


" Dissidence dees not appear to 
be widespread in Romania. ex- 
pertenced diplomats said. “There 
ts no tradition of fierce partisan 
Tighters, as in Yugoslavia, there 
is no tradition of militant work- 
ers 8s in Poland. There is no 
tradition of hot-bleoded intellec- 
tuals. as in Czechoslovakia.” 8 
diplomat noted. “There is an old 
proverb here: Kiss the hand you 
cannot bite. That is how the 
Rometians over the centuries 
hare accommodated to a succes- 
sion of invaders and despots.” 

Romania's is regarded as one of 
the most repressive regimes in 
Eastern ‘The conventional 
wisdom {fs that President Nicolre 
Ceausescu is able to get away 
with an independent foreign and 
econoraic policy by demonstrating 
to Moscow absolute Communist 
orthodoxy and domestic control. 
Fe may also feel that in trying 
to boost Romania into becoming 
a viable industrial society very 
rapidly. tight control is necessary 


. to support the austerity. bard 


work end sacrifice that he calls 
upon the people to endure in 
quest of a better life. 

Thus. a man Wke Goma ts mn- 
usual. fe apparently decided το 
en public with ‘hix complaints 
after a group of Czechoslovak 
intellectuals pubiicned Charter 77. 
3 human rights manifesto cail- 
lag on thelr government to live 
up to ts pledges in the 1975 
Helsinki acreement. and after 
hearing reports of President Car- 
ter’s Sneeches on behalf of human 
riehts, 

Goma early this year wrote a 
letter supporting the Charter ΤΊ 
effort and followed it up with 
his own version. calls on the 
Remanian government to jive up 
to the guarantees of free expres- 
sion in tts own Constitution. . 

Fe didn't get much attention 
in the West unt the March 


‘Kiss the Hand You Cannot Bite’ 


By William Beecher. 


earthquake, which brought in 
hordes of Western newsmen, Af- 
ter writi ‘het : ἡ 
they sought out this man, who 
them various state- 
ments he had written. This no- 
toriety caused 2 problem, 

For a while the regime tried to 
finesse the problem. It didn't 
want to create instant martyrs. 
Some dissident writers suddenly 
were told they would be pub- 
Ushed. Others were given pass- 
ports and allowed to emigrate. 
Goma himself was called In twice 
for heart-to-heart talks with the 
Communist party secretary for 
ideology, but to no avail. 

Tt was a time when the gov- 
ernment was appealing for na- 
tional unity, daily overtime work 
and an additional day of work 
one Sundey out of every four, to 
try to rebuild after the earth- 
queke and the dissidents were, at 
such a moment, continuing to 
sow discontent. So in early April 
a significant number were jailed. 

There are three categories of 
dissidents here: 

First, Goma and what is be- 
lieved to be a relatively small 


number of highly principied in-° 


tellectuals- who felt it was time 
to stand wp and fant. an at- 
tempt td loosen thi ie repressive~ 
ness. 

@®econd, an estimated two 
hundred or so persons who also 


a ; 


tion In jobs and educational. op- 
portunities for their children, who 
are often denied: necessary rec- 
ommendations ‘for college entry. 
‘They particularly expected help 
from their fellow Baptiet in the 
White House. : 


Sonee Beaton. . 
People in all three categories 


were jailed, some of them beaten ~ 


up. : 7 
Goma, it is understood, was not 
physically abused. -- 


An effort was made to persuade’ 


them to recant their support for 
human rights. All were threaten- 


ed with retaliation if they con- . 


tinue their active dissidence after 

release. : cage 
Some have repudiated ‘theiz: 
signatures on Goma’s statements, 
it is understood. Others are 
merely sullen, shaken. dispirited. 
wilt be eieteuty for Shem to 


835, HE SALT a, 


. Behind 
| Kremlin’ 


~ Shaffling 


“By Joseph ΚΝ 


AOSCOW-—A “deepening 
‘iss democracy" was proc 
ay General Secretary 


* Brezhnev when be presert 


araft of ἃ new constitution 
spring plenum of the part. 
tral Committee last werk 
even as he spoke. events int 
thas rufe in the Kromif 
smacks less of constitutions 


‘than of push and shore, 


Por besides approving th 
constitution “in maia 


“1. plenum also decided to de 


veteran Soviet leader. Pr 
Nikolai Podgerny. That ἃ 
Made in secret without a 
planation, came amidst 5 
acrimony that loosed a δ 
Timors - “abont, the Soviet 
ship: 

: ‘Behind an “this there 
anomalies . imposed by 


- polities on Soviet history, 


new leader has rewritten tt 


τ of the past. magnifyi 


-achievements by undoing 


opting those of prede 
When Srezhnev reached ¢ 
he too faced the task of « 


᾿ς his place in history. 


ἢ 


ἀπῇ 
Ἢ 


(i 
: 


ab 
ee 
ἢ 


μή 

rite 

Pa, 
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- ‘International Morality’ 


ASHINGTON.—In his clas- 

sic study of American for- 
eign policy, “In Defense of the 
National Interest,” Hans J. 
Morgenthau wrote that “the il- 
Tusion that a nation can escape, 
it it wants to, from power politics 
into ἃ realm where action’ is 
guided by morel principles ‘rather 
than by considerations of power 
is deeply rooted in the American 
mind.” 

‘That reminder is needed, now, 
when ‘the leading voices of the 
new. administration are joined in 
an effort to persuade domestic 
public opinion that we are 
emerging from the dark night of 
Henry KEissinger’s diplomatic 
duplicity into the bright new day 


of Jimmy Carter's international’ 


morality. 

A re-emphasis on moral prin- 
ciples as the root of interna- 
tional policy was both necessary 


ana proper after the pervasive | 


‘cynicism induced in the American 
public by the contorted ra- 
tionalizations . successive prest- 
dents used to defend the fore- 
doomed American intervention 
in Indochina. 


Carter sensed that need, and 


the promise to give. the nation . 


a foreign policy “that can make 
us proud again” was a central 
element in his successful cam- 
paign for the presidency. 


Be has reiterated that inten-° 


tion as President, most recently 
in his commencement address at 
Notre Dame University, pledging 
“a new American foreign policy. .. 
based on constant decency in its 
yalues and on optimism in its 
historical vision.” 

‘The first plank of that policy, 
Carter said, would be “America’s 
commitment to human rights as 
8 fundamental ‘tenet of our for- 
eign policy.” ; 

Carter's “human: rights” for. 


Atomic Safeguards 

Mr. Enrico Jacchla (HT, May 
26) is describing the 1968 Eure- 
tom internal safeguards system 
which applied only to furatom 
countries and hot international 
safeguards under the NPT which 
entered into force on May 5, 1970. 

In -fact ‘the agreement between 
Euratom and the IAEA on safe- 
guards only came in* force this 
year on Feb. 22. Le 9 years after 
this event took place. 

In 1968. neither the shipper 
(Belgium) nor the recelving coun- 
trp <Italy). bad .a safeguards 
agreement with the IABA. 


‘By David. S. Broder 


crusade to “make the world safe 
tor democracy" and Franklin D. 
Roosevelt's espousal of the four. 
freedoms.” ᾿ 


‘To say that is neither to con- “΄. 


demn it nor to praise it. If is 
simply to identify it with what 
Morgenthau correctly called the 


‘fecurrmg Americar impulse to’ 


lift foreign policy beyond the 
crass constraints of power politics 
and onto the lofty plain of high 
moral principle. 


Ruin or Redemption. © 


But as the earlier examples οἵ. 
Wilson and Roosevelt remind us, 


a heavy dose of morelism can 


lead ἃ president to. elther ὑπὸ." 


ruin or the ‘redemption of his 


Tealistic aspirations in.the inter- - 


ustional arena, - 

The jeseon bas not been list 
on Carter, In his Notre Dame 
speech he said, “I understand 
fully the limits of moral suasion.” 
He rejected any. suggestion that 


“we can conduct our foreign | 


policy by rigid moral maxhns.” 
Clearly, Secretary of “State 


Vance understands both the ἴτα- 


portance and-- ‘the - inherent 
limitations of the moral element 
of foreign policy. 
address on human. rights, deliver- - 
ed at the University. of Georgia 
a month ago, is an exceptionally 
balanced and” careful“ exposition 


of-the ways in which American - 
principles can‘ be ‘applied to the . 


variety of real-world situations. 
‘Less reassuring, by far, was the 
interview ‘that Carter's national 


einski, gave us. News and World 
last 


irrelevance”-and is matked by 8 


Sia tr Get μὴ παν i meely 


“expedient.” 
Tf the tone of his. memos to 
the President is like that of his. 


pubic comments, oné trust fear: 
Shab. Breeerel,' ἢ feeds—os much ~ 


vance of what -is described: a fs 
“Dr. Eblund’s ‘attack on Presi-.- 


dent Carters nuclear policy.” 
On the contrary, he jee in 


His Law Day 


“ag or more than Vance curbs— 
the sentimental anil’: moralistic 
tendencies in Carter's own think- 
ing. 

The ᾿ main.-: concern -at - the 
moment, however, is not the 
battle for the President's mind. 
but the need to discipline our 
own thinking. To the extent that 
‘the heavy dose of moralism now 
being prescribed‘ from Wash- 
ington makes Americans “feel 
very good” about the country’s 
foreign policy (to use Vice-Pres- - 
ident Mondale’s phrase), we are 
likely to be luted into forgetting 
that while moral principles can- 
provide δ΄. base for.our foreign 
policy, they are not, in them-: 
selves, 8. policy, ᾿ς 

They become a apolicy : ‘only 
when they ate applied. ta. the 
practical problems. of interma- 
tlonal affairs, ἃς Vance cutlined 
in his speech, in a marmer ‘that 


“ not only reflects the values of 


our country but Protects: ᾿Ξ Ἔπ- 
terests.a& well = |. - 

-There is no ‘imberent eontiict | 
between values‘and ‘interests, ‘but 
Policy canbe fatally flawed Se 


‘either is, ignored. 


AS a people, we are all too 
Prone to-gasp in admiration of a 


Prebident’s exposition * of moral 


‘principles, and.to fail to judge 
whether he bas. erasped the hard 
nettle of the problem, “" 
Uneemfortable as it is to recall, 
it was not too ‘long ago that we 


. Allowed Lyndon Johnson to jus- 


tify the American tntervention 


ἐγ advil  Rigitew Bre. | Vielham on the ergument 


that we were bringing the con- 
cept of one-man/one-vote to the’: 


‘Mekong Delta. 4 
History shows that the more | 


that we ask how the- transaction 
will affect America’s national 
interest. i 
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A new constitution offe: 
obrious device. The tax 
constitution, put through 


‘nm (theory amd = arbitrar 


| werrled out in practice. 


wes known through thi: 
thin as the “Stalin consti 


Hard Push 


‘The ides, of 8 new, more 
constitution was first prop 
Nikita Khrushchev at i 


> Party Congress in 1961, B 


picked it up after the 
Khrushchey and made i 
his own, He pushed har τὰ 
, peatedly for a draft. and f 
“ed likely that one would 
faced at the 25th party c 


. a February, 1915. 


Certainly the innovation, 
announced seem i 
enough. There will be & 
Jphasis on class struggle anc 
aufonomy within the Sovie 
and on confrontation πὶ 
world outside Russia, 
section on rights will featr 
socialist standbys as the 3 
& job. a decent educat: 


"medical care. 


But giving up such slo 
“dictatorship of the prol 
and “caplialist encircleme 
parently drew bitter oy 
from the ideological sa 
‘led -by Mikhail Suslov. 2 


secretary who se |: 


party 

gang second to Brezhnev 
Soviet pecking order. ΤῈ 

, sition delayed approval oft 

constitution beyond the 


Backstage Trout 


According to those pres 
cussion of the new consir 
‘the plenum was “business ἡ 
orderly.” But backstage tt 
trouble over a decision: 
Podgorny a5 ἃ member 
Politburo, 3 step thai, ἃ 
strips him of his role 88 
the Supreme Soviet. or ig 
and President. 


- Us was the annonnceme 
_ signaled the trouble: “Um 
᾿ similar announcement—t 
that.of Karushchey's oust: 
one came withont the usut 
fictions of health, age or © 
‘ment. 

Podgorny is ΓῈ and h 
been ποσὰ ss 8. fim 
unconnected with | elth: 
Brezhnev faction in the 
ship or the Suslov group. 
most certainly the reason . 
‘shabby treatment is that 
fused to go quietly. Butt. 
Brezhnev bother to drop 4. 
head? ‘That question set” 
agog with speculation ἐλ. 
week, and yielded three 
theories. 

One wae thet Brezhnev 
‘to be both general secrets 
president. τὰ that wey h 
“couple tHe real and the 
power ‘and deepen {urtl 
claim to historic stature. — 
& second theory ΜᾺ 
Brezhnev wanted the job 
commodate or weaken out 
“watchdog” factions under 
—perbaps Prime Minister 
Kosygin. : 


perhaps 
protégé whom he hoped & 
for the succession, 


Hiernid. Paris - 


pals 
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ty Map 
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-) CED —PUNE: 
3unkum. 


‘ch and mighty, 
- left, ate keeping 


fle, Régine, en- 


dinaire and ebliv- 
ye an anti-estab- 


led “punk” party - 


1 ecard called for 


“mk, which origin~ 


. don streets, said: ἡ 
. Ὁ see What Zar- 


noted British ae 
the ripped up 


ἜΣ ing up New Jim- 
- al boite on the 
2 has been going 
she opened her 
ἃ more elegant 


~:. “he punk party. 


"ervals by litting 


des included 
cklaces, heart- 

and safety-pin 
e herself, armed 
as ᾿ (essential to 
waited for people 
ἃ anybody even 
was immediately 


. & them beck ἰὸς Aa 


~ 4s for the bputtet, laid out on 
a flowered ‘plastic ‘teblecloth. it 
‘was punky: all right, Paté was 


hung over the food. The walis 
and cefling were hung with limp’ 


abe meee, eee 


smile and same imme bostiahiog: : 


ed seductive derriére. Asked if 


she was-aware of it, she smiled . 


modestly and said: “That's the 
idea.” 


Actually, she had just been cast 


in αὶ film called “Doubles,” and’ 


turned out to be an Australian 


. Model, fresh from Sydney. 


‘Twisting Again 

Régine opened the ‘dance by 
doing the twist (the dance that 
made her famous. in the 'S0s). 
with old-timer Philippe Junot. 
Some of -Régine's guests were too 
old, too zich and too famous to 
be mixed up with, all that. . 

‘The Mayrinck-Vegas (they're 


from Braz, whose bored looks ” 


‘A punk “Marilyn”. and friend at Régine's. 


Barthélemy-Sipa-Press. 
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called “Bic and Punk,” discusses 
the meaning of punk and even 
punkitude (which, they say, 


. Means rotten tn American slang). 


After being told that people who 


From ‘Through the Looking-Glass’ 


ressed Episode by Lewis Carroll 


Q encounter with 
‘Jen-bsired wasp, 
a heave been lost 
vill be published 
the Lewis Carroll 
Ὁ America. 

was expunged 
‘en’s classic after 
al, the ilustrator, . 
sawing the. insect. 
- the author, Sir 


me brutal, but I 
y that the ‘wasp’ 
‘t interest me in 


that 1 can% sea _ 


icture.” A Wasp 
id, is “altogether 
Hances of art.” 
S were preserved 
fter his death in 
wsed by a man 
as “an unknown 
ey were auction- 
Parke Bernet in 
atity of the buyer 


3 permission to 
ound copies and 


ion. 
tion, the -Lewis 
of Great Britain 
1y back the gal- 
fish Library, and 
m of Mr. Armour 
American Society 
hoof @ year and 
episode will be 
ΒΟΟΣ style with 
. and notes by 
*, the author of 
Alice.” 
-uctance to com- 
tiions has puzzled 
2 Carrol in view 
sion of “snap- 
id pareding oys- 
i for the book, 
ustraior. a Punch 
allow himself an 
‘y such as giving 
he fave of Prime 
sin Ivsracti. Ed- 
the chairman cf 
ἡ the society, at- 
‘fusal to friction 
hor and artist, 
zet along so well,” 
sud. “‘Alice in 
"ade his fame, but 
sluctant to do the 
PJ ‘Looking-Glass' 
."»ἶ'.Ο ἢ “oer ilustrator he 
< Ze “again with Carroll 


τὰ .” eeeentric and too 


1 Garduer, some 
s who have seen 
galley feel that 


the wasp episode is less inventize 
than the rest of the book. The 
chapter, which has ‘been made 


available to The New ‘York Times ἡ 


by Time magazine, has a par- 
Heulany peevish ring to it. 
Blond Wig 


The wasp is feeble and queru- 


Tous and admits to Ailce that his - 
- Hfe bas been ruined by his 


touslet blond wig, which he 
covers With a yellow handerchief. 
In his youth, he says, he had 
been advised to shave his ringlets 
and now he is mocked by all 

“and still, whenever I appear, 
he intones, “they boot at me 
and call me ‘pig!’ And that is 
why they do it, dear, because 
I wear a yellow wig.” 

Their colloquy, as taken from 
the galleys, continued: 

“I'm very sorry for you,” Alice 
said heartily, “and I think if your 
wig fitted # lttle better, they 
woukin’s tease you quite so 
much.” 

“Your wig fits every well,” the 

looking at her 
with an expression of s<dmiration.. 
“Tt's the shape of your head as 
does it, Your’ jaws sin't well 


though—I should think . Carroll 


shaped, 
you conkdn’t bite weil?” 
Alice bagen with ἃ ἘΠΙΑ es 
of laughing dr Jaughter a 
afterthought), 


written marginal 
which she turned into s cough as © 


well as she cotld: At Isst she 
managed to say gravely, “I cen 
bite anything I want 


“Not with a mouth ss small as. 


that,” the wasp persisted. “If 
you was a-fighting, now—could 


you get hold of the other one by 


not, 
“Well, that's because your jaws: 
are too short,” the wasp went an. 
“But the top of your heed ts nice 


“Carroll did always think of him- 


ON: THE ARTS AGENDA. 


Monteverdi's “L'Incormazione 
di Poppes.” with Carole Farley 


in the title part and Erie Tappy . Toulon, 


as Nero, ΒΑ: gone jose 


A final performance -has _been 


scheduled for May 3. 
aae 


The 27th Toulon Music Fes- 
tival, which is continuing to 
July 12. opened with the: final 
rounds of an imternational trom- 
bone competition, and continues 
with @ performance of “Swan 
Lake" by the Ballet du Rhin, 
concerts by the Orchestre de 
Lyon under Serg: Baudo, the 
Netherlands Radio Orchestra un- 
der Jean Fournei, the Pro Arte 
Orchestra of Munich under Kurt 
Redel, the lLacerne 
Strings ard the Vienna Chamber 
Orchestra with Philippe Entre 
mort as conductor and piano 
soloist. Olivier Messizen and 
¥vonne Loriod perform the com- 
poser's works on two planos and 
Jecques Charpentier improvises 
en the organ accompanying 


Q Salle Pleyel, Th: 
ART - works for 


SHAS ZUKERMAN 


2NGLISH CHAMBER ORCHESTRA . 


ars. 2, Fri 3 June, 3:85 


violin ond -orchestre 


Festival 1" 


Beographic and aesthetic sources 
of the gardens of the epoch, and 
the ratural elements used in the 
gardens. Three examples are an- 
alyzed in depth—the Pare Mon- 
ceau in Paris, the Désert de Retz 
at Chambourcy and the Garenne- 
Lemot at Clisson. 


SALE OF HAUTE COUTURE 
MODELS WITH LABELS 


Always from the latest collcctions. 
‘Tax tree. Fauitiess alterations. 


. δ - on Βατατθατα" 


AUTHORS WANTED 
BY WY. PUBLISHER 


Leaning boos publisher weeks Mandstripte 
of afl Lypes: fiction. oon-fietton peetry. 
scholarly and religions works, etc. New 
asthors welconred Bend for. free booklet: 


YAN TAGE Presa GIG W 24 Bt. New 


“ Xerk, KE. wee oss. 
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᾿ Performed at Paris Hospital 


A Radical Operation for the Deaf 


to Paris. It described the opera- 
tion: Dr. Chouard implants eight 
electrodes in contact with the 
auditory nerves. These are con- 
nected to a receiver beneath the 
skin near the ear. With the aid 


“The sounds they will hear are 
not normal hearing,” explained 
Dr. Chouard, “The difference 
is noticeable for those who have 
lost their hearing, especially for 
those who were music lovers. 
They can recognize tunes they 
beard as children, but they should 
mot count on. this instrument io 
restore remembered musical plea- 
sures. 

“If you think of norms) hear~ 
ing as being like listening to 


DEVELOPIN 


each of the notes of 8 pisno ker- 
board, what these people hear is 
the equivalent to hearing whole 
octaves being played one after 
another.” 

Dr. WF. House, τι 1S. doctor, 
has implanted a ‘single electrode 
ih bis patients’ ears. “This 
would be like playing the whole 
lias at once,” Dr. Chovard 


showed the difference: You can 
hear those familiar noises, but 
you just can’t quite make out 
the words. 

“It is similar to learning a for- 
eign lapguege,” the doctor said. 
Several months’ training 15 neces- 
sary after the operation. For 
deaf mutes, volce control im- 
Proves rapidly as they hear their 
own, voices. 

Dr, Chousrd has performed 
the operation 34 times and has 
20 more patients scheduled for 
the rest of this year, Before 
operating, the doctor hss to 
ascertain that the nerves are in- 
tact. This is done by minor 
surgery under a local anesthetic. 

The eardrum is tilted back and 
the patient exposed to electrical 
accoustical vibrations. These give 
a sensation of sound if the nerves 
are healthy and nothing if ther 
are dead. 


8. selection of its unique animal 
and birdlife to China as part of 
an exchange program between 
the Peking Zoo and Sydney's 
Toronga Park Zoo. . 
Australian Ambassado> Gary 
‘Woodard handed over a kangs- 
Too. wallabies, wombate and 2 
kookaburra to the vice-director 
of the Peking Revolutionary 
Committee, Wong Hsiac-yu. 


“Eishty per cent of the 200 pa- 
tients I have tested have normal 
nerves,” the doctor said. The 
rate was also high among those 
who contracted illnesses which 
brought on the handicap. 

His youngest patient so far wes 
17, but he expects to operate on 
children of 10 and younger by 
next year. 

“We can't kelp those who are 
under 5 because the box they 
would have to carry with them is 
too heavy (δ pounds),” he said. 
“But we hope to miniaturize them 
im the future.” The box 15 car- 
ried like ἃ shoulder-strap purse 
and the batteries removed, and 
recharged each night. The boxes, 
which cost $10,000, 
months to be made to order. 

“For the moment, the ap 
pliance is not for sale to other 
doctors. I dan't want to be blam- 
ed if they do something wrong,” 
he said. 

Dr. Chouard believes he is the 
only doctor in the world who has 
performed this operation “I 
announced the first results at a 
convention of specialists in March 
in Buenos Aires. There were 
many Americans, Japanese and 
Europeans who were interested.” 
He will begin giving courses to 
other specialists by the fall of 
next Fear. 

Dr. Chouard, Mrs. Daveluy said, 
“gave us a special! appointment at 
π am, because we had come ali 
the way from Canada, but it 
seemed as though he had been 
working in the office since 6. I 
kissed him om both cheeks and 
told bim that his work is not just 
the greatest miracie of the cen- 
tury, bat since the world began.” 

“We now know that the nerves 
are all right, so it is up to Helen 
to make the decision about the 
operation, She 15 not so sure 
now, but if she does decide to go 
ahead somehow we will find the 
money and come back to Paris to 
make it possible,” said Mrs. 
Daveluy. 


᾿ς @ Capi 


RECENT FINANCIAL HIGHLIGHTS 


@Earnings of 5816 million, or $4-19 per 
’ share, in 1976 were thesecond highestever. 
and exploration spending forthe 
rest o! the decade to exceed $2,000 million 
ayear with up to 75 per cent devoted toike 
‘worldwide search for energy. 


@ Long-term portion of the Company’s 
debt at iis lowest point in nine years and 
only 14 per cent of total capitalization. 
@ Cash and marketable securities trebled 
since 1971 to neatly $2,000 million at year-" 
end, $2,400 million at 3ist March, 1977. 
@ Three incveases in dividends since 1974, 

raising current annual dividend level to 
$1-80 per share yielding Gulfshareholders 
one of the highest retoxns in the industry. 
© First ψαατίος 1977 saw first profitable 
quarter for minerals ever, although wm- 
pared pat re darn mney 
demand heldtotalearmings' “9 


Tevel. 


PETROLEUR- 

EXPLORATION AND PRODUCTION 

United States a 
Progresswasmadediuring 1976ing the 

decline in U.S. crude oil production. Natural gas 


ction turned upward in the fourth quarter 

of 1976 and for the first three months of 1977 
averaged three per centhigher than ayear earlier. 
The comely ΊΘΟΣς, to therepid development 
of existing leases, particularly in the Gulf of 
Mexico, and to new on-shore discoveries in West 
Texas, in Louisiana and Rocky Mountain states, 
as well as enhanced recovery fechniques. Total 
drilling and scismic work on-shore and off-shore 


"ἀπ the U.S. represents more than nine percent of: 


-all industry exploratory effort. os 


International 

Gulfsmostactivearea outside North America 
3s in the North Sea, where the Thistle field will 
come on production later this year. By 1985, the 
Company expects that their share of North Sea 
production will be 70,000 barrels per day. 

Gulf has substantial namral gas discoveriesin. 
the Canadian Arctic and an active exploration 
Program in 15 overseas countries poe Ὁ ris 
volve expenditures of approximately 
million this year. The Company is one of the 
largest produversin West Africa. 


PETROLEUM REFINING AND MARKETING 

United States 
Operations became ameaningful 

to corporate profits in 1976. Operating philo- 

sophy € ong profits over volume, but Gulf 

maintained its share of the gasoline market at 


combibutee 


approximately eight per cent during 1976 in the 
29-state area in whichit competes. 
Canadian Operations 
So eased eat 
froleum: “Ὁ 
Pemmmonsharedare eldbyGulf a 
International ie 
oe 8 remains Ὁ most Important dver- 
ε area with more than 4.000 retail 


Sutlels in nine countries. Gasoline accounts for 


- 20per Ῥεκρερεος Ramiee da ner productmixcom- 
8 


pores μεν cent industryasa whole. 
frase. Gulf has 8 joint ventures in Korea, Japan 
and Taiwan. 
Chemicals 


Gulfs chemical operations earned 5148 
million in 1976, representing 18 per cent of total 
corporate profits. Worldwide chemical sales 
passed the one thousand million dollar mark for 
the first time. A new olefins plant in Texas came 
onstreazn in February 1977 and increased annual 
ethylene capacity to ie under three thousand 


million pounds, A new large polypropylene plant 


ΒΕΜΕΜΒΕΕΥΠΕΝ 
ae BUT A PETIT, NEW, . 
GRAND-LUXE 

Now, thanks to the petit, new, aad sie Hyatt 
Regency, Brussels has everything! From the im- 


pressive luxury of its 282 quest rooms and RUT 
42 suites, to the impeccable cuisineof NOW 
Hugo's, the Hyait Regency is the hotel THERE'S 
of choice for vistors who want the best HYAYT® 
ci Brussels. - 


HYATT REGENCY 


WORLD ENERGY NEEDS 


and a high-density Fovenyene plant, both in 


‘Texas,are expected to become operational in 1978. 
Minerals 
Gulf is a significant coal producer in the U.S. 


and will be one of that nation’s largest uranium. 


suppliers. Full production fromiheir Rabbit Lake 
uranium mire in Canada was achieved last year. 


1976 FINANCIAL HIGHLIGHTS 
a 
OF! INCREASE 
B76 1975 [δι 6) 
5 


Total Revenues 18,403 16,042 


NetIncome 816 7200 17 


Capital and Exploration 
1742 1,546 


Expenditures 
Total Assets WA49 12,425 


bide 


Cash and Marketable 
Securities 1389 1.837 
a) 
Retumon: 
Average Shareholders 

122% 2% 9 


4% 


9.6. 


Cash Dividends 113 170 
Shareholders Equity 95-62 33-17 


Fora copy of the Gulf Oil Corporation 

1976 Armual Report zerit to Public 

Affairs Department, Gulf Oil Compass. - 
‘em Hensispkere, Gulf House, 

2 Portnan St, Loitden Wil OAN, Engisnd. 
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Eurecurreney Londou Metals Market 
Interest Rales May 7 
Today Previus 
Germig Bid-Asked Bid-Asked 


Swiss 
Roar Mark France Sterling 


By Leonard Sloane 


NEW YORE, May 20 (NYT!.— 
Tne Chicago Board Options Ex- 
change has announced plans τὸ 
begin trading stocks in addition 
to [ts present options trading 


| Copper wire bars: 
pot: by, 


Zinc, spa" progam, 
International une ieee Its entry into the crowded field 
a 3 months of exchanges across the countrz 
Sieck Indexes traduns secunties comes at a time 
it 
7 cchanvre 
Yet Prev. Ruth “Low τ τας | European Gold Markets 
Μεγ, ΜῈ May 9, 1977 . 
Qpen Chote H.C. 
Vase 143.90 6.50 


urich CLOSED 
air} Paris (25 kilo} CLOSED 
VAS. doiiars per oun e. 


di 
4onda Motor 


Tozra τι Π 
Zutieh | ah London Commodities 
tm) New. τον Sid. Japan Air αν 
Kantai El P, May 48,1977 
(Bid-Askod>? (Close? 
πιῆ Low Close Previeys 


rest in th gS $id | Toray 
Invest in the USA, [Fear Metor 125.96-125.90 138.15.128.20 
128.20-129.58 130-95 101.5 
FINANCIAL SAFETY ἘΠ 
Ξὸ 134. 8. 134.85 136.90-137 
137.10-127.25 139.25-139.35 
HIGH INTEREST son ead 
130,50-140 “ad 
IN THE U.S.A. 
: cae 98 ae 
We welcome deposits of ie? en ie en 
8100. θ0ὺ or more. Ὁ Ea ou Ho 20 
Interest will be paid at ᾿ 58. ee ee 
ἔγεμεν ' aa oe io be THE NOMURA SECURITIES CO.,LTD. 
τ ἅτις 
negotiated. based cn, NOMURA EUROPE N.Y. 26g ΟΣ) 326 tp 
amount and Jength of Amsterdam, Longon Sine Soo Sue “ot 
deposit.) NOMURA EUROPE GmbH jisa 3i95 3198 «3130 
enos! ls fed. Frark*urt 3175 ΣῊ ny eats 
- Ns -3158 “ 
We are the largest fe NOMURA TRAFITEX S.A. ee ee 


erally chartered savings Geneva 


assoviation in the U.S. Ae 


Lots; 1,447, 


with over SJ billion in assets 
and dep 'sfrom104 
countries. stablished 1925. 
τὰ foffices t ΐ 


cial arention to 
foreism accounts, 
Send conjpon 
today ior fur- 
ther information. 


Shares of American Express Compa: 
are now traded on the New York 


AXP Quotations appear 
in NYSE-Composite 
‘Transaction tables in 
newspapers under the 


designation AmExp. 


1 

ἢ " 
L wish ty invest (amounts) { 
Please send interest | 

raly and complete details, I 
I 

{ 

I 

; 


1 - 


American Express Company 


Stock Exchange under the Ἐγπῖθό! 
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| Options Market Plans Stock Trade 


when the proposed national mar- 
ket system appears stalled by 
bickering among the different 
market centers. Thus the Chicago 
exchange, like others, is moving 
to carve out as broad ἃ trading 
base as possible to insure its posi- 
tion as an independent entity. 

In a statement announcing 
that its board of directors had 
gpproved all rule changes and 
operational. preparations for one 
stop execution of related stock 
and option orders. the CBOE said 
that it “must be prepared to 
meet the competition in whatever 
forms it may take.” 

The directors particuiarly not- 
ed a proposal by the New York 
Stock Exchange to begin trading 
options and the decision by the 
National Association of Securities 
Dealers to start trading call op- 
tions on over-the-counter stocks 
through its NASDAQ antemated 
quotation system. 

The CBOE plan—which bos not 
set a target date for commence. 
ment and does not include the 
final cost figures—will be filed 


"Ὁ this week with the Securities and 


Exchange- Commission for ap 
provalL The SEC has taken no 
action yet on the Big Board's 
proposed options market but has 


Belgian Price Index 

BRUSSELS, May 30 (AP-DJ'. 
—The Belgian wholesale price in- 
dex stood at 190.8 (1953 equals 
100). in April, unchanged from 
March but up 5.1 per cent from 
April, 1976, when it was 1815, 
official figures showed. 


pany 


Banco Nacional de Obras νυ. 
Servicios Publicos, S.A. 


U.S. $150,000,000 


Medium Term Loan 


Managed by 
Banco de Santander 
Bank of Montreal 
Baakers Trust International Limited 
Dresdner Bank AG 


Lloyds Bank International Limited 
Orion Bank Limited 


Co-Managed by 
Libra Bank Limited/Banco de Comercio S.A. 


Provided. by 


Banco de Comercio S.A. 
Los Angeles International Banking B-anch 


Banco Internacional S.A. 
Bank of Montreal 
BLG Luxembourg 5.A. 


Banco de Santander 
Bank of Scotland 
Bankers Trust Company 


Pittsburgh National Bank 


Canadian American Bank §.A. 


The Chase Manhattan Bank, N.A. 

Dresdner Bank AG London Branch 

Libra Bank Limited 

National Westminster Bank Group 

Pierson, Heldring and Pierson (Curacao) ΝΟ, 
Slavenburg Overseas Banking Corporation 
UBAF Arab American Bank 
Union Trust Company of Maryland 


Agent 


Chemical Bank 
International Commercial Bank Limited 
Lloyds Bank International Limited 
Orion Bank Limited 


‘Pittsburgh National Bank 


Standard Chartered Bank Limited 
Union Bank of Finland international §.A. 
United States Trust Company of New York 


Bankers Trust Company 


given approval in principle te the 
NaSD program for trading stocks 
and options. 

The Chieago exchange, which 
was the first exchange to trade 
options in 1973, plans for 1s 
initial securities trading to be in 
stocks whose options are already 
traded on its floor, Ninety-flve 
options classes sare traded, of 
which the underlying stocks for 
93 are traded on the Big @oard. 

Since the CBOE pioneered ex- 
change options trading and this 
technique became popular among 
many investors, four securities 
exchanges have also entered the 


options business. The American’ 


Stock Exchange, which is sec 
ond to the Chicago exchange in 
options volume, stated trading 
in 1975 and the Philadelphia, Pa- 
cifie and Midwest stock ex 
changes have also entered this 
increasingly competitive fray. 

τὸ is the anticipated beginning 
of options trading on’ the Big 
Board, however, that seems to 
have prompted the CBOE’ an- 
nouncement. The New York ex- 
change has emphasized its inten- 
tion to hare an options markeb 
in operation before the end of 
the year, even if such an action 
would postpone or eliminate the 
possibility of a merger with the 
Amex. 


The CBOE pointed out that it 
would not proceed with its stock 
trading plans if ths Big Board 
was tumed down oy the SEC on 
its bid for options trading. 


Growth in Options. 


Sought by Amex 


NEW YORK, May 30 (Reuters). 
—The American Stock Exchange 
said Friday that its governing 
board has instructed the Amex 
administration to proceed prommpt- 
ly with a “series of programs 
designed to strengthen the ex- 
change’s competitive position in 
the markets for both equities and 
options.” 

The board said the New York 
Stock Exchange's plan to review 
the proposal for a merger with 
the Amex and to proceed with 
another options facility here 
showed that the N¥SE “does not 
view consolidation as a priority 
matter and makes merger of the 
two exchanges much less likely.” 

But the Amex said it would 
continue to cooperate on efforts 
ta consolidate the two exchanges. 


U.S. Strike Activity 

WASHINGTON, May 30 (Reu- 
ters).—Time lost due to U.S. 
work stoppages increased for the 
third consecutive month to 1.8 
days idle per thousand worked 


in. 
equaled the level of April, 1976. 


Conservative Versus Liberal ‘Views 


Te 


Carter, Congress Clash: Seen. 
Over Next. Charan. of F ed 


By Leonard ‘Silk - 


NeW YORE, May 50 (NYT— 
Who will be the next chairman 
of the Federal Reserve Board? 
The question once would have 
seemed important only to the 
more sophisticeted members ‘of 
the financial community. But a 
recent nationwide survey by U.S. 


News and World Report showed . 


that Arthur Burns, chabman of 


“the Fed. is considered the na 


tion's second most powerful deci- 


sion maker--second only ta Pres- . 


ident Carter. 


Mr. Burns's four-year term 23° 


chairman runs ont next January, 


and House Speaker Thomas - 


ONeill jr, D-Mass. stirred up 


* some short-lived excitment last. 


β εὐας to: Put. 
$58 Million in | 


week when he told a group: of 
New York Times reportérs and 
editors δὲ breakfast that Mr. 
Carter had decided lp _Teappoint 
Mr. Burns. : 

Although the ‘White Houst 
promptiy denied the President 
had expressed any such inclina- 
tion, “one way or the other, to 
anyone”-—and Rep. O'Neill did 
not try to refute the denial—it 
seems clear that the speaker was 
up to something. 

That something was a warm- 
ing by congressional - Democratic’ 
leaders to Mr. Carter to think 
again, if he has any intention to 
reappoiit Mr, Burns, a conserva- 
tive Republican first. named to 
the Fed “by Pres. 
ident Richard Nixon in 1970. 

The coming Fed chairmanship 
appolniment is thus entangled 
in the evolving struggle between 
a telatively conservative presi- 


dent and ἃ liberal Democratic’ 


Congress, : 

The administration's econom- 
istg are uneasy about the Fed's 
upward pressure on interest rates 
and iis determination to slow the 
growth of the money supply to 
a rate they believe will not permit 
adequate economic growth, --~ _ 


The. liberal economists argue’ 


that, because of.climbing energy.: 
food. and other raw material 
prices, as well as rates of wage 
settlements far in excess of pro- 


ductivity gains, the basic rate of ἡ 
inflation is runaing 6 per cent 


or more. In fact, the price in- 


dexes have recently teen running — 


8 or 4 points higher than that. 


In choking back monetary .- 


growth, to hi¢ an annual target’ 
rate of 4 1/2 to 6 1-2 per cent, 
these critics contend, the Fed 
wil not halt the built-in infla- 
tion but will only arrest the re- 


covery and risk ἃ credit and in- " 


terest-rate crunch. 

The Fed is hit from the op- 
posite side by conservatives for 
permitting the’ money supply to 

grow too fast,. The Fed ‘is try-- 
fig to adjust the growth of the 


_ money supply, in Mr, . Ban's 


words, “graduaiiy but persistent- 
ly downward”—but “without ‘de- 
flecting the economy from its 
present path of recovery.” After . 
‘having alarmed the stock market 
by pushing the federal funds rate 
tp a notch to 5 L'2 per cent, the 
Fed appeared to be backing off 
when i supplied enough reserves 
to put-the funds rate back down - 
‘to & range of 5.3/8 to & 14 per 

issue’ οἱ: 


.monetary: growth and "interest 
‘doubtless base- bis final decision 
. Whether to ask Mr. Burns to con- 
tmne tp serve’ as. 88: cbalmian, 


Ἵ d - 
U.S. Coalmine 
PARIS, May. 30 (Reuters).— 
Romania will invest $53 million 
in a Virginia coalmine of Island 
Creek Coal Co. a unit of Occi- 


_ dental Petroleum, Armand ‘Ham- 


Mer, Oxy president, said todar. 
Signing the agreement he ‘said 
“the Romanian investment will be 
to obéain high-grade coking coal. 
“Romanian sources said the 
country’s steel indusizy relies 


. heavily on imported - 06] and 


Romania wants to reduce its 
denendence on Soviet coal, 

Romania ΠῚ pay the first 
$58 million οὗ the costs of the 
mine, -which .is already under 
construction, Mr.Hammer said. 

In return: it will obtain one- 
third of the mine’s output and 
have an option to buy another 
third at.market prices, 

If the Romanians exercised 
the option ang tock two-thirds 
of the output, the value of the 
coal involyed could seach $2 bil- 
Hon eventually. First, deliveries 
wil probably begin next ‘year. 

Mr. Hammer added. ~ 


_ Company Reports 


Revenve,’ Profits in Millions of Dotars 


Second Quarter . W978 
Revenue a 1370.0 
Profits - ὡ 3.2 
-Per Share... ὁ Lal: 

Six Months 
‘Revenue 2,740.0 

46.1 
251° 
Jewel Cos. : 

First Quarter - st ims 
Revenue 19.4 647.1 
Profits - 56 - 5.0 
Per Shore’ 049° 044 


the strong link 
for your international busine: 


Suit raised issues virty 


US. Press 
Anti-Trus: 


Βα ὁπ Α' 


A Partial Break τὸ 
Of Company ὅς. 


By David Bin. 
WASHINGTON, May 
“The Jusilee Depart 
nounced Salurday tha 
Proceed to press its 
€@3e afainst American 
δὲ Telegraph as a x 
decision last Thursda 
United States Court of 


The court ordered t: 
on court proceedings 
and also deuled the 
cern'’s petition for a + 
up proceetlings from ; 
court for review. 

The decision upneld 
district court ruling 12 
that the Justice © 
could niove forward u 
trust action, despite ti 


- eontention that the ς 


was invading the juri: 
the Federal Comr 
Commission, 


The Justice Depart 
begun three years ag 
that AT&T ard two ¢ 
Sidiaries, Western ἘΠ 
and Bell System Laz 
were Wlegally monop, 
nation’s telecommunic 
dustry. 


AT&T had contende 


tieal to those im a 
against the concem : 
two decades ago. 


AT&T had asked thr 
Court to rule swiftir 
courts had no jurisdict 
Justice Department εὐ 
ing again that the is 
matters for reguilatim 
thorities of state go 
and the Federa] Comm 
Commission. The nt 
argued that requlation 
and federal authorities 
immune to anti-trust ¢ 

The Supreme Coury.r 
Jan, 26 to schedule a q 
sion, forcing AT&T to 
tinuing hearings in + 
courts. 

AT&T, which owns’ 
trols 53 companies comp 


Bell Telephone Systex «- 


as Western Electric Co. ᾿ 
tended that the route 
the courts, facing Justic - 
ment charges, couid ¢ 
than 81 billion and ial 
as 10 years, 

The suit calls cn the 
to divest itself of Wee 
trict Co, and to relingy 
a number of the 23 rem | 
Phone companies rr th 
its long: distance teieph 
ness. 


BANCO Di ROMA- - BANCO. HISPANO AMERICAN 


_ COMMERZBANK- 


CREDIT. LYONNAIS — 


Japan Shipbuilders 
y Their Profits Soar. 


May 30. CAP-DJ).— 
ta-Harima Heavy To.” 
70. and Bitachi ‘Ship- 
: Engineering Co. today 
igher net profits in the- 
ἃ March 31,-as Mitsui 
ng & Engineering Co. 


sth largest spicier « + 
showed a 333 per cent 
net, 


plant exparts-tumbied 71 per cent 
to 12.387 billion yen. -- - 

: Meanwhile. Mitsubishi Corp., 
Japan's largest ‘twading - house, 
said its March 81 year net profit 

rose to 172 billion yen from 14.5 
billion ‘yen = year earlier, 


sjima-Harima | ‘Heavy 
(Tan) net protit: rose. 
nt to 1.724-boon yen 
jon) from 9495 billion’ 


“10° trifiion yen. 


_Feer, down from’ 8.91 billion yen 
- the: previous -year. 


earlier, but- orders a cea 
‘ar is 5 ales: 
hips and the backlog feces eles ta. he 
fel. 
pee to 365.2 billion ‘yes, i 
cent of sales from 42. ° 
. the prior year, while . 
5 rose to 268.890 billion 
per cent of exports, 
billion yen, or 78 per ᾿ 
ir earlier. ane) 
hipbuilding net profit 
x cent to 5.234 billion” 
887 billion yen. Sales. 
per cent to 322.425 
from 329.273 ‘billion ᾿ group 


r the same, . 


ccounted for 56.9 per ” 
5 at 189.8 billion yen, . 
2.5 billion yen a year — 
uilding sales rose to © 
yen, up trom 197 ὉΠ’ 
exports of ships came ἡ 
tion yen, or 73.8 per 
e total, versus 140.9 


a year earlier. in 1976, Mr, Von Kuenheim said. 
jpbuilding & Hngi- This compensated for a -mere 
teed & 338-per-cent -per-cent rise in domestic re- 


March 31 year net - 
1 billion yen from 
n yen & year earlier. 
the year fe 2.4 per. 


Ἰ DOW 


‘Shas a0 bon ‘yen on sles of 


robert Corp. another trad- “΄ 
iog- house, ‘registered a profit of ἡ 
8.15 billion yen in the March 31: - 


Sales. rose to 644 billion yen 


current year fo rise 65 percent, ἡ 
+ Giongh met tnoome is. ἐκεῖν to" 


JST OPENED 
\ FORWARD 
| MARKET 
IN. THE 
JONES 
INDUSTRIAL 


| | Published with The New York Times and The Washington Post 


PARIS, TUESDAY, MAY 31, 1977 


Olivetti Sales Rose 
Olivetti” parent company 


v τ sales rose 396 per = apout 
cent in-the first four months of this year and 
Broup sales rose 274 per cent, says chairman 


‘thet an agreement would be reached. Por the 
year ended March 31, Pizza Hut's net income rose 


" Production, 4 


Otmer large companies 
interested in a fast-food 


Chrysler. Has no Need for U.K. Aid 
Chrysler .Ὁ.Ξ.) Lid. has no need tosesk further 

funds from the U.K government to back: its busi- 

ess despite shortfalls in first-quarter sales and 


company spokesman says Cbrysier 


stil expects to be _Operating profitably by the 


’ Prior to Merger With, C. Itoh 


7 drake Has Biggest Loss in Japan History 


TOKYO, May 30 (AP-DJ) — . 
_ Ataka & Co., in iis last annual 


statement ‘before merging with 
C. Itoh & Co, this. autumn, bas 


loss of 192991 billion yen ‘($480 
., Million? versus a net loss of 5:51 


bUHon yen the previous year. 
Revenues for the year fell to 1.49 
triton yen from 1.999 trillion 


yen 
C. Itoh δὲ Co-and Ataka are 


- scheduled to sign a formal agree- 
. ment for. ‘amalgamation by the 


end of this month. 


year ended March 21, following a 
net loss of 58 billion yen the 


Underlying the new market is the 

‘New York Indnstrial Index Fund N.V., . 
an open-end investment company listed on 
the Amsterdam Stock Exchange and 
investing solely in the 30 stocks making up 
the DJIA. Each share of the Fund 
pomeeneney matches the Value of the 


ae ee now 
hedge or leverage your position in U.S. 
investments by trading Fund shares on 2 
fature delivery basis. Forward contracts 
have maturities of up to seven months. 


The new financiai vehicle is available 
‘through your bank or security dealer, 


For a descriptive brochure on the new 
forward market, ἃς well as the prospectus 


sions, including textiles. paper- 
pulp and iumber, and has sold 
off much of its assets to help 
cover an origmally estimated 1 
trillion’ yen in Habilities to banks 


lion seri in Ataka’s bad debts, 
Kyowa Bank Ltd. will absorb 
amother 50 billion yen of the es- 
timated 190 to 230 billion yen in 
Josses distributed among 2 group 
Of 16 Japanese ‘banks. 

Bank of Tokyo Lid in the early 
1960s held the previous record 
¥rite off—only about one-fourth 
the size of Sumitomo’s—for Kane- 
matsu-Gosho Lid. CXanematsu, 
another major trading house, is 
receiving some credit Telief again 
trom its banks, but officials at 
Bank of Tokyo said the situation 
is not very serious.) 


' about-800 billion yen.in assets at 
our disposal, and 


still are the 


soundest bank in Japan,” he said. 

Japanese bankers are also re- 
solved to keep any of the apprax- 
imately 36 foreign banks holding 
Ataka credits from taking losses. 
“Japan, Inc. will work, this time,” 
@ banker said. 

Although the Ministry of Fin- 
ance does not directly intervene 
in such cases, the government is 
satisfied that the problem will 


rupt in Japan,” an official com- 
mented. : 

Sumitomo Bank olficials admit 
they will not be able to carry ont 
the massive preparations for 
merger of Ataka with C. Itoh un- 
less the government thinks the 
arrangement is sound. 

Ataka's financial problems date 
back to the spring of 1974, when 
the Tokyo head office first began 
to suspect its US. subsidiary, 
Ataka (America), wos in trouble 


Shaheen Natural Resources Co. 
of New Tork 

According to reliable sources, 
Ataka & Co. decided that spring 


Sumitomo Bank and Krowa 
Bank have said they will main- 
tain their 10-percent annual div- 
‘idends — the write-offs. 
is selling off equities 


pects to earn about 40 billion yen 
in operating profits in the Sept. 31 
half year versus 32.9 billion a 
year earlier. 

Krowa Bank said its board of 
directors will give up semiannual 
bonuses as part of its efforts to 
cover the loss. 

Sumitomo's powerful chairman 
of the board for more than a 
decade, Shozo Hotta. reportedly 


Ataka said its huge loss was 
based on ἃ 31.2-billion-ren oper- 
- ating loss and special losses of 
101916 billion yen written off in 
preparation for the merger. 

The special losses included $3.8 
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‘Put’ Options Trade Starts Friday 


By Vartanig G. Vartan 


NEW YORE, May 20 (N¥YT).— 
A new game is coming to the 
market on Friday, and for stock 
tradets and investors the age old 
batrle of wits for profit promises 
to be never quite the same again. 

Trading will begin in “put” 
options for 25 big-name stocks 
on five exchanges βορᾶς the 
country. 

As the mirror image of a call 
option, the put option gives its 
owner the right to sell 100 shares 
of an underlying stock at a 
specified price, Known as the 


appeal will center on speculative 
opportunities to make money in 
a plunging market. 

“Essentially, puts offer a way 
of shorting the market, but that’s 
2 tough concept for the average 
investor, who typically thinks in 
terms of bigger and better as 
the American way.” éxplained 
Berton Godnick, bead of options 
trading at Exnst & Co. “But 
puts are ἃ cheap way—and 8. 
limived-risk way—of shorting 
stocks.” 

In 2 short sale, a person sells 
borrowed stock in the hope of 
buying it back lIater—a process 
known as “covering”—at 2 lower 
price and thus realizing 2 profit 
on the difference between the 
sale and purchase prices. Con- 
ceptually, the idea of selling 
something they do not own is 
hard for many investors to grasp. 
In the case of put options, how~ 
ever, the buyer owns an actual 
contract. 

Not that put options are free 
of risk. Far from it. They are 
not for widows and orphans, or 
probably for most other investors. 
Puts require study, steely nerves 

by 


hefty—the broker is the only sure 
winner—and tax considerations 
are important. Furthermore, if 


& put expires worthless, the own~-- 


er loses his entire stake. 

But for the far-sighted and 
fortunate. put options can turn 
into a good speculation. Con- 
sider this example provided by 
the Chicago Board Options Ex- 
change: 

“Assume that on July 1 the 
common stock of manufacturing 
companys MFG 15 selling at S50 
a share. An investor expecting 
a decline in the stock price de- 
cides to purchase an MFG-Jan. 
50 put option for $5 a share—in 
ali 8500 for a 100-share put. As- 
sume that by Nor. 1 the price 
of the stock has declined to 542 
8. share. The right to sell the 
stock at $50 has become more 
valuable. and the put is bid to. 
sar. 88 8 share. The 100-shere 
put bought at $500 can thus be 


Abu Dhahi Restricts 


Contract Commissions 


NICOSIA, May 30 1AP-DJ).— 
The booming sheikdom of Abu 
Dhabi has restricted commissions 
on government contracts with 
foreign firms to a maximum of 
2 per cent. the Middie East Sco- 
nomic Survey reported teday. 

The commission, according to 
ἃ new law, goes down to 1.5 per 
cent ou contracts valued at be- 
tween $2.5 million and $12 mu- 
lion and to 1 per cent on con- 
tracts worth more than 812 mil- 
lion. MEES said. 


sold for s900—resulting in ἃ $400 
gain, less commissions.” 

In the above example. Jan 
refers to January. when the op- 
tion expires. and 50 is the strik- 
ing price. ἢ 

The S400 gain on a 8500 in- 
vesiment represents an 80-per- 
cent rate of return (less com- 
missions, of course), and it i- 
lustrates the leverage a trader 
can achieve by purchasing puts. 

if that same investor had 
decided instead to sell short 100 
shares of MFG at $50 ἃ share, 
it would require a margin 
deposit of δὺ per cent, or $2,500. 
Thus, the $800 gain realzed when 
the short sale was covered at $42 
would have represented only 3 
S2-per-cent refurn on invest~ 
ment. 

No matter how sharply the 
price of MFG might rise, which 
would reduce the value of the 
put option, the buyer cannot lose 
more than the $500 psid for the 
put—in contrast to the unlimited 
risk inherent in selling short. 
Moreover, the put buyer does 
not expose himself to the pos- 
sibility of margin calls or liability 


U.S. Tool Orders 
Fall 4.8 Per Cent 


WASHINGTON, May 30 (Reu- 
ters).—U.S, machine tool orders 
Tell 4.8 per cent m Apriz to $250.2 
million from $262.75 million in 
March, the National Machine 
Tool Builders' Association re- 
ported over the weekend. 

However, orders in Apri] were 
68.4 per cent abor> the level in 
Apri] last year. 

Domestic orders fell 1 per cent 
to $237.6 million in April from 
March and foreign orders fell 
441 per cent to $12.6 million. 

Shipments fell 4.6 per cent in 
April to $174.7 million. The in- 
dustry backlor now stands at 
$1.68 billion, an increase of 5 per 
cent over March. 


Bulgaria Seeks Euroloan 

LONDON. May 80 1Reuters!.— 
The Foreign Trade Bank of Bul- 
garia is raising a $100-million, 
Six year Euromarket credit with 
an interest margin of 1 1,4 per 
cent over London interbank of- 
fered rates, informed sources 
reported. 


Coverage is Level 
for 5 years... 
so is premium... 


A-Rated Life Company 
Respond Teday 


OCCIDENTAL ΠΕΕῚ 
OF NORTH CAROLINE | AGE —— PHONE 


for payment of dividends, as does 
the short seller, 

The 25 stocks involved and the 
exchanges on which their put 
options may be traded are: 

CEOE: Avon Products, East- 
men Kodak, General Xiotors, 
Eoneywell and IBM, 

Amex: Aetna Life & Casualty, 
ASA Ltd. Mesa Petroleum, 
Reserve Oil & Gas and West- 
inghouse Electric 

Midwest: Corning Glass Works, 
Northwest Industries, Revlon, 
Hughes Tool and Carrier Corp. 

Philadelphia: Allis-Chalmers, 
Amerada Hess, Continental Oil, 
Inexco Oil and Pittston, 

Pacific: American Broadcast- 
ing Cos. Heublein, Levi Strauss. 
Santa Fe international and 
Schering-Plough, 


Tokyo to Let Aliens 


Raise Larger Loans 


TOEYO, May 30 'Reuters'.— 
The Finance Ministry said today 
it will allow foreign borrowers to 
raise larger loans in the capital 
market here following an im- 
provement in the nation's balance 
of paymenis. 

Ministry officials said Banque 
Francaise du Commerce Exterieur 
will be allowed to float a 20-bil- 
Yon-yen (about $72 million) bond 
next month—if the French Bank 
wants a loan of that site. 

Previously the ministry re- 
stricted bonds by foreign issuers 
to between 10 billion and 12 bil- 
lion yen, except for internationas 
financial institutions, which were 
allowed larger issues, they said. 


ARGENTINE 
REPUBLIC 
EXTERNAL US: GONDS 


B THE WESTON GROUP g 


makes a market 
in all series 


Enquiries το: ‘ 
8083 are Stockerstr. 10. g ἦ 


I OVERSEAS INSURANCE 
} AGENCY 

5 ΒΑ Motcomb Street 

1 London SWIX 

i 8JU, England 


i NAME 
ADDRESS 


Se ee | 


S/REC 


SE" The larger than We company Laermer nnn ἱ ἢ 


ARE PUTS OR GAELS 


Investors have used Call options in 
conjunction with their investment 
strategies for four years. Now the coun- 
terpart to the fisted Call options market 
is about to start trading. PUTS—options 
giving the holder the right to sell 100 


FOR 


capability. 


Ὁ 


special options research staff το help 
you and we offer an effective execution 


Options offer some attractive 
possibilities, but there are risks in- 
volved, so they're noi for every investor. 


We'd like to send you two free booklets 
entitled “Are Put Options for You?” and 
“Are Call Options for You?” along with a 
copy of the Options Clearing Corpora- 
tion Prospectus. Just call or send the 
coupon to any of Dean Witter's institu- 
tional offices in Europe listed below. 


shares of stockat a set price for a 
billion-yen or -billion-ven Jevel. specified period of time—will begin 


= trading June 3 on the U.S. options 
| 
| 
I 


of the New York Industrial Index 
Fund NV. Write tox 


AVERAGE 


exchanges, 
a Markets ci «πὰ Dean Witter wants you to under- 


banks were closed in the United stand how PUTS as well as CALLS can 
be applied to various investment 
objectives and strategies, We havea 


Belgium, 

Netherlands on Monday May 30. 
CS. markets were observing the 
Memorial Day holiday and in 
Exrope Whit Monday. 


DEAN WITTER ἃ CO. 


INCORPORATED 


Gunther F Jablonski, Mgr Gunther F jabionski, Mer ic A. Fleury, Mzr. Calvin Gadais, Mex 


Damrak 60 . 


Konigsatte £8 Westendstrasse 5 34AvenuedeFrontenex 7, Cleveland Row St. Jemes's 
| NDE! (Aisin - “NE 1001. Dust. Gemery 20D Fir an Gerrary Geneva} 207, διήτρηανά London SE, ged 
z “The Executive Advantoge” 0281) 32.08 37 (611) 72.02 76 01) 9300961 
TURES * Telex 14200 INDEX my ieee Office) oH 
Ἐξ ergeney and 
mabe igo ae Fiease send mea copy of the boskizt “fre Put Ontions for You!" and the OCC Prospectus, 
= er it really matiers 
, NV 5 : 
t PRIVATE FEF SERVICES ἂν 
samen SEF AVIATION Address, 
ΤΟΙ ΕἸΣ Sone μη) 
_ Telex £9820 PIET CH 
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BRET aS : 


“Niorgan ‘Guaranty’ ππΞΣΞΞΞ: ent gags inte rnational perspective from an organization tha 
E , Walter Zinsser, Paes Fivin( 
are, a Sees Seat urope), Soar 


ΝΕ Forinvestment management 
with international know-how, _ 
consider Morgan Guaranty” 
in London, Paris, cna 


ἢ formed o on ΕΞ ΠΠΕῚ oppartnities—equity, fixed- 
i income, money-market—in every major financial center 
: and can make objective decisions keyed to your invest- 
ment goals.’ Purchases and sales for your account receive 
- the best possible gnccation throng σις skilled secrrities 
traders in the:principal markets. - 
ΕἾ you engage us to manage your money, your ac- 
countis cn close individual attention. Our 

tion and the assets we manage are large; but the ninbber 
1 ofclients we serve is kept deliberately small. That is one 
of the ways Morgan’ Guaranty differs from other invest- 
ἢ ment managers. Ἧς 

- Hfyouare responsible for the investment of substantial 
funds, we suggest you consider Morgan Guaranty. You 
can get more information about our international invest- 
ment management services by writing to: in London, 
Martin Harrison, Vice President, 49 Berkeley Square, 
London W1X 5DB; in Paris; Alain: Golaz, Vice President, 
4, Place de la Concorde, Paris; in Geneva, Georges L. de 
Montebello, Manager, . ‘Morgan ‘Guaranty Investment’ 
: Services 5. A., Tr rue sae: Alpes: 1201 eee 


Morgan Guaranty Trust Company, the leading bank in 
investment management in the United States, provides (ἢ 
the same expert service to clients around the world— 
through offices in London and Paris and a wholly owned 
subsidiary in Geneva. 

This is money management for investors whose fimds _ 
require an international perspective: pension and profit- | 
sharing plans, insurance companies, officialagencies, and { 
individuals with, substantial holdings. 

Your funds benefit from a worldwide investment view- 
point when you engage Morgan Guaranty. Our invest- 
ment managers receive a steady flow of information and 
evaluation from our own-research staff of 60 professionals. 
These expert analysts cover industries and companies 
from bases in the U.S., Europe, and the Far East. 

Morgan's international economists provide the invest- 
ment managers with appraisals of the prospects for na- 
tional economies. The bank's foreign exchange specialists 
in nearly a dozen markets around the globe supply acon- 
tinuous updating on currency conditions. ἐκ ΤΡ, 

Thus the officers managing your portfolio are well-in- =. 


High Low Last Gvge 
Quotations in Cenedian funds. 
-Quotations ia cents uniess marked $ 


paneer mpathea 
ΕΓΈΕΙΝ 


ἊΝ 


Ὁ 
ΓῚ 


700 Cop A 
5900 Block Bros. 
300 Bralor Rea 
1350 Brameten 
1500 8: 


- Reta yBRRRGRSE SESS GEER: 


2400 (8 Pow A 
3150 Camflo 


1 


Preeto-pau 


"Curreney. Rates 


sgpmmencies 
‘account bank ator charges. 


-JROPE'S FINEST Jewelers een ae om gz 


/E SOMETHING VERY SPECIAL 
-INCOMMON. 


Tile announcement appears ae ἃ matter of record onli, 


BANCO NACIONAL 
DESARROLLO 


ARGENTINA 


US $100,000,000 Ὁ) 
MEDIUM TERM LOAN 


Managed by 
ondon Multinational Bank Limited 
Amex Bank Limited : 
Bank of Montreal 
Banque Européenne pour Amérique Latine (B. EA L) S.A. ° 
Chemical Bank ὁ 


Euro-Latinamerican Bank Limited 
—EULABANK— 


- Grindlay Brandts Limited 
Manufacturers Hanover Limited 
Merrill Lynch International Bank Limited é 
Trade Daveioonent Bank/Republic National Bank of New York 


merican Express Intemational Banking Corporation ᾿ Amex Bank Limited 
msterdam-Rotterdam Bank N.V. ; _ ” Banco Arabe Espajiol S.A. Ἂν Bank of Montreal 
anque Européenne de Tokyo S.A. . Banque Européenne pour Amérique Latine (B.E.A.L) S.A. 
_anque Francaise du Commerce Extériour (BFC. E) Barclays Bank Intemational Limited 
ating Brothers & Co,, Limited ; Brown, Shipley & Co, Limited - Chemical Bank 
eutsch-Siidamerikenische Bank AG. Dresdner Bank ees Pure Latinos Bank Limited 
uropean Brazilian Bank Limited - EUROBRAZ _| Girard Trust Bank __ Grindlays Bank Limited 
ondon Multinational Bank Limited = Manufacturers Hanover Trust Company 
Terrill Lynch Intemational Bank Limited Midland Bank es . National ΒΕΩΚ ΟΣ htc America 
epublic National Bank of New York fe ee Société Générale de Banque S.A. 
he National Bank of Washington DC The Noten Trust Company Trade Sree Bank Overseas Inc. 
Nassau Branch 
. Agent Bank 


LONDON MULTINATIONAL, BANK LIMITED 
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AZ of these Securities have been sold, This announcement appears as a matter of record only, 
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Tenneco International N.V. 
7349, Guaranteed Debentures Due May 15, 1987 
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Tenneco Inc. 
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WHEN T DION'T HEAR IT 


1 _DION'T HEAR THE 
LAST QUESTION... 
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VCH NAMES AND gare CR ICE CR ons Cs TO BE = THE WISER ΙΝ By Andree Cotinon Fiction Collective. 150 pn. 5 


᾿ - DOUBLE. TAKE 
“my εἰ Ellen Violett: Dotbieday. 


PP. $8.95, 


Reviewed by Joho Leonid 


acon tn Gre 


“amd.I am bereft. of generalizn-.” 
tions, which Is- exactly, as Ab 


should be: 


admit it," cabbies Par: 
one of the judses—s 
expetimenta!. Thus, 
is almost as boring « 
‘Wurlitzer’s “Flats.” 3 


ACROSS ὃ is Land ris ΤΗΑΝΈ ΤΟ Poet or an acti 
: 5 ” Peacock Throne HAVE TO CALL " etress. oF 
1 Ealls of cotton δε Coal-mine car ὀἀ13 Frolic THE OFFICE AND nt? Bre tmhary "ἢ = Ig -“Mouldie an agin 
5 Rodeo performer 55 xiake 2 cholca 21 “Rirss on —- i DONT Have Donley vse... Wile”: freak, a waiter at ; 
10 Letters 50 Thrust fingers” luxury resort, a sym 


14 Enanation of a 


6a 


a2 Bdge « or verse 
RB Besin 


Rait wood 
24 Do a EXP. fob 


cake 
cht make a 
gauien 

3 Cine more time 
9 Standard 


He SAO τὰ 


‘Cornish, μ᾿ % London” ΤΑΙ πὸρν 
working ον 8. 


_ television “personality”—is ndt- 50. 


‘ good, ‘either, predictable and 
᾿ practically, sexless. -But she aiso 
is 


_leution, and $eretion ‘of Minority 


‘Groups: An Historical ‘Perspec- 
tive,” and whose own. Fife. ‘seems 


decline of literary cv? 


. Fields or Harpo Mar: 
‘Ernie a snowflake or 


hood from New York: 
district? If any of thr 
is it interesting? 


“Well, yes. it seems 


“ejaborate send-up of 


identity, sort of sarres 
out self-pity. The hais 
boring—"I am Shama 


25 Paint poorly i 
ne ὼ : At da not: to. care.” Mantran, I am Emie 
μδ a 41 Asian titie of ᾿ 

an ΒΟΥ͂Ν respect DARN ITS x I dont. know shy, but aca- ἐδ Serena = 
31 Caire 1 Cleanse 47 Oscar winner: WANT To USE YOu HAVE To sir | -demies ‘seem to pop-up as lovers TEES. ᾿ Just 
34 Quote a 300" entry 1954 PICTURES IN OUR ON THE GENERAL'S fn many recent” novels about. un- pepressl gata irene ᾿ 


35 Receptacies 
36 Beachhesd boat 
37 Two Buckere 


+ Disconsolate 


avundant 45 Fordhsm mascot 


NH. city 
Eind of check 


REPORT, BUT THE 
PASTE WON'T 


Happily married women, taking 
πρό ‘where. delivery. men and 


tional narrative, we ha 
expect of prose itself 


4 e mechanics. ee ot the. τ΄ Μ 
burs 3 Comes to Where Gov. Rar Tose χρῆν in mized in packages, Ἂς 
45 Strasherg of meturicy holds sway = - Mors doesn't seem to f 
theater 6 Viva-voce Put to fizht “What. happens to ‘Sarah is ‘hot about everything as er 
43 Haocke: score J Asset of an ‘deal much. - What happeis to her novelists are supposed 
“4 Tip-oft machine “τίει. Mel is worse. But. both (3) Eve, more or te 
45 Talet 8 Compess point _Fomen want children, which 1S unattached. But my 
46 Jack-in-the 9 Rubescent . refreshing. Oddly Sarab finds sonident: In Ellen 
pulpit 20 Nz, native uel ida come PF tte “Double Take.” Mande, 
ἊΝ Ἀπ 
47 Suspenders 11 Hernan from r. or the scholar-Tover, “but by 8 is 8 young tele ny 


49 With elbows bert Poland 
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CROSSWORD PUZZLE ENTHUSIASTS... 
Now you can receive dozens of crossword puzzles each month in the 
Herald Tribume Crossword Puzzle Magazine. To subscribe, send check 
ormonsy orderfor$5 (6 issites) er $10 (12 issues) to: HT Corporation, 
Sobscription Dept, 150 East 58th St, New York, NY. 10022 U.S.A. 
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INTERNATIONAL FUNDS 
ADVERTISEMENT 
May 30, 107 
The net asset value quotations shuwa below are supplird by the Funds Nsted 
wilh the exception of some Swiss funds whose quates are based en issue prices. 


Following marzinal symbols indicate frequency of quotations supplied for the 
IBT, (d)—daily: (wi—weekly: (ray—mentbly; (r)—regularly: 4i)~—tregularly. 


BANE JULIUS BAER & Co, Ltc.: 
— 1a) Baerbon 


Other Funds 


HOD> 4 Ὁ δ μα ἢν Be 


OPN gd WHA 
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UH 2rakot Maw On 


ONE OF THE FRogs IM HERE 
(5 THE TRUE FRINCE...YOU 
TTA TELL ME WHICH ONE 


ΘΟ BACK AND TELL THE BOARD THAT 


νου ‘WHAT YOUR PERSONAL PLANS _4 
WERE FGR ME, DiD 1, LEONARD 5 
YOU PUT OUT-A CONTRACT FOR ME-— 
AND MY WIFE WAS KILLED BY 
MISTAKE / : 


VARGO, BELIEVE MES 
T DID FF. FOR THE Lyd 


playwright | pamed . . Jonathan, 
about whom we -areb’t told much 
.exeept that he ts" “also married 
‘and a family man.- τ Meanwhile. 
‘Adam has professional problems 
"end. Zack . goes. to; Japan and 
‘Sarah is -not- entirely sure- how 
she would prefer. to spend the 
- rest of her ilfe. Men tend ta 


. disappoint . ‘Sarah Petaling: her 


: father. 
- One‘at the points suditn Burn- 


* Jey. seetis to be making in “The 


Wife” is that if. women are a 


"(minority group. br the - big instt- 


tutional world,: and. persecuted, 
‘at least the women she chooses 
to write ‘about. are. stunningly 
‘ambivalent σα" which’ direction 
th.y might micrate. What dis- 
tinguishes “The Wife” is that 
Judith Burnley “writes superbly, 


in Limpid fragments, as if a fine. 


pect bad “composed a novel. by 
telegram. ore a 


(2) Eve unhappily unattached, 
With 2 houseboat. An identity 
crisis and an old man who tacks 


ἣν to snowfiskes: In Andree Con 


nors’s “Amateur People,” Varia 1s 
@ poet who has. broken up with 
a movie director and washed up 
in the middle of a lake where she 
is trying to commune with her 
bagel-eating, ful mooded Troquois 


grandmother. 


Ἴνα got a serious case of wan,” 
thinks Varia. “I look like a sus- 
pended sigh.” Indeed. Or does 
she exist at all? 


“Amateur People.” - winner of 
the Fiction Collestive-Braziller 


. Frst-novel contest—“A novel with 


no one home but the reader and 


‘ Mo. choice for the reader but to 


pecan see 8 δε κα πεηϑδενρὶ iad 
Solution to Previous Pomle 
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somewhat in love —iq 

with 2 graduate αὶ 

Columbia and various: 
with her pilis, care: 
bisn writer, a sad fa 
nographic filmmakers, 

‘and a lion, After shy 
dered, along with a | 
shouldn't have been in 
rored apartment, we 1 
nobody knew who she 1 
And as each characte 
her. another fnisificat? 
leashed. . 


Some of “Double Ta 
‘to me a rip-off: loolr 
Goodbar and not fm. 
body. And Eten Viek 
.in' ‘its ambition to 
every nuance, can get 
twisted. : 


-But there are stibs 
texture here. Beiter ( 


. “Double Take” rather 


movie “Network” on 

vision works, even th 
come to gloomy conclu 
“Double Take" chests, . 
on the murdermrsv 
Otherwise, with natrat 
inside — informntien, 

with density, anger πὶ 
tion, knowingness, it is 


_ 48d wholly absorbing. 


John Leonard is on 
of The New York Tin 


Two Art Thi 


Sentenced in 


URBINO, Italy, May 
—Tiwo men convicted o 
masterpieces -by . Rapl 
Piero Della Francesca i 
Italy's most sensational 
have been sentenced 
years and six months : 

ἘΠῚ Pazyaglia. 33. at 
Gaudenzi, 40: were cha: 
stealing Raphael's “TL 
Girl” ang two works: 


" [Ε{ΠΕἸᾺΝ ΒΝ ΚΙ ΤΡ ΚΠ 9 ΕἸΑ ΤΙ Della Francesca from 1 

CRASHING INTO YOU, SIR, PLR TOTyoTela seh es palace in Urbino. Rapha 

BANQUE VON EF Lio YOUR, ae am aaa place, in February. 197% 
= Seepeney : rast le Ra 1a ΠΡ ‘The paintings were 
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— «wt 0.8. Doar Fun τῶν ΒᾺ 


{x} Convert. Pd. i, 
ld! Goarert Bone Fd 


{τὸ Guardian Gi, Fa. Int. 
i) Haussmunauldgs. NV. 
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DESMOND. 


‘THAT SCRAMBLED WORD GAME 
3 


we ἯΩΝ st 
Unscramble these four Jumbles, 


one ietier 0 each square, to form 
four ordinary words. 


᾿ pauper 
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(aka fy Je[s i rial le [TiO IN {5} 


Playing the: ‘ous éfub system - 
on the diagram West chose to 
open with one heart rather than 
two clubs, disliking the quality 


ἡ ΟΥ his clubs for the- latter action. 


After a take-out double from 


-North, ne was able to. bid uis 
_ libs on ‘fhe sdeond round, -but 
-his opponents lamied in four 


spades, 
The opening club lead was won 


“im dummy with the ace, and - 


South led a spade to the ten. In 
the. replay ..West won -with. the 


by police in ἃ Swiss t 
were returned here wel 
an applauding crowd 
‘Dealing of bells. 


By Alan T 


“hold. After another ¢ 
the declarer lost a he 
as well as the trump 
ruefully congratuieted V 


However, the declar 
have recovered from this 
development and counter 
deceptive maneuver, A 
‘fing the third round of 
should bave stripped ¢ 
muffing the fourto τοὺ 
harid. A trump lead we 
have “ end-played _ East, 


- him to return a bear 


= att Sterling Fund.. $119-45 1 (wi Kar. Amer. Loy jack, and South subsequently led South would duck. or t 
ΝᾺ : 2 “πὶ Nor. Amer Bank Fa . ‘Smother round of trumps to cash: ruff-and-shuff. 
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= ti 
= re oT R ἈΕῚ pied re ele coberact. . NORTH 
try Securs' West threw. the declarer oft the. 4. 8654 
SWISS BANE CORP. track by winning the first toump DAW 
=~ αν Amertea\ - trick with the king iustedd of ‘the ὦ Akad 
Pay Hey (a) Boros Fund... jack. . This play:conuld nardly love. & A102 
a τῷ) Exustalor δεν oe eat ἐπὶ Taent Gionat Fura Now arrangs the circled letters to and was likely to create some con- ΜΗ ® ἘΝ 
ΞΖ fab Uptrersal Fung TI Tokyo Pac Ho π ene pa eS surprise answer, 85 Sug- Pena ὅπ. τὸ frail Foul δὲ Eb7s $ 
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\A KID OF HER QYA/TO BOSS AROUND?" Ὁ 


yest Jed the cluiy sevens 


. Feels Ih, -but Plays Well, Ousts Kodes 


aard Kirsch 


y 30 (IHT).—Ille 
feeling at uis best 
16 played his finest 


Id adversary dizzy, 
codes, 6-4, 7-5, 6-3, 
vhe French Open 
gund with a case 
hich he said helped 


ns felt fine today, 
Ὁ good. Harald 


d seventh, was the - 


was ousted. -by 


Tigueras, 64, 7-5, | 


2-6, 63. "Brian: Gottiried, the 
No. 5 seed, made'it 85 far as he 
ever has at the :Stade Roland 
Garros . and . did it-vagainst © a 


Frenchman, beating Patrice. Do-' 


minguez, €-4,:6-1, Τῶν before "ἃ 
packed’ house -whose moral sup- 
‘Port for their. home'hero was not 
enough. . 

Stan Smith, regatuing ‘his form 
of old, inade it to. the.final 16 by 
cimpleting ‘a ‘triumph-he ‘started 
yesterday. against Czechoslovak 
Jit Hrebec, 64, 6-2, 5" 7-6. ~ 

Nastase had litte trouble with 
Kodes,°s Czechoslovak -riva] he 
knows so well, -and-00 problems 


α the center court at Stade Roland Garros. 


n Seen for Η orseracing “2 
If Prize Money Raised 


7 30 (AP).—En- 
would not ben- 
wrease in prize 


it would affect 


oportion who are” 
ιν few of whom 


ayway.” a report 
oday said” 


in Atlanta, ἢ 


9. Streak 
ay 30 
pion Hale Irwin 
wo holes yester- 
te Verlato by ἃ 
she Atlanta Golf 
first victory in 
mihs, 
¢ 8 tournament 
er par’ when he 
two years ago 
held, wound up 
‘ar 273 this time, 
under 67 in yes- 


ook third place 
dking fourth at 


rer Named 

y 30 (Reuters). 
ἃ, manager of 
Aberdeen, has 
aanager of the 
football team. 


Anderson 


LIS, May 30 
ddn't you know 
of many of the 
at the India- 
rday, the lady 
wt is wasn't 2 
1 It wasn't even 

Not for this 


che first woman 
he world’s most 
s, Was waiting 
white and green 
w tinkered with 
uttered through 
3 there, on her 
pit stops, she 
he stifling heat, 
3 of alcohol and 
led and spilled 
ket seat where 


Φ through her 
lameproof suit 
. That type of 
‘ed in the wom- 
Her skin was 
at there stoical- 
her pit crew 
+ her to dilute 
-uthrie had that 
r for almost two 
‘er even twitch- 
she memory alt 
* yesterday will 
ir belonged on 


with the firat 
ify at Indiana- 
Tony Hulman, 
your engines.” 
ngine soon was 


τ she pulled out” 


. stop, somebody 
right side fuel 
ἊΣ Tumning too 


(OPI). * 


But the wages of stable staff 


tase, Ever Eceentric,. Wins | 


“with his stuffed noge. . “You see,” 


said Nastase, “sometimes it's good ἢ 


to be sick. 


“sit made me concentrate harder 


because 1 wanted to get it over 


With quickly, in thrée, fom sets - 


~because 1 didn't know ἐξ Τὰ have 


- the energy if it went any further.” - 
‘The Romanian had the strength. . 
to play his finest match against. ᾿ 


ἃ man who, except.for this year, 
bas given him trouble. -Kaodes 
won the French title in 1970 and 
1971, the second time beating 
Nastase in the final, They have 
Played more times than either 
Man said they could’ remember, 
but Nastese was sure. that this 
was the first year he has ever 


| beaten Kodes in three sets. - 


Today was the second straight 
time he's accomplished it. “He 
beat Kodes last month et home 
Bucharest. 

‘It's Realy Something” 


Next for Nastase comes Gott- - 


fried on the center court that 


enjoying. 
Gottfried said after his victory. 


, “Anything you win in three 


sets, it's good, but against a: 


Frenchman on center court it's. 


really something.” 

Gottfried, a determined man, 
‘trailed 5-3, and 40-15 on Domin- 
guez’s serve in the third:set, “I 


was determined not to lose the . 


set," he said. 
Solomon’s ‘determination was 


not enough against Higueras, who . 


Jater-said he was determined “to 


play him. at his own game.” And . 


that -was to stay back and -hit 
the -ball all afternoon, | 

Australian Phi Dent. had 2 
short day's work, entering the 
quartertinals with a 6-0, 6-2, 6-4 


triumph ‘over “New cai 


Brian Pairlie.: 


US., Cilia Plan 
' Boxing Matches 
With Amateurs 


INDIANAPOLIS, May 30 tReu- © 


ters).—Cuba and the United 
States have agreed to told an 
annual series of boxing matches 
between simateur teams represent- 
ing the two countries, the Amz- 
teur Athletic Union of the United 
States announced here. . 
The first fights will be held - 
this’ year in late ‘November or 
early December, ‘said Ollan Cas- 
sell, AAU executive director. It 
has not yet been decided whether 
185 fights will be m the United 
States or Cuba. The plan is to 


are ‘pitifully low and should bé “ hoid' the matches in alternate 


increased by raising training fees, 
the report said. 

‘The Economist inieiigence Unit 
locked into’ the need for more 
money in the industry: at the re- 
quest of the Jockey Club, . 

‘The vast majority of prize mon- 

ey is won by a select group of 
top owners, trainers and jockeys, 
the report said. while 40 per cent 
of flat racing horses and 64 per 
cent of jumpers won £100 ro 
or less last year. 

The 40-page report gave four 
Teasons for believing prize mon- 
ey is adequate: 


© The number of owners is not 
falling. although the pattern of 
ownership is chariging. : 

Φ The number of horses m 
training has not fallen. 3 

© The quality of.British blood- 
stock is still high enough’ to at- 
tract large numbers of buyers 
from many countries overseas. - 

@ The number or entries for 
races not infrequently requires 
races to be split. Sunday racing, 
at present out in Britain, is put 
forward as the most likely meth- 
od for increasing box office tak-. 
Tugs, as the problem faring race- 
goers is @ Jack οἵ time rather 
than money. The report also rec- 
ommends 2 substantial increase 
in admission prices, " 


years in each country. - 

« Cassell ‘seid the arrangements 
had been made by himself and 
Col. Don Hull, AAU boxing ‘ad- 
ministrator, with Cuban officials 
“in Havana earlier this month. 

He elso announced that Ameri- 
can amateur boxers will compete 
ageinst Cubans and Venesuelans 
in Caracas from. Saturday until 
June 4, The United States i- send- 
ing an li-man team. ἡ 

After a break of 17 years, Cuba 
anc the United States resumed 
Sports. relations on an: informal 
basis last month when a basket- 
ball team from the Universities of 
North and South Dakota visited 
. Cukz for a series of games. 

The boxing matches will be the 
first formal sports competitions 
between the countries since 1959. 

‘The only times Cuban and U.S. 
athletes competed against each 
other during that period were in 
the Olympics, the Pan American 
Games and other big erceastl 
tional. mipe nee: : 


Crealy Is Fined 

PARIS, May 30 (Reuters).— 
Dick Crealy, who last week hit 
two balls into a-jeering, whistl- 
ae crowd at the French Open 


tennis championships, hss ‘been 
fined $400, tourmament director 
. Pierre Darmon said. 


Janet Guthrie at the Indy 500 


using too much fuel.” Soon 


rich, Ὶ 
she returned for her bath. This - 


time a sensor valve was changed. 
And after about 10 minutes, she 
zoomed off, to the cheers of those 
in the stands behind her pit. But 


then she was back sgain, this . 


time for nearly an hour, as~her 
crew put in a new ignition Sys- 
tem. 

“Tf they fix the car," she was 


saying now, “Ill get back in the. 


race and rum like I was never 
out of it.” She was out of the 
ear now, talking into microphones 
for TV and radio newsmen and 
for the speedway’s public-address 
system. Bub she sti had her 
white helmet on, She stood with 
her hands op her hips,- peering 
through sunglasses as her crew in 
their yellow suits tried to fix the 
motor. Then she sat on ἃ set 


of the wide, smooth tires that. 


racing ears use. 
A Million Bees 


Casually she pored water. out - 
of a big red plastic container. 


with a long spout over her flame- 
proof suit to cool her skin, but 
she never even twitched. All 
around her car, members of the 
speedway’s tire: crew stood with 
fire extinguishers as the me- 


chanics fiddied with the fuel - 
system, When she finished pour-. 


ing the water over herself, she 
held up the red container. 
“Somebody,” she said. firmly, 
“better refi thet.” ~ 

Down ihe straight in front of 
her, AJ. Poyt, ho would. win 


the 500 for a recird fourth. time, . 


was chasing Gordon Johncock in 
8. roar of motors that sounded as 
if a million bees had been let 


uady Proves She Belongs on 


But there was no sound from 
Janet Guthrie's car. And it was 
never really fixed. “Each time 
they replaced an element on the 
car they thought that was. it, I'd 
try it out," she would say later. 
“But after two or three times, we 
knew it was no use.” 

Other drivers had dropped cut 
‘quickly, presumably because they 
knew their cars could not be re- 
paired. But with the same sto- 
icism that she showed when the 
fuel spilled over her, - Janet 
Guthrie κερί trying to race. 

“You can't call her a quitter,” 
another lady near her pit had 
saig. “I'd have been crying by 
now.” - 

_ But this lady wasn't crying. 
-In the. morning. while his 29- 
year-old daughter was inside her 
garage, Lain Guthrie talked about 
how she had driven a tractor 
when she -was perhaps six years 
old and how she had flown a 
plane before she was old enough 
to be licensed. Her father is 


-retired now, but he was an air- 


Tine pilot who knows what danger 
is. During World War , he 
piloted. cargos of munitions. 
“She's a smart girl,” he had 
aid. “Don’t know how she got 
involved in this. But‘she's al- 
‘ways been strong. I remember 
- when-she was about three, I once 
told her, ‘If you hurt yourself 
doing: what I'm telling you not 
to do, FU give you a spanking 
anyway.’ She looked up and seid, 
‘Doesn't sound right to me Wil 
of iron.” 
-That will of iron ned been 
obvious. But now, her race final- 
ly over, she got out of her car, 


By Gerard Loughran 


. NEW YORE, May 30 (UPD. 
—The problem‘ about watching 
Soccer in the United States is 
to keep your eye on the ball 
There's so much else going on. 

It’s not just 22 players making 
‘magic—or misery—for 90 min- 


“} utes and then everybody going 


‘home. The U.S. approach de- 
mands that the game be “sold” 
to. the’ public. “1 you suspect 
you're watching rubbish, you 
must be persuaded otherwise. 
Batteries of electronic weapons 
‘re used to wage this hyping 
operation. . 

The Giants Stadium, @ forest 
of concrete in a barren New 
Jersey wasteland, is the home of 
the most famous U.S. soccer 
club, ‘the New York Cosmos— 
grazing ground: of Pelé, Giorgio 
Chinaglie and now Franz Eeck- 
enbauer. 


At a recent game, the Cosmos - 


met the Chicago Sting and lost, 
2-1. (Not that you would know 
it from the berrage of cheer- 
leading directed at the 20,000 
spectators. 


Gigantic Scorebozrds 


At regular intervals, cavalry 
bugle calls of ear-splitting in- 
tensity shattered the Sunday 
quiet while the word “C-H-A- 
A-A-A-R-G-E” flashed back 
and forth on two gigantic elec- 
tronic scoreboards. Corner kicks 
were signaled with the words 
corner kick in the form of a 
corner—apparently for fans who 
thought they might be at a 
baseball game. 

Near-misses set off a bank of 
gogeling electronic eyes and the 
caption-“Did vou see that?” If 


the Cosmos was under pressure, ᾿ 


“D-E-E-E-F-E-N-S-E” slogaas 
would exhart the team to re- 
donbled efforts. Visitors’ goals 
triggered a picture of a cartoon 
character looking distinctly 
suicidal A home goal would 
transport him to rapturous hap- 
piness. 

. When nothing particular was 
happening, the scoreboard flash- 
ed “Go Cosmos” at the dazzled 
and deafened: spectators. 

Α digital-type clock ticked 
away the seconds, though the 
referee is stil! the official time- 
keeper.” 

For nearsighted fans who 
could not recognize their fayor- 
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A Briton Looks at U.S. Soccer 


fte players or read the names 
on their backs. ἃ commentator 
obligingly called out the name 
of each man as he received the 
ball. 

An Honor Guard 


At the start of the game each 
player ran on separately through 
‘am honor guard of schoolbors 
as his name was announced 


to the tunes of what is usually 
called “a medjey of old-tyme 
favorites.” including, oddly, a 
few bars of “God Save the 
Queen.” . 


- Razzmatazz apart, 
there is much to com- 
mend the U.S. style of 


presenting soccer to 
the public. Above all, 


you are meant to he 
comforiable and en- 
joy it. 

Just to insure that - there 
wasn't a dull moment, a gentle- 
man dressed as 2 rabbit and 
brandishing a carrot pranced 
along the touchline. 

‘The game was preceded by 2 
couple of school kids’ matches, 
which brought out cheering 
mums in full measure. 

But razzamatazz apart, there 
is much to commend the US. 
style of presenting soccer to the 
public. Above all, you are meant 
to be comfortable and enjoy it. 

The Giants Stadium alone is 
8 revelation to any European fan 
who has stood under the rain on 
gritty terraces, fueled at half- 
time by ἃ pork pie and dish- 
water tea or coffee. 

At the New Jersey complex, 
escalators carry spectators to 
lower or middle tiers—the top 
tier is not opeced since the 
average gate comes nowhere 
near filling the stadium's 76,500 
seats, most of which are under 


fans can get anything the ayer- 


Trail Blazers Defeat 76ers, 


129-107, in a Peaceful Rout 


By Leonard Koppett 


PORTLAND, Gre, May 3 
(NYT).—A nice peaceful rout of 
the Philadelphia ‘76ers by the 
Portland Trail Blazers, 129-107, 
restored a competitive element 
to the final round of the NBA 
playoffs yesterday, leaving the 
ἴδετε ahead, 2-1, in the four-of- 
seven-game series. 


‘There were no fist fights, no 
riots or near-riots and, really, 
nothing to fuss about, The 
Biszers, coming out at top speed, 
set the tone with a 82-12 start 
in the first 10 minutes, and 
although the margin quickly be- 
came Marrower and was as 
slight as one point in. the third, 
the outcome was not really in 
doubt. 


Two spectacular baskets by 
Bill Walton nudged a 4-point 
lead to 8 within six seconds 
early in the fourth quarter, and 
triggered 2 26-10 spurt that 
restored the lead to 20 points. 
Walton’s 18 rebounds snd nine 
assists were the top statistics in 
@ game in which the leading 
scorers were Julius Erving (28) 


-and Maurice Lucas (27). 


“That's our geme,” said coach 
Jack Ramsay about his Blazers. 
“Aggressive defense. that triggers 
our offense. We didn’t do it 


| the Track 


took off her helmet and pui on 
2 white sun hat. As she walked 
away from her pit, she was cheer- 
ed and she waved and moved 


‘quickly through the throngs into . 


gasoline alley where she disap- 
peared into her garage. Moments 
later, she emerged. still in her 
blue driver’s' suit. and strode 
through a nearby door. 

“The problem is,” her sponsor, 
Rolla Vollestedt, said, “she has 
aleohol all over her body. She 
has to take a shower and there 
is only one shower here, includ- 
ing the hospjtal That's one οὗ 
the few inadequacies of the 
speedway, but she has to take a 
shower. Her skin is killing her.” 

- Soon she reappeared in a blue 
and-white Chinese tunic, white 
slacks and sandals. Her toenails 
were painted. But her fingerngils 
weren't. And she wasn’t weariot 
any jewelry. She acknowledged 
her disappointment but she talk- 
εὖ about how she has been racing 
cars for 15 years and how she 
has developed 8. “certain amount” 
of stoicism. She also talked about 
the “monkeying around” on the 
Grst turn at the start of the race. 

“All-the dodging and weaving,” 
she said. “Some guy cut across 
in front of me end slammed on 
hig brakes. 1 was intent on mak- 
ing a more conservative starb 
and Iwas working my way baci 
up When the car went” 

That's when the lady took ner 
bath. 
Tace over. Janet Guthrie didn’t 
complain: When she was asked 
about lt she agreed that “it 
burns, it’s capable of producing 
blisters.” Bur she uever even 
twitched. 


But even now, with the - 


well in the first two cames. but 
we did here, and we'll strive to 
do it again Tuesday.” ἢ 

Gene Shue, the Philadelphia 


coach, said pretty much the same 


things. 

“They were more aggressive, 
and much quicker, thar in the 
first two games.” he said. “I 
wasn't particulariy disappointed * 
in the way we played, and 1 
didn't think our team was flat. 
‘They're just very tough to beat on 
their court, and they got off to 
ἃ good Jead, which is something 
I didn’t want to happen.” 

“Quicker and Sharper’ 

Home court makes a difference, 
Ramsay acknowledged. “It’s ac- 
tually 2 matter of playing well,” 
be said. “It's possible to play 
well on the road, as we did at 
Los Angeles and at Denver. But 
Something seems to happen at 
home, with the support we get 
from the crowd, that makes us 
quicker and sherper. That's what 
we were today—and I think 
Philadelphia was that way in 
front of its own fans there.” 


Major League Standings 


Seattle 6, Detroit 4. 


Milwaukee 4, Chicago 3. 
Seatsle at Texas, 2 iwinicht. 
Baltimore at Minnesota. n. 
Oakland at De:roit. pb. 
California et Cleveland. n. 
Kansas City at Toronto, m 
New York at Boston, n. 


NATIONAL LEAGUE 
Eastern Division 


33 .48 ξ 

ξ Ὁ 2 
18 1 «4.400 115 
1 39. 362 We 


Sunday’s Besulls 
Philadelphia 7, New York 6. 
Chicago 3. Pittsburgh 2. 
Montreal 14. St. Louis 4. 
Cineinnst} & Los Angeles 1. 
San Diego ἅ. Houston 5. 

Son Franclco 3, Atlante 2 

Monday's Games 
Moatres! 5, New York 1, 

BL Loais 14, Chicago ὃ. 

San Diego a: San Francisco, 2. 
Pisburgh at Philadelphia, τ. 
Los Angeles at Hovsion, 3 
Atlanta at Cincionnt;, 5. 


NBA Playoff 


oe ortland 138. Philadelphia 107 +Lucae 
ὅτι Walton 20; Erving 28, Gollins 211. 
qplladaistis leads besteofseven series, 


“but security officiais 


age petsoh would want to 
munch on over 90 minutes, in- 
cluding frankfurlers ‘75 cents, 
chocolates. sandwiches, ice 
cream ad all kinds of bever- 
ages. The food shops are spot- 
lessly clean, manned by uri- 
formed waiters—one of whom 
Was politely told by an official 
i food. on his hat while serving 


Stadium officials, many of 
them zipping about in compact 
battery-driven cars, are 511 uni- 
formed in handsome blue and 
Ted jackets and trousers. 

Elue-vniformed Pinkerton 
guards provide security at key 
points, 

Lavatories sparkle. They also 
have washbasins and paper 
towels. There are iced-watcr 
drinking fountains in the prom- 
enade areas, Special |ciosks sell 
Cosmos memorabiji2 and 100- 
page, five-color glossy programs 
$1 apiece—itell you more than 
you ever want to know about 
soccer in the United States, in- 
cluding “2 of soccer 
terms” and “condensed rules of 
the game.” 


‘Ice Cold Beer’ 


The pampered fan, lolling in 
his red vinyl seat. can call over 
attendants whenever he is 
peckish or Wants to respond to 
ringing cries of “ice cold beer"— 
75 cents or $1.25 depending on 
the size of the cardboard cup, 

Bus services run to the sta- 
dium from points in New York 
and New Jersey—the Manhat- 
tanite pays $1.50 return for the 
20-minute journey. The buses 
Move off as each one fills up. 

Tickets for the game cost 84 
to $12. A $4 seat sive: an ex- 
cellent view. 

There are no moats or cages 
at US. grounds because violence 
has not been a problem here, 
looked 
distinctly worried at the 
Cosmos-Sting game and cscort- 
ed the referee from the pitch. 

A spectator, shouting “Referee, 
you're gonna wind up in a 
ditch tonight.” erentually was 
arrested for throwing an object 
at him after the g2me. 

An English girl commented: 
“I do hope soccer isn't going to 
go the way it has in Britain. 
I eventually gave up going to 
matches there, but there seems 
to be the start of 2 hooligan 
element here now,” 


Majer League Leaders 


NATIONAL LEAGCE 
Battin 
{Based on 80 at bats) 


Trilio, Chi. .. 
Parker. Pitt. 
Pte L 

umphres. £1 
Randle, NY. 
Unser, Mont 
Kranepool, N. 
Drer, Pitt. .. 
Simmons, Si 
Valentine, 3 


RUNS—Winficld, €D, 42: 


Smith, L 
41: Morgan, Cin.. 35; Burroushs, a 
24, Rose. Cin. of. 

RUNS BATTED IN—Ces. LA. 45; Win- 
field. 6D. 42: Burroughs. 4t!., 39; Park- 
ΠΗ Ἐίαν 38; Gervey, LA, 35: Smith, 


BITS — Parker. Pit, 65: Winheld. 
SD, 62: Garvey, + 60; Griffey, Cin. 
56: Trillo, Chi. 


DOUBLES 
Rote, 


32: Yeager, LA, 13. 
TRIPLES—Aimon, SD, 5; Brock, St. 
τι. 4: Mumphrey. ‘St. ἵν, 4: Winticid, 
SD, 4: Foli,- SF, 
bE Ty δύσῃ, 
G. Poster, 
oust 10; Wia- 


Cia., 10; 
held. SD. 10. 
STOLEN BASES—Tareras, Pit.. 
Cabell, Bous' : Cedeno, Houst. 
Cin., 


τ: Morgan, 


Lb. 60. τι Candaleria. 


rey St. 


Pi 


Mont. 


STRIKEOUTS — Roger, 
Eoosmaa. NY. ». 

Richard. Houst., 
Sturley, SD, 53. 


RT, $3: 


: Searer, 


AMERICAN LEAGTE 


Batting 
(Based on 60 at ba‘ss 


Fisk. “Bor. 
Washington, Tex. . 
Chalk, Cat. 


Munson, 
Burleson, Bos. 
Bostock. finn. 
RUNS—Fisz. Eor., 26: 
32: Rudi. oa: 35: τ 


85: “Money. ΜΈ]... 56. 

DOCBLES—McRee. EC, 15; Lemon, 
cht, 13; Burleson, Bos. Bostock, 
Mian... 
Tei 


15: Pare. Ozk.. 12. 

Ny. 5: Carew, 
Toore, MIL. 4 
Cal. 4: Sisk, 


fi: Gross, oak, 
STOLEN DASES—Rem-, 


11 
Palmer. Eslt.. 


joven, ‘Texes. 6%; Leonard, RC, ἀν 


Blue, Gak.. 


Multiyear Contract 


For Dorsett at Dallas 
DALLAS. May 80 IUPIi.— 
Heisman Trophy-winner Tony 
Dorsett [55 signed a multiyear 
contract with the Dallas Cowboys. 
the team announced. Terns of 
the contract were not released. 
Dorsett: was the Cowbors' No. 1 
draft choice and the second per- 
gon taken in this year's college 


draft, 
Berlin Boxing Match 


BERLIN. May 30 (Reuters).— 
West German Eckhard Dagee 
will defend his World Boxing 
Council Ught-middiewelght title 
here Aug. 6 against Italian Rocky 
Mattioll, is was announced. 


Homers Aid Reds 


Dodgers Lose Series 
First Time in Season 


LOS ANGELES. May 30 (UPI). 
—The pressure is on the Cincin- 
nati Reds and they know it. 

For the first time this season, 
the Los Angeles Dodgers have lost 
a series and the Reds, who ad- 
mitted they virtually had to win, 
were responsible. 

“This was the difference be- 
tween being 15 1/2 games out," 
said Reds’ manager Sparky An- 
derson. “and 11 1.2 out.” 

“If we didn't win these two 
games," added Johnny Bench, “I 
think it would have been a long, 
hot summer. Now we're think- 
ing of cutting thelr lead to seven 
games and we can go from there.” 

Bench put his name into the 
Cincinnati record book with his 
seventh career grand slam yester- 


- day as the Reds blasted the Dod- 


gers, 8-1, 

“Tt was a touch loss,” conceded 
manager Tommy Lasorda of the 
Dodgers. “but we still only lost 
one game to them in the series. 
They came here 12 1.5 behind 
and left 11 1,2 behind. 

It's Gratifying’ 

“When you lose two games in 
a row te Cincinnati and still are 
11 1.2 ahead, it's gratifying.” 

Bench's grand slam came off 
Rick Rhoden, now 1-2, with none 
out in the top of the first after 
Pete Rose and Ken Griffey open- 


_@d with singles and Joe Morgan 


walked. 

“I've been thinking about that 
grand slam 8 long time." said 
Bench, “because it is ἃ club 
record and that means something 
to me. I even hoped Morgan 
would walk so I'd get a chance 
today. 

“This was a big win. We hoped 
to win two out of three and 
we did it. We knew a sweep 
was unrealistic because the Dod- 
gers are a solid lineup." 

After being blown out of Dod- 
ger Stadium 10-3 as the Dodgers 
collected a season-high 17 hits 
Friday night, the Reds outscored 
Los Angeles 14-4 in the second 
two games, 

More Home Runs 

In yesterday's game. Griffey 
clouted a two-rum homer off 
Rhoden in the second inning and 
George Foster and Morgan belred 
solo shots off Stan Wall in the 
eighth and ninth. 

Giants 3, Braves 2 

At San Francisco, Tim Foli's 
hard ground single off the glove 
of shortstop Jerry Royster scored 
Gary Thomasson from third with 
one out in the bottom of the 
10th to give San Francisco a 3-2 
victory over Atlanta. 

Rangers 5, Brewers 4 

At Milwaukee. Toby Harrah's 
double in the lith scored Jim 
Fregosi with the winning run to 
give Texas a 5-4 victory over Mil- 
waukee. 


Red Sox Trade 


Darwin to Cubs 


BOSTON, May 30 'UPI'.—The 
Boston Red Sox have traded out- 
fielder Bobby Darwin to the Chi- 
eago Cubs for lett-handed reliever 
Ramon Hernandez. 

Hernandez, 31. has pitched for 
Atlanta and Pittsburgh, as well 
as the Cubs twice since breaking 
into the major leagues in 1967. 
He has a lifetime record of °3 
wins, 14 losses and 45 saves. With 
the Cubs this season, Hernandez 
had no record in six games, 

Darwin, 34. hit 222 in four 
games with Boston this season. 
Acquired from Milwaukee last 


‘year after starting his career 


with Los Angeles and Minnesata, 
the six-year veteran has a life- 
time batting average of 252 with 
83 homers. 


Sunday’s Line Scores 


NATIONAL LEAGUF 


New York ...... fi 
Philadelphia ... 140 
Matlack, Apodaca 
Raat. Brusstar 61, 
Garber (91 and Boone. W—Raa 
L—Marlack 3-5). 


ar 1-31, 
(2d 


jaer 15th), Barrel-on 


Reuss, Gossage (7! and Dy: 
Bernandes (3), Satter (9) and Miz ster- 
wald, Swisher {8}. ‘ 
L—Ge 1 


W—Hermand 
HR—Oliver ἐδ] 
801 Ol ROI—14 14 
101 O10 G1 $ 8 2 


Warthen (2-2) and Carter: Forsch, 
Schultz 11). OUrvea 15), Metzger (δ᾽ 
and Simmone. (-—Forsch 17-2), HR— 
Scott s2d¢, Anderson [538}, Parrish 
(3d. 4th. Stht, Unser 14uni. 

Cincinaath 420 GO Π1].- 10 8 
Los Angeles .... fof of 10-1 8 @ 
Norman (42) and Bench: Rhoden, 
‘ail ιδι and Yenrer. L— 
HR—Eench 6tul, ΟΥ̓ 


r «1Όγ 1, Morgan (7thi. 
ΔΙ eon Β01-- 6 Φ 


San Diego “10 OU 20x—-3 6 1 
Lemoncelio. Peniz 131 and Ferguson: 
dones, Spliincr 1», iPngers ἐπ, ang 
Davis. WeSpilicer (2-0), L-Lemooe 
gello (1-71. HR—Fergusea ¢ath), Win- 
field 110thi. 

Atlanta ὍΝ an oo εἰ. 5 11 1 
San Fran. Om O11 dna 1311 ἃ 


Leon, Coiling (7!, Campbell 18: and 
Gere: Curtic, Wiliams +4), Cornutt 
16). Motfirt (7. Lavelle fai and Rue 
doiph, Sadek (10). W—-Lavelle (4-2). 
L-Campbell {0.1}. 


Johnny Bench 


Cubs Streak 
Of Victories 
Is Ended at 5 


ST. LOUIS, May 30 (UPI!.— 
Een Reitz slammed a two-run 
homer and Lou Brock added a 
two-run triple during a nine-run 
Sixth inning which sparked the 
St. Louis Cardinals and Pete 
Falcone to a 15- rout of Chicago 
that snapped a Cubs winning 
Streak at five. 

Falcone. benefiting from a sea- 
son-high 21 hits, allowed six hits 
and walked only one in raising 
his record to 2-5, 

St. Louis sent 12 batters to the 
plate and collected nine hits in 
the sixth. Brock’s two-run triple, 
Reita's homer and Jerry Mumn- 
phrey's two-run double, were the 
key hits in the raly. Reitz’s 
homer was his third in the last 
four games and sixth of the sea- 
son, 

The Cardinals took a 1-0 lead 
in the third on a single by Bake 
McBride, a stolen base, an in- 
field our and Brock's groundout, 
St. Louis added three, runs in the 
fourth on singles by Garry Tem- 
Pleton and Mike Tyson, a sacri- 
fice Ny by McBride, a single by 
Mumphrey, a single by Brock 
and @ wild pitch by losing pitcher 
Mike Krukow. 


Expos 5, Mets 1 

Ar New York, Tony Perez slam- 
med a twe-run hemer to back 
the four-hit pitching of Steve 
Regers and paced Mcntreal to a 
5-1 victory over New York in the 
first game of a doubleheader. 

Perez's homer, his sixth of the 
Year, πῖαρ after 2 single by Chris 
Speier with one out in the sixth 
off starter and loser Ning Espi- 
nosa, 2-4, and gave the Expos a 
2-1 lead, 

The Mets had taken a 1-0 lead 
in the fifth inning on a double 
by Roy Staiger. a sacrifice hy 
Ezpinosa and a sacrifice fly by 
Lenny Randle, 

Montreal added three insurance 
runs in the seventh with the aid 
of a three-base error by right 
fielder Ed Eranepool. Date Cash 
and Speier singled to start the 
inning and Andre Dawson fol- 
lowed with ἃ single to right that 
got by Kranepool. allowing all 
three runners ta scare. 

Brewers 4, White Sox 3 


In tne Americsn League, at 
Chicago, reliever Lerrin Lagrow 
walked Robin Yount and Don 
Money in sucesssion in the eighth 
to force home the run that gave 
Milwaukee a 4-3 victory over Chi- 
cago in the first game of a dou- 
bleheader. 


AMERICAN LEA 
are 
Ν am 301 ond 7 ἢ 
Jonis. Thomas «6+ and Stinson; 
Foucault and Workentfu 
Ms 1S Le Pourauly 
FR—Swirley 
Braun 41. 
California 


Seaule . ... 1-8 It δ 


De: 


Toronto .. yoo an9 OTR—2 5 ἢ 
Riven +841 and Rumphres: Leman- 
crvk and Ashby. BR—Bonds 
anh 

Oakland on 80h {9} --ἰ 11 2 
Cleveland 10 OOF αιν.--ἢ It f 
Leogford, Laver itt. Gul: 

Murray: Dobson. Kern 15 

W—Monge 11 


“τ Posse. 


id ΠῚ 03 68 
oor O90 δῦ. 


ran {1:2} and Dempsey. 
HR—Smaller (511, 


Sing'eton 


oo mt 6 1 
M5 5 5 8 
Hamilton τι. 
Firueroa 16-3) 
and Munson. L—K: (O11, HR 
Chambliss 15th. 


Kanus City 
Basten 


ΘΝ ΒΩῚ o—z 15 δ 
mo Me Mo & 1 


Colsora, 8) and Porter; Stan- 
Tey (3-3) am W—Colborn /6-51. 
AR—Porter 
Trros «we 20 Ἰ δὴ at 12 Φ 
Milwaukee + O01 010 O20 on—4 1 

Marchal. Hargan (61, Kaowle: 
Devine ιδὺ end Sundberg: Ty: 
Beate (3), Hinds (53. Cactro fi and 
Monre. WDerinea 14-11, L—Hindk 
‘Olt AR—=MeMollen 1361. 


Pace 14 


Art Buchwald 


Sais Souci High Noon 


j ASHINGTON—As if we didnt 
have enough to worry about 
im Washington, it is now rumor- 
ed that the Sans Souci restaurant 
is no longer “in” since the Carter 
crowd arrived in town. The na- 
tion's two leading newspapers. 
Women's Wear 
Daily and the “jog 
National Enquir- 
er, both have re- 
ported that the 
Sans Souci is out 
and a Carter ap- 
pointes wouldn't 
be found dead 
there. 

This came 85 8 
terrible blow to 
the elite cHeniele 
that eats lunch ῇ 
there every day. Those of us woo 
have been dining through five 
edministrations alwars have com- 
sidered the Sans Souci the power 
center of the couniry. 

We believed that no important 
decision was made in the govern- 
ment without it first being dis- 
cussed at our restaurant over 
rosnons de veau and Dover sole, 
served with either a respectable 
Mouton Rothschild or a chilled 
bortie of Pouilly Punesé. 

High-priced Washingtea 
lawyers and higher-priced Wash- 
ington lobbyists did their bus- 
ness under the watchiul eyes οὗ 
high-priced columnists and teie- 
vision commentators. 

The Sans Souci became synon~ 
Ymous with big government and 
pewer polines, KGB agents used 
it to plant stories on unsuspect- 
mg newspapermen. World Bank 
officials met with ministers of 
finance to negotiate multimillion- 
dollar loans. Heads of con- 
glomerates used it 1 piot strat- 
egy against Securities and Ex- 
change Commussion regulations. 
Contractors worked over Army 
and Naty procurement officials 
to land contracts. New tax 
shelters were desgned on the 
white tablecloths. 

There was no doubt in any- 


Buchwald 


6-Month. Birth Pill 


Being Tested in U.S. 


COLUMBIA. Mo. May 39 6 APs. 
—Tiny time-teleased capsules 
that could prevent pregnancy 
for up to six months are being 
tested on cows by veterinary 
scientists who say the pills mar 
one day be suitable for humans. 

‘The capsules, composed of the 
hormone progesterone, would be 
injected into a woman's cervix. 


{τυ} on that ff you wanted 
to make 3 deal. you had to come 
io the Sans Souci. 

The publicity that the Sans 
Souci was not the “in” restaurant 
anymore hurt us sll. Every day 
we sat at our tables waiting, bop- 
ig, praying that someone from 
the Carter administration would 
walk through the door. 


The real problem for all of us 
was that no one knew what ἃ 
person from the Carter Waite 
House looked like, and even if 
he did come there, we wouldn't 
be aware of his presence. 

Just the othe: day, someone 
came in the restaurant in a 
leisure suit and sneakers. We 81} 
became excited because he war 
walking to Paul. the maitre 
@hétel, with a Southern accent 
and he didnt seem to have a 
reservation. 

“It could be one of them.” a 
lobbyist at the next table said 
to me excitedly. “He seems to 
be shuffling.” 

“Carter people don't shuffle.” 
I said. “They have style. Didn't 
you read Pat Caddell’s memo?” 

“T hope Paul gives him a table. 
Wouldn't it be terrible if the 
firet Carter person ever to come 
to Sans Souci couldn't get in?” 
he said. 

“Poor Paul," I said. "Hes 20 
@ quandarr. He has no way of 
knewing if the guy's a cotton 
farmer from South Carolina or 
Carter's national security adviser 
for Southeast Asia.” 

"Td take a garoble.” a lawyer 
from the Hogan and Hartson 
Jaw firm said. “and iet him in, 
We can't just sit here and wait 
forever.” 

“If we don't get someone from 
the Carter administration soon.” 
a defense contactor moaned. 
“our lunches will not be con- 
sidered deductible.” 

Paul finally decided to give tne 
man a table. 

“Who is he?" we asked excited~ 
Jr. : 

“He's a Carter intern working 
im the mail room.” Paul said. 

“The White House is back,"..2 
columuist cried. “We can be 
considered an ‘in’ restaurant 
again.” 

“I knew ther couldn't. stay 
away," the foborist chortled. 
“No matter what Carter vowed, 
he needs the Sans Souci more 
than we need him." 

I asked Paul for a telephone. 
When he brought it to the table 
I immediately dialed Women’s 
Wear Daily and said to the 
editor. “Hold the presses!" 


_ “Naked Ladies,” 
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By Kathleen Hendrix 


Le ANGELES—Up tro 
flights of wooden stairs into 
8, not-yet-clean, well’ lighted 
space and, seven years of sexual 
politics later. there is Kate ΜῈ- 
lett among her naked ladies. 

Before she was so emphatical- 
ty interrupted by the 1970s, a de~ 
cade she helped disrupt with the 
publication of “Sexual Politics” 
in 1970, with her subsequent exit 
from the closet and arrival on 
the evening news, Kate Millett 
seulpted. 

She has been sculpting for 18 
rears, never stopped complete- 
ly, she says, and is at it with a 
vengeance now, having just 
prepared for her eighth solo, and 
first West Coast, exhibition, 
‘which . opened 
recently, 

If the naked ladies were-flesh 
and bones, rather than chicken 
wire, papier-maché “τῇ liquid 
cement, each would weigh a ton, 
naked. One lady beats, down 
on a shepping cart, one fills a 
sofa with her girth as she talks 
on the phone, cne sprawis on & 
bed. one sits on-a toilet. 


‘who slowly wore paste-soaked 


fore- the opening, 
πε rubble of two months’ worth 
‘of late-night wine glacses, wad. 


eb yee adie 


yielding her chicken-wire back 


and arm to the ministrations of 
Kate Millett and two volunteers 


‘strips of paper toweling in and 


out of the wiring. 


“This is Emily,” Miss Millett - 
Said, sounding happy to intro- 
duce her. “Emily is going to sit 
‘at the head of her picnic tablé. 
Tn her right hand she will bear 


‘a large martini glass, Hfer left . 


hand will beckon you as if to a 

Jeast—and you are looking at 

her big backside right now.” 
‘It was a busy day. in a hectic 


“week; Emily was not ready and 


the rainy weather was holding 


up the drying process. Also, be- 
‘there: was 


ded paper. empty coffee ‘tins,. - 
notes, scraps to be cleared plus 
drawings and silk screens to he 
framed, i 

“Welt make it.” Miss Millett 


said, leaving Denise Demirjian 


slag ρας pose tee mona 
who have been helping her for 
weeks, to work on Emily while 
She drank coffee and talked 
about herself and"her ladies, : 

Does she like fat? Ὁ - 

She gave a slow smile ‘of a5- 


. sant and answeéred,."Yeah. We: 


don't like-fat in America..Wom- 
én are oppressed by this. diet 
thing. I decided Td celebrate 
fat.” and then, by Way of .apol- 
ogetic explication, “They're not 
obese. They're big. They're 


strong, they're all trapped in — 


absurd littie circumstances—the 
phone, the. shopping cari—and 
they kind of. overwhelm their 
circumstances." Pie 


At 42, Kate Millett is. getting 


@ little thick sroutd the mid- 


dle: herself, wears horn-rimmed. - 


glasses and keeps her.-graying 


hair long. . 


Atter the commotion of “Sex- 
ual Politics,” she wrote “Flying.” 


an, autobiographical memoir οὗ, 
her hout with fame and how 


it almost undid-her. Much of tt 
concerned what it meant to her 
to he Jesbian: and to have’ that © 
fact part of the pabite domain. 


"The fame: has “ gotten mare 
manageable,” she said. “It wes 
@ pain-in the neck... a lot of peo- 
ple get real chewed up arki stay 
that way.: I ‘guess I just wrote 
my way out-of ff... I: like to 
think I've grown up since Fiy-. 

7 Im at a place where Tm 


& celebrity 
, lots of shows to 


constantly identities herself. as... 


an artist, more ‘specifically ΕἼ 
sculpior., .. 
sa “E kind of decided ab my last 


i 


sive it up.” 
"Loe -angeles: Times. 


“the: world ἐς going to make me ᾿ 


PEOPLE: 


Mercedes Brenner has been 


arrested 58 times ix Miami in’ her — 


attempt to tell Rolando Duvatou 
how much she loves him. Mrs. 
‘Brenner, a “47-year-old . widow. 
says that. she watt, to ‘merry 
Durallon. But the 5i-yeer-~cld 
widower says he doesn’. Jove -her, 
“She won't leave me alone: Tf 


have to keep my doors locked:"-he ~ 


says. Mrs. Brenner is tow 1 


jail because.she defied: 8 judge's . 


order to keep away from Duyal- 
lon, 2 social-work supervisor. 


"She has a trousseau and-p white ἡ é 


gown in her home," says Ted 
Mastes; an sasistant state attor- 


- ney. “This lady is torturing this 


man. Never bas there been A 


- saga like this in the history of 


the Dade County criminal:-sys- 


tem.” he said. But, countered _ 


public defender Bennis Urbano, 
“You are. not supposed to use -the 


τ gatas ἴα tise 
in. the garden of ‘the. Taxern-on- 


the-Green in New York . Stwiday, 


help: build ae suto factory. 
When “qeraid "Feed ‘moved into 


the: White House, he was vir- | 


Et May 
Το Love Someone. ee i 


at Be egal iy 


OF, terfiors τ 
Ses ere ‘abe 


being a former” presi? 


Richard Nixon, noted :᾿ 
had fo borrow $16,006 
family expenses the τι. 
be moved into the Wh 
He criticized Ford ‘or 
to “all this huckste 
hustling and mercha: 
the presidency.” which ~ 
“robs the office of 
fine and decent.” ix 
the White House. For . 
more than 3.600 bid 
services, terHorst said’ 
children are also “cast ἡ 
ther ‘first famiy ἡ 
said terHorst: son Jac 
B Job a5 assistant to the 


‘Of Rolling Sone nee 


reported to he 


_ Salary 
330,000, to help on a Ὡς 
 mmagazine? sou Steve + 


star in a television r 
for $30.000; and daugt 
has soid a portfatia aid 


In Los Angeles, -Sda- 
House chief of staf!..H 
man has challenged 
Nixon's televised state 
the Watergate scar 
promised to publish.a" 
barred” book on th 
later this year. Hake 
ly to enter prison durin 
month to serve & 30:1 


ing Nixon's statement: 
television. interviews 7 
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148 Avenue dy Maine. 
ΕΒ Ν ἢ ΑΝ Ὁ Feel sate, ‘ang. relax ἢ lust like a 
hi i 
δ Evciting, attractive quides ith Bally as ἣν 


for a grea! time night and dav 
in, and about town Phone to: 


Discount 
thtrerst No ἐν οἷ erento 
intel lo uo Cristina 
Garels. 93710 La πω Sai 
Denis ΤΙ 820 δὲ 19 
PAPIC-BSCORT _ bilingual 
Interpr ater in Pars. Call: 


Bar: 


Woceeis Movers 
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Atlas International. 
Bakins tf 


Vanpac Carrier, 
North American. 
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ΠῚ 
OF WATER DEVE! ENT 
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Many Firomcial Woes. εν 


xe Is for Stable Economy — 


er the. Transition. Period 
‘By Harry ‘Debelius’: Ἀπ ΝΣ 


(TET) —"T wis frank. 
awhelmed: when I.. 
ge production line at 


* West Germany, They. 


the same machinery, 
grocesses; and produc- 
ge kind of product -I 
hey were turning out 

and peak production 
1§ 45 26 an hour." . 
ian manufacturer of 
keging | creations, with 
‘lence im the field, wes 
ut the state of Spanish 
day, chatting with a 
amd and myself in 8 


eterla, 

ught, ‘These Germans, 
how to work; you've . 

Jit to them. And T 

olleague, the German . 

nager, how he man- 
high rate of produc- 


ne ait Spanish wark- 


1 manage is less than. 


"56. 


ne down to’ the shop 
3 said, ‘Why don’t you 
vorkers?". “You won't 
“They were ‘Spanish, 
Italians! There were’ 
-ermans in the lot .of 
The secret is’ German 
1. The Germans 
er Hitler; they work- 
denauer; they worked 
Brandt; the Germans 
2of organization: ‘that, 


“ave, © 


now the trade unions 
Jend money: to indus- 
τ investment? = any 
tried that in Spain 
denounced by the 
veing gold out to the 


chausted’ 
those same- workers, 


“ones; you bring them 
ermany and you pub 


> in my plant in this - 


when you get up 
1 25-o0r 26 units an 
complain that you 


of Spain's economic Ὁ 
ἃ οὶ all of his 
‘damning, “An old 
. ghter pamself in the 
‘War, and a former 
anarchist trade- 
whom he expressed 
ion, the Catalonian 
zontinued: 
wed are responsible 
Even in Brazil, 
as a reputation for 
Ὁ handle, I made 
1 the union leaders 
n of two or three 
ey would stick w 
4 very little trouble. 
en't well organized 
lon't know whem to 
id if you make a 


che chance that the ὁ 


ΠῚ be kept.” 

that much of the 
re result of what 
transient circum- 
the confusion about 
is an expectable 
switch from the 
largely ineffective 
ns, which are being 
2 new workers’ or- 
hich have yet to 
"08. 

do we do in the 
in asked, “Invest- 
Ned pack because 
e of the situation 
wild: devaluation 
not only far off, 
Jvisable without 
as to go with it. 
wre with foreign- 
tucts. 
τ busmesamen. my 
(8 in.the domestic 


Like lots of. ᾿ 


market, over “toreign-producea 
-products Js the prive differential 
renee from transportation 
costs.” 


‘His complaint is commonplace . 


among ‘businesamen in: this coun- 
try. It is undenidble that’ busi- 
ness is suffering while Spaniards 
throw off their chains. In some 
“cases, it is“ just coincidence. - In 
others, there is a relation which 
can. be- traced easily. And the 
suffering is due, too, t6 the world 
petroleum ‘crisis which began to 
‘be felt before thé death ‘of the 
late Gen. Franco’in 1975 Be- 
tween the results of the political 


transition and the many effects: 


sts ber peirolenm crisis ‘(which 
Spanish emigrant workers 
‘back home trom'‘other countries 
at ἫΝ time of risidg ‘unemploy- 
meni 


Gisastrous. shape rather than, 
"merely bak ‘shape. ᾿ 

There appears | to be little 
chance of -immediate improve- 
ment, despite 2 marginal upturn 
in industrial activity registered in 
the early part of this year.. 

For the most. part, businessmen. 
Pin their hopes on the probability 
of a comprehensive stabilisation 
plan which might be put into 


effect sometime after. the gen-. 


eral elections in June, If serious 


and coherent steps are’ then . 


“taken to combat the grave prob- 
lems of the economy, and if such 
measures are really enforced, then 
‘change might begin to be visible 
as early as late next autumn. If: 
«ποῦ, mot even the hefty loans 
which ‘Premier’ Adoifo-Sudrez has 
(Contiraed on Page 1 


This οὐδεν ; 


Today's special . report on 
Spain was prepared by Harry 
Debelius-and William Chislets, 


with 3 contribution from 
David Haworth. τ 


"The valve of the pesete was 
@.1T to the dollar on Friday. 


of Spaniards about the 
coming tlections ate many and 

varied. In order to sample some 
of them, ‘correspondents ‘pre- 
paring this sectiotr invited three 
Spanish professional men, none 
of them 4 politician, to a dis- 


cussion of Spain's past, present ὦ 
-and future, over .2 good meal . 


and a bottle of excellent Spanish 
wine. 

Apart from journalists Marry 
Debelius and. William Chislett, 
.those taking part in the conver- 
sation were, in order of their 
intervention, architect datme 
Martin-Artajo, nephew of. 2 for- 
mer Spanish foreign minister; 
Prof. Alfonso Alvarez Villar, psy- 
chologist, and publisher . Eugenio 
_ Sudrez, whose publications in- 


clude two- major national week- 


lies, Sabado Grafico and Hi Caso. 
Here is what-they said: 
Mr, Debelius: I'm interested in 


“the opinion of the professional 


men of Spain about the current 
political situation. For ezample, 
do you think the legalization of 
the Spanish Communist party 
was a Wise move? 

Mr, Martin-. Artajo: Yes, I think 
το. Tt pave 8 tay of 
hope .... Only a minority could 
oppose the move. © 

Dr. Alvarez Villar: .. . I think 
even those who claim it's an un- 
wise move really agree with it - 


There can't be any free elections ᾿ 


unless‘ everybody is allawed to 
take part. a5 jotig aS they respect 
the rules of the game, of course... 

Every dictator hes to create 
myths im’ order to remain in 
power, negative myths and Bost 
tive myths. 

For.example, if you want a rat 
—in this case’ the Spanish people 


Te ee 


the real- wonder is that - 
the Spanish economy is not in.. 
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Focus ΟΝ SPAIN—1977 


With First Democratic Eleetion in 41 Years 


Sudres Rule 
_Has Brought 
Big Change. 


AY coos (HTI—The pace of 
a reform in Spain in the last 
six months; from the .Déecember 
‘referendum approving the dis- 


“tnantiing’ of. the Franco dictator- 
ship‘ to the eve of the country’s 


᾿ first general elections 1 41 years, 
‘bas dramatically speeded up. 
After pulling slowly. and pain- 
fully through the first, post- 
Pranco year {πὸ a. rudderless 
ship, which could so easily have 
swerved further to the right. 


‘Premier Adolfo Suarez seems to 


heave ‘set the country: firmly: on 
its course to democracy, although 
events could ‘still blow it off 


‘That the country had to wait Ν᾿ 


until the ‘first anniversary of 
Gen. Franco's death ' (Nov. : 20) 
before noticeable chaiiges -hegan. 
to be made spoke for the firm 


hold that the Francoist establish- - 


ment exercised during that first 
year. . The .first six months after 
the dictator's death, with Carlos 
Arias at the helm, saw very little 
progress, It ἊΝ “not until Mr. 
Arias was sa by King Juan 
Carlos last July and.Mr, Suarez, 


-” Europe's ‘youngest Premier. took” 
_ over that-the pace quickened. . 


‘Tt was ‘as if the’ reformists 


within’ the establishment“ felt ἢ 


that they had to wait a respect- 
ful year before starting to bury 
Francaism. Certainly no serious 
attempt at doing away with the 
Franco system. which had held 


“Spain in a vicelike. grip for 


36 years, was made until Mr. 
Sudrez took over the hot seat, Ὁ 


Careful Tread 


Mr, Suires hes had to- tread 
very carefully between the, Fran- 


co establishment and the opposi- 


tion in its numerous guises, What 
is remarkable is that he bas used 
the legality of the Franco system 
in the last six months to get rid 
of “the ‘system and made. the 
Francoists in the Cortes. (parlia- 
ment) commit, hara-Kiri Only a 
few times.has he stepped out of 
the framework of the laws of 
the old regime, although he has 
had to rely largely on decree 
laws. promulgated by King Juan 
Carlos, im order to surmount 
major obstacles. ᾿ 

The culmination of Mr. Sud- 
rea's -first six .months in -office 
‘came -with the referendum whea 
he pot -fmdamental « political, 


Fugeats Suéres,. 
Publisher 


Ὁ maze, it's necessary to place a 
reward on one side and an elec- 
trified screen on the other side: 
Positive and negative myths, 
Hitler nsed the negative myths 
of Jews and Communism and the 
positive myth of the . superiority 
of the Aryan race,.aud so. forth. 
Franco also used such positive 
and negative myths, with Com- 
munism and ee on the 
negative side. . 


Mr. Martin-Artajo: ge “think 
we're talking about two different 
things here, the Communists and 
the Masons. I agree about the 
myth of Masonry, but I don't 


think Communism is ἃ myth at 


81}... AnYone who reads the cur- 


‘rent -Marsiet and Communist 


books can see that. -. Communism 
in Spain would mean the total 
transformation of the socic-eco~ 


reforms to the vote, paving the 
way for the general elections. An 
overwhelming 94 per cent voted 
in favor of electing a new par- 
liament and allowing political 
parties other than the National 
Movement. A pathetic 2.6 per 
cent—the hard-core Franco ele- 
ment—voted no in the referen- 
dum, Even the government was 
Surprised by the wide measure of 
confidence which Spaniards gave 
it to carry out reforms, although 
it. must be pointed out that the 
‘yeferendum was hardly carried 
out on democratic lines, with the 
government -urging everyone to 
vote ves and ‘flooding the coun- 
try with propaganda, 

-The right reacted quickly to 
their defeat. El Alcazar, the 
newspaper of Gen. Franco's Civil 
War veterans, said: “Wa do not 
have the feeling of being beaten 
as 8 result of the outcome of the 
referendum. Having done -our 

. duty (to vote no), we now go on 
the offensive It was a veiled 
warning to the, government, To 
ait but the blinkered & was ob-- 
vious thet the referendum resutt 


nomic structure of Spain ard ibe 
people. That doesn't sound lke 
8. myth to me... 

Dr, Alvarez Villar: But, T n- 
peat, Franco needed to develop a 
series of stereotypes. 

Mr, Suérez: He needed an 
opponent even smaller than he 
was. 

Dr, Alvarer Villar: You mighi 
say he mvented his own devil. . 

Mr. Suarez: The Jewish-Ma- 
sonic conspiracy. 

Dr. Afvarer Villar:: 
joke thet tells, better than any 
political treatise, what wens on 
in Spein and what is still going 
on to a limited extent. A man 
15 απ ται an oral examination 

and the professor asks him who 
won the battle of Lepanto, and 
he answers, “Franco, man, 
Praneo.” “And who won the bet- 
tle of Waterloo?” “Franco.” And 
the professor says, “You know 
nothing abut history.” The stu- 
dent answers, “I think you must 
be a Communist.” 

That's what happened to the 
worker who disagreed with the 
policy of his cenmpany; it’s what 


happened to the intellectual who’ ~ 


refused to sing the Praises of 
the regime’. 

. Mr. Suarez: Criticiem was total- 
ly eliminated’ because the mili-. 
tary system -by which Spain was 
governed brooked πὸ criticism 
whatever, It was a question of 


its very nature—it's absurd for . 


a soldier to be allowed to crit- 
leize the genera] in an army, and 
it was the same here, with that 
Military power grawing like 2 
cancer as the result of its vic~ 
toky. In such 2 situation it's 
understandadle that nobody crit- 
teized that military regime when 
it failed to hand over the power 
once ifs battle campaign had 


Their Co 


There's 2° 


represented the demise of the 
right. Mr. Suarez quite rightly 
interpreted the result as a clear 
mandate to move faster on the 
Toad to democracy, which he did, 
giving himself six months for the 
elections, 

Two days after the referendum 
he Wes presented with his first 
and most burning problem when 
Santiago Carrillo, the exiled sec~ 
retary-geveral of the Spanish 
Communist patty, was atrested 
in a Madrid street along with 
seven members of the party's ex- 
ecutive committee, Mr. Carillo, 
the arch-enemy of the Franco 
regime, had evaded arrest for ten 
months after returning Ulegaliy 


from 37 years in exile. 


A Dilemma 


Mr. Susrez faced a dilemma. 
The Communist party was still 
ilega] under the ambiguous terms 
of the new lew of political as- 
sociation, which banned totalitar- 
jam. parties and those submitted 
ie hd oom rtd αιοῶ ὁ 


-had been drafted in euch a 


t 


‘Taine Martin-Artajo, 
Architect 


ended .... A nulitary structure 
remained, constantly dominating 
Spain, and Jn fact it still doml- 
nates the country. 

Right now I think it is the 
army that ἧς setting the pace: 
and the military men, ecting ac- 
cording to their manuals and on 
the basis of the information they 
receive, ara bringing about 8 
Ubéralisation. I think the enor- 
mously cautious steps which 
‘Premier’ Stugrez is taking are 


being taken with the {ull agree-. 


ment of the army . 

Mr. Martin-Artajo: 1 aecept 
your observation that .. . crit- 
icism wag totally banned and 
punished in Spain because tr has 
no place in the military estab- 


. lishment. 


Dr, Alvarez Villar: You could 


~also biame it on thir rather pecu- 


way by the Suarez government 
in order for it to pass throwgh 
the conservative parkament. Op 
the other hand Mr. Suarez knew 
that to allow some parties and 
ban others made a mockery of the 
democracy which he ΠΟΥ profess- 
ed to be bringing to Spain. 


So he compromized: which he 
has kad to do all the time. Mr. 
Carrillo was briefly imprisoned, 
reJeased and the party subjected 
to arbitrary control by autbor- 
ities: one week a clampdown, the 
next a blind eye was turned 
toward their “illegal” activities. 
This attitude continued while the 
party's legalization was delayed 
until April, 

‘The same day that Mr, Carrilio 
walked out of Carabanchel prison 
the government abolished political 
courts, the Public Order Courts, 
through which thousands of peo- 
ple were handed: out fines and 
heavy prison sentences for poli- 
tical offenses. However, political 
offenses still existed. © 

The outrage which the right 
Tet at the tacit acceptance of 


ἨΔ church which occupied the 
pulpit for so many Years. 

Mr. Debelius: Haant the 
church always been a power in 
Spain? 

Mr. Suarez: ...No. I think not 
anymore... 

Dr. Alvarez Villar: The church 
simply has the power which is 
given to it, 

Mr. Suarez: Its power has al- 
ways been a reflected power. The 
church hasn't had an army since 
the great popes stopped having 
empires, I think the church has 


certainly lost groumd during tbe’ 


past few years in Spain... As 
the reflected power of the mili- 
tary, which it always was, the 
church infinenced only ‘the 
simplest people; thus its in- 
fluence served to convey the 
wisbes or promote the interests 
of the dominav’ classes. Eut in 
the past 10, 12 or 15 years, the 
“healthier” people, in my opinion, 
have been defecting from the 
Spanish Catholic Church. al- 
though sometimes mistakenly... 

Mr, Chislett: But there was 3 
curious relationship between the 
church and Franco, wasn't there? 
Except. for the bishop of Bilbao, 
it was very rare for a bishop to 
criticize him directly : .. 

Dr. Alvarez Villar: Well, really. 
when we start to pass Judgment 
on fascists or neodfascists. we 
tend to forget that everybody 
was like them in 1945. and m 
1950 they were our professors of 
polities, our religion, our father, 


_ our big brother , ,. 


Mr. Suarez: No, no. I'm soz 
ry, I don't think so. I’m older 
than you are, On the only side 


that survived the civil war. the | 


winning side, thera were Falan~ 
gists and Carhsis who were not 


x ret 
Associated Press, 


Union jae Melia here voting to strike last winter, have gained legal recognition. 


the Communist party was soon 
unleashed with a campaign 
against the Civil War activities 
ot Mr. Camilo, The Communist 
leader was aillegediy involved in 
the killings of thousands of peo- 
ple in Nov. 1936 at Paracuellos 
gel Jarama outside Madrid. Mr. 
Carrillo adamantly denied any re- 
Sponsibility and the campaign 
only served to open up Civil War 
‘wounds, 


Violence 


Political violence, fram police 
and activists’ bullets which claim- 
ed the lives of over 40 people in 
the first post-Franco Year, was 
another of the immediate 
pressing problems facing Mr. 
Sudres. The kidnapping of Anto- 
nio Maria de Oriol, the president 
of the Council af State, on the 
eve of the referendum and the 
subsequent seizure in January of 
Lt. Gen. Exnilio Villaecuza, pres- 


ident of Spain's highest military - 


tribunal, had the country on ten~ 
(Continued on Page 5.) 


mtry’s Past, Present, Future 


Alfonso Alvarez Villar, 
Psychologist 


at all in agreement with the 
integration which the fascisis or 
nedfascists have consistently 
stood for. 

Dr. Alvarez Villar: Those who 
held the reins, not only of power, 
‘but of education or of the econ- 
omy, Were people who were cut 
on.the same pattern. as today’s 
neofascists. Naturally there were 
exceptions. 

Many of those persons lave un-- 
dersone 8 metamorphosis, they 
have evolved, but’ the neotascists 
are like living fossils. It's like 
seeing a Diplodocus strolling 
gown the Grand Via of Madrid. 

Mr, Suérez: With regard to the 
Spanish Catholic Churcn, the 
church which has to live with 
Spain. the church which acts 

(Continued on Page 9.) 4 


A New Chapter Is Opening for the Nation 


Voting for 
Parliament 


On June 15 


By. William Chislett 


᾿ M ADRID (IHT)!.—When 81} the 


votes have been counted on 
dune 15 and the electoral fervor 
is over. a long chapter in Span- 
ish history wil] be closed and an- 
other, equally precarious, opened. 

For three weeks politicians will 
have barnstormed the couritry 
persuading people that their 
Political option is the right one. 
Rarangued by the left. the right 
and the center, bombarded by 
pamphiets and posters covering 
every available inch of wall space, 
Spaniards wil) be saturated mn 
politica, Manr, bemused and 
bewildered, particularly im vil- 
lages, will go to the polls with 
little conviction in whatever par- 
ty they eventually decide to 
honor with their vote. 

A cruelly astute cartoon in a 
newspaper recently showed some- 
one placing his vote in an um 
and a smoke bomb coming out 
of the side of the urn. The point 
was valid: Spaniards now have 
the right to elect their represen- 
tatives, but wil! the autharitar~ 
fan structure of the country 
soon change? Voices raised 
against the Franco dictatorship 
were quickly stifled. Voices rais- 
ed during the transition period 
against what many sectors of the 
opposition called a sham democ~ 
Tacy were also silenced—witness 
the fierce way in which police 
broke up demonstrations. 

Democracy has been the word 
on the tip of everyone's tongue 
in the 11 months since the death 
of Gen. Franco, With.the votes 
cast for the country’s first 
democratically elected parliament 
in 41 years, it should be put into 
practice. The “dialectic of pis- 
tols” of the transition period ta 
Phrase coined br José Antonio 
Primo de Rivera, founder of the 
Falange and hero of the Franco 
regime), will hopefully become 
reasoned debate in the new per- 
lament, 


In Office 


The immediate issue facing the 
new parliament after the gov~ 
ernment is drawn up will be to 
draft a new Constitution Tt 
15 most likely that Adolfo Suarez, 
the present Premier, will continua 
in office. His mandate does not 
tun out until 1981 anyway. Most 
probably King Juan Cariss will 
ask him to stay on unt then, 
barring unforeseen ‘urcumstances 
like an overwhelming victory by 
the ueo-Francoist Popular Al- 
ance. On the fair assumption 
that the Democratic Center of 
Mr, Sudrez will obtain the most 
votes, though probably not an 
outright majority, he wil) con- 
tinue in office, 

The composition of the next 
government will depend on the 
electoral result, It has been re~ 
ported that if everything works 
out. as Mr. Suarez hopes it will, 
then there will be 2 center-left 
coalition government. 

The government has already 
started to study a new coustitu- 
tion, Mir, Suarea has spoken of 
the need to “consolidate” ths 
democratic process. Its drafting 
will be hotly debated in the new 
parliament, particularly if the 
Democratic Center tmes to rail- 
road it through without consult- 
ing with the left. The strongest 
Tesistance to a new constitution 
will come from the Popwar Al» 
lance, which sees no need for it. 
Spain has bad 12 constitutions 
since 1808, The last constitution 
was in 1931 with the establish- 
Ment of the second Republic. 
Gen. Franco suppressed it after 
the Civil War and substituted 
it with Fundamental Laws which 
have constitutional status. 

Statutes granting autonomy to 
- Catalonia and the Basque coun- 
try were added to the Republican 
constitution. The autonomy issue 
will be another hot potato in the 
New parliament. Both the aus 
tonomy and constitutional issues 
are frawned upon by the armed 
forces. Indeed it is understood 
that the armed forces will not 
permit the “breaking up” of 
Spain. On the constitutions] is- 
sue the Popular Alliznce. which 
anjors considerebi* support in the 
conservative military Imerarchy, 
has been appecling to the armed 
force: to “detend the mstitutional 
order"-—-which is interpreted as a 

(Continued on Page 9) 
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- Democratic Evolution Spurs Demand for Regional Autonomy. - 


N ADRiD (IET:.—if any proof 

wes needed cf the explosire- 
hess of regional issues in Spain's 
move toward democracy, the 
bloody clashes beiween rolics and 
demonstrators in the Sasque 
country this month. in connection 
with the campaign for iwial am- 
nesty. should have convinced 
skeptics. 

Spain's long strucsle for unity 
culminated in the same rear that 
Columbus discovered America. 
but unity did not wipe our Spcin's 
marked rectonal differen Nor 
did the iron rule und Gen, 
Franco or any cf nis precieces- 
BOrs. 

Differences in race and lan- 
Guage were accentuated over the 
eenturies by the very hizh moun- 
tain ranges which cui up the 
country By the time commu- 
nications improved, the marked 
personality of each region re- 
mained. 

While Spsin's case as a coun- 
try of distinct resional langu 
and cultural patterns is 
unique in the 20th century, the 
regional differences do seem to 
be more ptonounced than in 
many other countries. and the 
differences have become a mat- 
ter of pride for residents of the 
various regions. 


The Regions 


The main ones are sunny An- 
dalusia. which includes most of 
the agricultura] southern part of 
the ‘ountry: Aragon. in the 
northeast. but not quite reach- 
ing to the coast; Asturias, the 
tiny coal-mining region where 
La Pasionaria, Communist party 
president Dolores Tbarruri began 
her political career: New and Old 
Castile, the central tableland 
with Madrid as its heart: Cata- 
Jonia, where the bustling Medi- 
terranean port of Barcelona and 
the tourist-favored Costa Brava 
Be: Extremadura, in the sun- 
baked west alonc the Portuguese 
border: green Galicia, the inlet- 
marked northwestern corner; 
Leon, north of Extremadura and 
south of Asturias. sharing part 
of the north central meseza with 
Old Castile: the fruit-growins 


region of Murcia on the south- 
eastern cost: Valencia. “land of 
Hlowers, light and love” along the 
certral part of the eastern coast, 
ana the Basque region, facing 
the Bay ΟἹ Biseay and embracing 
the western end of the Pyrenees. 

Not all of those regions are 
miected or the fever of auton- 
om, But those which are so 
tnfected confront the government 
with the need for Solomonic 
seluiions which can satisfy both 
the home-rulers and the power- 
{ul elements which equate ne- 
tlenal unity with centralism. 

Tie shadow of Gen. Franco 
nangs over Spain in this regard. 
Not only did he try to achieve 
umi; through uniformity. by 
stamping out even the use of 
languages other than the official 
Castilian Spanish. He also made 
a deathbed statement. widely 
quoted by the followers of the 
regime, calling on Spaniards to 
defend the unity of their coun- 


try. 
More Flexible 


Many of his fellow military 
men interpet that appeal in the 
literal sense in which the late 
dictator undoubtedly meant it, 
while the government seems to 
be inclined toward a more flexible 
attitude and e restoration of tra- 
ditional regional control over cer- 
tain lecal matters. 

In contrast with Italy or Brit~ 
ain, Spain's home-rule dispute is 
complicated by the fact that the 
pressure is strongest in the rich~ 
est regions, the Basque country 
and Catalonia, which have a vast 
share of the country’s industry 
and commerce. The seed of sepa- 
tatism was nourished, in fact, 
long before the Generalissimo 
took over. by Catalonians and 
Basques who felt that their re- 
gions were being taxed in order 
to support the rest of the coun- 
try. 

While most home-rule advo- 
cates have now come to realize 
that poor areas need investments 
and development in order to be- 
come rich, and that raising the 
living standard of a poor area 
also means creating a market, 
the seed has flourished, and it 
would be virtually impossible to 


suppress the demand for more 
autonomy now that the dictator 
is dead. 

Lacking space for 2 review of 
all the regions, this section ex- 
amines some of the problems ot 
those regiong in which there ap- 
pears to be a need for urgent 
solutions, 


Castile 


yp (TaT)},—Not sure 

prisingty, Madrid, as the 
seat of Spain's very centralized 
Government, is the unenviable 
target of a lot of mud. As the 
power base of the late Gen. 
Franco, the capital naturally be- 
came identiiied as the heart of 
the dictatorship. 

In fact Madrid has been ἃ cen- 
tralized capital for a lot longer 
than the last 28 years. Philip IL 
decided to install major gov- 
ernment offices as near 35 hos- 
sible to the center of Spain 
in the léth century. He chose 
a village on the banks of the 
Manzanares and that village 
grew into the city of Madrid. But 
it was not until 1606 in the reign 
of Philip ΠῚ that Madrid of- 
ficially became Spain's capital 

Bureaucracy was later ac- 
centuated after the Napoleonic 
invasion when the influence of 
the unwieldy French system was 
felt. 

With a population of over four 
million, tens of thousands of 
whom work in the government's 
18 ministries and through whose 
hands ali decisions have to pass, 
Madrid is also 2 busy commer- 
cial and industria) city, like Bil- 
bao and Barcelona, es well as the 
panking center. 


Factories 


Spain's best known producer 
of communications equipment, 
Standard BHlectric, has its main 
factories and laboratories in the 
Madrid area. The Chrysler fac~ 
tory, producing cars and trucks 
for the domestic merket and for 
export, is on the outskirts. The 
main aircraft manufacturer, 
CaSA, has a large plant near 
Madrid, El Aguila, the leading 


Thousand GRT 
1.715 


beer producer, has several 
breweries. ‘There are also a num~- 
ber of cement fectoriez, and 
metalworking is an important in- 


dustry. About half the major 


Spanish companies nave their 
head offices in Madrid, reclect- 
ing the affinity between big 
business and the centralized 
government. INI, the state-run 
industrial cartel, is naturally in 
Madrid, . 

Latest figures available show 
that the rate of population 
growth in Madrid is falling off. 
The birth rate figure for 1975 
of 19 per thousand was the 
lowest figure since 1959. The 
number of people emigrating 
from other parts of Spain to 
Madrid is also dropping. In 1974 
the number was 32,665 and in 
1975 69,677. On the other side 
of the coin, in 1975 41,000 work- 
ers left the capital for other areas 
compared to 51,570 in 1974. 

Madrid is a rapidly expanding 
city with the bounderies pushed 
out every year into sprawling 
suburbs, Although Madrid is one 
of the country’s industrial cen- 
ters (producing nearly 13% of 
the GNP im 1976) many of the 
factories are beyond the city’s 
limits, ‘There is 8 trend toward 
situating new factories in the 
suburbs or in “satellite cities." 

Financial_Orbit 

Some of these “satellite_clties” 
like Guadalajara, which now has 
a thriving commercial and eco- 
nomic life, are in fact outside the 
Madrid province, but still within 
the city's financial and market- 
ing orbit, 

The phenomenal rise in land 
values in Madrid has largely con- 
tributed to the shift. Land values 
are frequently higher than the 
cost of building on the land. Even 
the price of a very modest and 
smal! apartment im any of the 
numerous working class suburbs 
is two million pesetas and up- 
wards. 

Madrid vies with Bilbao and 
Barcelona as the most expensive 
city in Spain. According to fig- 
ures published by the Madrid 
Chamber of Commerce, housing 
and food prices in Madrid more 


1975 


. 


char 


than doubled between 1968 and 
1975. These tigures, however, re~ - 
flect only the general picture, for 


im fact many items have far more. 


than doubled. 
‘While Madrid expands, Old and 


New Castile, the largest region 
of Spain, of which Madrid is the 
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Historically a major 
maritime nation, Spain 


currently [21 2979 1|6]Ξ 1} 

an impressive variety of 
sophisticated vessels, 
Tankers: General cargo 
‘and bulk carriers. Special 
vessels and fishing crafts. 
Many:are destined for 

. domestic service. 

.. Most.are for.export. 


- Spain's production suffered, 

αΤα 1ῃ8. πα μϑῖτν νου αψίαα, 

from.a-.general slowdown 

πο dn production tast year. 

And.was by no means 
exempt from labour problems. © 


However, ‘orders: for the 
est of he: decade are way up 
and there aré'clear indications that 
the: Spanish: ἘΠ 1122 ite 1115] industry 
is. τρϑαν ἃ to. -grow.once: again... 

< full steam ahead. 


Contact CEDIN (Centro de Documentacion 8 Informacién del Comercio Exterior) TRADE INFORMATION CENTRE, 
Almagro, 34, Madrid 4 - 4194421 - Telex 44185 CDEX or ihe Spanish Commercial Offices or Chamber of Commerce © 
in Bonn. Frankfurt, Berlin, Vienna, Brussels, Paris, Copenhagen, Helsinki, Marseilles, Bayonne, Athens, The Hague, Rome, 
Milan, Oslo, Warsaw, Moscow, Lisbon, London, Bucharest. Stockholm. Bern or Zurich. They‘it explain how... 


YOUR BUSINESS CAN PROFIT FROM SPAIN'S PROGRESS = ms 


military Civil Guards manned 
road checks all around the Bas- 


que country that day, sealing aff 2 
Vitoria, to prevent Basque Na- 
tionalists from meeting there to. 


political freedoms. ᾿ 

It was an impressive display of 
force by the police and a coura- 
geous mustering of strength by 
Basques, who braved sleet and 
snow in the confrontations. But 
more than attything else it con- 
timed that the Basque country 
is the sensitive spot in post- 
Franco Spein, just as lt was the 
main trouble spot during the 
dictatorship. 


Basques are the proudest of all 
Spaniards and in a way the most 
stubborn. While no one can agree 


try—whel 
of a bard core ‘of extremists, 
whether the radicalization there 
will disappear after the general’ 


. elections or whether indeed an . 


overwhelming majority. are in 
favor of some degree of autono- 
my—most observers do see eye- 
te-eye on the potentially volatile 
situation which exists. Most of 
those who have died in acts of 
political violence since Gen. Fran- 
co's death were Killed in the 
‘Basque country, 

Inevitably the dictatorstitp rad- 
“icalized positions m the Basque 
country. producing Spain's only 
successful guerrilla organization, 
ETA—the Basque separatist 
group which has claimed respon- 
sibility for at least 18 of those 
deaths. The radicalization was 
the natural product of the re- 
pression which was and 18 more 
severe in the Basque country 
than anywhere else in Spain. 


History 
The reason for the repression 


side after the Republican: ‘govern- 
ment granted autonomy in 1036. 


of the “crusading” 
nature of the Nationalists’ cause 
in “saving Christian Civilization,” 


beaten with the stick of author-| 
ity. As in Catalonia, the local 
language 


and culture were swift- ~ 


ly crushed; and the red, white 


people in the Basque, coumtry' in 
ΡΟ ΟΕ demonstrations 
shortly bei start 
ed raised “the polttical Secaper- 
ature, 

in last December's “referendum 
there was an average. abstention 
rate in the four Spanish ‘Besque 
provinces of 37 per cent compared 
to the national abstention ‘rate of 
22 per cent. In Gutpizcea ‘and 
Vizcaya, the two large. industrial 
provinces, the rate. was 55. per 
cent and 46 per cent respectively. 
Apart from being a “protest vote 


account the normal rate of ab- 
‘ed the 


vote. Not.even, in Catalonia, ‘the 
other sensitive. aréa, did the ab- 


objectives. which the people . 


at the undemocrath: conditions of ἢ 
the referendum (and taking inte - 


stention anyway), it also reflect- ὁ 


: stention: rate. “approach - those - 
. | Figures. oa 

, ETA -siys it will’ call a truce - 
ir its. conditions are met. “The 
. Basque - people want peace and”! 
} this .méans the achievement οἵ ἃ - 
minimum. nuinber of democratic -: 


use to meas “their” asain 


without naving ΤΩ fecort: 10. vio 
lence.” 


of the: people,” said: the ETA 
leader.” “Ben the pairiotic tprd- 
Basque) ‘right 


People: 


dence’ is small, the wdlitent frel- 
ing for autonomy does seem to 


be widespread “The govermment. 


in Madrid must give us autonomy 
if it wants to govern,” said mr. 
Ramon Sota, ἃ leading: 
member of the Basque: Nation- 
alist party. “If the govermiment 
does not, then there will be a 
total disrespect for it, with civil 


᾿ gnd even military resistance from 


the younger elements of our so- 
ciety who refuse to -secept - the 
status: quo.” 

᾿ Independence 


“Tt is utopian to expect that we 


shalt achieve complete :indepen- ~ 


dence,” Joseba Elosegiti satd. dar. 
Elosegul showd know, for few 
Basques have been more, fanat- 
ical than he.” In -1970 he seb 
fire to himself and Jumped off ἃ 


TIndustrially the Basque country, 
Tike Catalonia, carries as much 
economic weight as it does polit- 
ical- with a-very large proportion 
of Spain's chemical, paper,. steel 


and shipbuilding industries con- . 


centrated into the area. Fiity- 
two. per cent of all industry in 
‘Vizcaya and sixty per cent in 
Guipizcoa ‘is “fron and. steel 
manufacturing, end, metal work- 
ing. There has been a consequent 
movement οἵ workers. to the 
Basque countzy from. poor areas. 
In .Mondragén near Bithao 
there is a thriving system of co- 
‘operatives with @ combined an- 
nual turnover of $340, million and 
a labor force of nearly 13,000, It 
is proving to be so successful. that 
the Mondragén community is 
growing at the rate of about four 
new: cooperatives a year. es 
If Basque autonomists are 
elected to the next parliament, 
tnen, like their brothers in Cata- 


Jonia, they can be expected to 86. 


et the least a vociferous group. 

_ Catalonia | 
ARCELONA qT) While 
militant Basques shout “Gora 

Euskadi” their Catalan counter- 
parts. utter “Volem L'Estatut” 
(Catalan .for “We Want the 


Statute’). 
Catalonia its antonomous gov- 


. ernment, the Generalitat. 


. With a population of over. 5.5 
miltion and the highest . growth 
rate.in Spain (Catalonia pro- 
duces about 22 per cent of the 


. Country's GNP}, the-political and 
* economie weight which this area 


carries 1s considerable. Many of 
the economic problems in Cata- 
Tonia, are, as in the Basque coun- 


, try, the natural consequences of 
a highly industrialized ‘area. ‘ The 


political problems are. synonymous 
with industrialization and are 
given their own peculiar identity. 
by the autonomy. movement. 
““We don't want.to win the war 


_ that We lost in 1939,"'sald Ramon 


Catalunya. “We don't want po- 
ltleal revenge.”- For Mr. Trias 
Fargas and other “Gatelanistas,”. 

Catalonia is unquestionably a 


. nation. 


‘Nowhere in'Spain is the feeling 


τ towards... Joining. the |Europesn 
; Community ἡ ag - positive. as. in 


nee No other. Spanish city 
as Barcelona with 


as European Ὁ 
i tare burgeoning ane “wealthy -mid- 
Θ᾽ 


atone 


industry.” Industry in Catalonia - 
‘anywhere elsa in the 


edd 


Today τ μα tave tho sng.’ 
port of a very high percentage . 


“sipports us’ AaB - 
well ag the base ef the Basque 


young . 


‘The 1982: statute gave-- 


“here. Spain 
‘ Andalusia’s problems i 

count, for they are Spain ' 
᾿ Jems.” 


f 


«ἐς. esthmeted that over ἢ 


. the working population in 


lonia ts ron-Catalan. 
| Emigration 


- Emigration bas been - 
falling off because of the 
increase in upemploymen 
the. high density of pop 
in’ tha Barcelona area. 
houses about a tenth of ! 
population. 

‘The average Income pe: 


“in Catalonia along with t 


‘the Basque country and : 


“is ag much as three time: 


it is in the poor parts οἵ. 
Οἱ course the cost of liv 
Barcelona, in particular, is 


"than in the areas from 


people emigrate. 

τ This emigration has ir 
tnknown and important ¢ 
to the autonomy movement 
of those who have com 
outside to find work ha 


‘and probably will not in 
“folly into: the area, Bre: 


‘butter issnes are far mo 
‘portant to them than r 


_ Catalan .culfure and ac © 


devolution from Madrid. 
theless, as all alike fell 
the same authoritarian stic 
Madrid under Gen. France 
is'a fraternal feeling 
Catalan and non-Catalan 
ers. 

Tt is worth noting tha 


-the UWhited Socialist pa 


Catalonia (the Catalan C 
nist party). puis autonom 
up on ifs political program 
party is well organized, wi: 
25,000-militants. It sees the 
Jan problem not really ir 
of autonomy—aithough i 
Hp-service to the idea— 
8 straight class issue. 

naturally regard the part 
tonomy support as tactic 


Autonomy 


Hlectoralty the many ἃ 
pro-autonomy parties, with 
tian. Democrats, liberals, 
vatives, stand to do ver 
Indeed 85. Jordi Pujol. t 


- Convergencia Democratica 


banker and until Mareh : 
ber of the opposition’s neg” 
team with the governmen 
“These elections are not ¢ 
democracy, but also to : 
degree for autonomy.” 

In neighboring Valenci 


“fs a growing feeling tha! 


Jonia is hogging too muck- 
limelight. Industrially 
gion has been boosted 
creation of the Ford ca 
last year. providing an ext 
Jobs.  Rxport-orientcd. 
production of 280.000 cars 
and 440,000 engines in 1 
duction, the plant will co: 
a net figure of 21 billion 
to Spain's balance of pa 
‘Valencianos feel that C. 
fs given too much prefer: 
was shown in March wi 
Fallas festival took on 8 
Catalan flavor. Valencia 7 
they want to be neilhei κα y 
Madrid ‘nor Barcelona, QD ’ 
: 


Andaluasi 


VILLE (IHT).—"It's 
get the impression t 
Andalusians are the wi 
Speak: soft and sweet. ΒΕ 
a mistake to think so. 1? 
a tremendous amount of 
up, resentment and ἔτι 
had bette 


‘The speaker, sharing a 


_ Platter of fried fish ang 
ΟΥ̓ local wine with this 1 


was a “repatriate,” but. 
of Andalusia, not bec: 
political militancy. A 
Sevillan who had follor 
traditional rond to self-i 
ment for those born in A 
or the nelghboring asr 
region of Extramadura. 
moved to Madrid for οἰ 
and professional experien 
he was back in his belove 
em Spain. putting his kr 


and experience to work 


region. 
' Andalusia's probler 


. Many and serious, ‘and n- 


of them reflect structw 
clencies in the econor 
slow-changins tradition: 
tudes. The faults are obs 


. the fact. that the anc 


themselves have a tenc 
overlook even the mo 
‘problems whenever ther: 
slightest excuse to enjo 
Selves. 


Pageaniry 


Holy Week processioz 
more pageantry in Andah 


the Spring Fair here ir 
and the Horse Fair in Jer 
of sherry wine. are worle 
just to mention ‘the + 
important Andalusian 

this thee of year; bui 
and. flamenco, the twe 
which characterize Spain 


: Mareigne, are typically 


SNandalusia {¢ Spain's 
region, larger and —~&« 


‘richer than Portugal i 
ες Ways. ABdalusis and J). 
- dura, tazen together, r ‘- 


about one-fourth of the ! 
of Spain. It has been Ὁ 
that the south of Spaiz 
from the curse of the ia 


“the huge estate. But th 


“simple δὼ explanation. 
(Continued on next 1 


Ὸὸ- 


hab 


eaithy absentee farm- sidered itself. axi integral part of 


y an example of a so- Spain, indeed the heart of the 
2 which will eventual- coméry, even if it. has 


Ὁ be changed. The . that was ποῦ paying 
mat and energy of An- enough attention to its problems, 
d Extremadura have : ne eye Poe 

ad off for centuries, Problems 


e vest part of the 
lation which depends 


may have to be taken over by 


prime target for any enemy: He 


; Maintained that risk ‘should 


arm labor and owNS the state’s ind “cartel, INT, | 


‘ally two geographi- Manufacturers to produce other 
as, the west, whose s00ds. This stalled assembly ines 


pital” ig gracious in plants producing such items as” 


ibe east, whose nat- ‘industrial ovens and household 
* is exotic Granada. ppliances. In early April. there 
divisions include was also a well-founded fear that 
11 areas, each of the prolonged work stoppages at 
alls into one of the _Acerinox might .resilt in ir- 

” reparable damage to the big and 


visions. 


2 of Andalusians to costly furnaces, since there were © 


confrontations 


, unlike the Basque his way, such economic he 


between 


compensated. with- money; and 
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Were several clashes in which 
farmers, members of their 
families i 


legal recognition would be given —and therefore the South Airport 


could Rot be completed and put 


special degree of autonomy for into service, in spite of the cry- 


islands as far from the 


of 
problems. their history, eenitel 86 London is, and separat- 


ed from each other by distances 


items not locally produced in the is yet another manifestation of 
certain items of normal daily The South Airport, incidentally, 


45. once again abvilding, folow- 


~and eliminsting the need for ing the disastrous collision of 
free the two jumbos at Los Rodeos last 


March, which cost nearly 600 


have suffered tives, 


Distinct 
Geographically the two groups 


Franco. But, of islands are quite distinct. The 

because of sheer dis- Halearics are certainly sun-bath- 
, the Canaries archipelsgo ed and spared from the rigors of 
feel the pinch of ceN- winter of more northerly climes, 


but they do have seasons. Ths 


problems Cansries, on the other hand, en- 
can cause 


joy a climate which offers vir- 


long delay in the construe- tually no seasonal variation; the 
, larger airport om phrase “eternal springtime” is 


not ἃ mere invention of the 
tourist-brochure writers. 

Historically the Balearics bave 
formed an integral part of the 
Western world since the days of 
antiquity, and they never lost 
contact. The feet of eomquerors, 
visitors or settlers from the days 
of the Phoenicians to the present 
have trod the golden beaches of 
the Balearics. 

The history of the Canaries 
began more recently, both that 
of the Iand and that of the 
people. The land, im fact, is still 
in the making. The Canarjes are 
of voleanic origin; and although 
their unique vegetation demon- 


to Africa before or during the 
Tertiary age, they are young by 
geological standards. 

There 15 a “tame” voleano on 
Lanzarote whose fire is used to 
cook fish and steaks for visitors; 
and the Teneguia voleano on the 
island of La Palma erupted— 
with no Joss of lives—in the 
1960s, enlarging the island, 

While the ancients traded with 
and established colonies in the 
Balearics, the Canaries were bare- 
ly more than a legendary place 
to them; and during the Middle 
Ages contact was just about lost 
altogether. It was not until the 
15th century, when the Canaries 
became stepping stones for longer 
voyages in the Age of Discovery, 
that they came back into the cur- 
rent of European history. 

With regard to the economy, 
the Balearics are more prosper- 
ous despite the fact that they 
have tended even more than the 
Canaries to put all their eggs in 
one basket: the tourist basket. 

Except for the manufacture of 
shoes, furniture. cheese and gin 
on Menorca and the manufacture 
of artificial pearls on Mallorca, 
there is little which deserves the 
mame of industry In the Bale- 
arics. 

Regardless of what the tourist 
advertisements say, there is not 
much farming still being done 
there iwith the exception of Me- 
Norca); and the local fishing in- 
dustry hzs practically disappear- 
ed: the tons of seafood consumed 
by the more than three million 
vacationers annually are brought 
m not only from the Spanish 
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mainianc, but also from Ireland 
and other lands to the north. 

‘The Canaries also rely heavily . 
om tourism: but at the same time. 
ἃ large share of the islands’ ‘in-. 
come is generated by agriculture. 
Canary Islands tomatoes, ba- 
manas, and tobacco—to name 
only the principal crops—are sent 
all over Europe; and Canary ~ 
fruits and vegetables are in the 
markets when snow still covers 
many of the farms of Europe. 

Another important source of in- 
come for these islands in the 
Atlantic is the fishing industry. 
Modern fishing fleets from Japan, 
the Soviet Union, Spain and 
other countries use the Canaries 
85 a permanent or temporary 
base. 


Peaceful Pressure 


In spite of terrorist bombs oc- 
easionally placed by followers of 
Algerian-backed leftist Antonio 
Cubillo, head of the so-called 
Movement for the Self-determina- 
tion and Independence of the 
Canary Archipelago, there is no 
evidence of any broad-based push. 
toward independence there, But 
there is peaceful pressure for a 
degree of autonomy, promoted by 
feelings that this distant part of 
Spain is neglected by the Madrid 
bureaucracy. 

In the Balearics, there is also 
pressure for more local control 
over fiscal, administrative and 
law-enforcement functions; but 
the feelings in this regard do not 
Seem to run so deep as in the 
Canaries. This can partially be 
explained by the fact that the 
people of the Balearics identify 
closely with the nearby coastal 
regions of Catalonia and Va- 
leccia. 

The Canaries, populated Ὁ: peo- 
Ple whose ancestors came from 
«ifferent parts of the faraway 
Spanish mainland, do not iden- 
tify with nearby coastal areas 
which are African, nor are they 
able to establish a solid link in 
terms of tradition and custom 
with any single Spanish region. 

Yet they consider themselves 
solidly Spanish, and indeed ther 
are: The aboriginal Guanches 
were liquidated almost to a man | 
by Spanish conquerors who were 
still mopping up at the time 
Christopher Columbus was put- 
ting in there for suppHes on his 
vorage to the New World. 


_ At the heart 


_Of Spanish industry 


At the service of multinational companies 
‘and their activities in Spain 


fio is both the ἢ 


merchant 


Banco Urqu leading 
bank and the largest private industrial group in 
* Spain, with direct investments in literally hundreds 
of Spanish companies covering all sectors of the 
country’s economy from cement to shipbuilding, 
_ steel ἕο motor manufacture. ἡ . 


So ἴδ not surprising that many multinational 


companies have sought our help in becoming 
established in Spain. We believe that you would find 
it advantageous to set up in Spain in the new 
political and economic era. 


Why not contact us ct any of the following addresses? 


MADRID 

MAIN OFFICE 

Alcala, 47 «Τοῖς, 23 w0 00 y 222 Ε5 55 
Felon: 27286 y 27602 
INTERNATIONAL DIVISION 
Avda, José Antonia, 4- Tel 221 28 12 


RGR 235055 


ἸΩΝ ΤΟΝ κα μαΡΑΝΌ AMERICANO LTD. URGULIO FINANZ AG. 5 
8, Laurence Pountney Hl ᾿ Baterivestrasse, 5-CH- 6008 Ζιαῖς 5 
London ECAR - OBE ‘Tole, 94 25 23/47 52 18 - Τεῖεις S7700/1 
‘Jol 283.70 ΕἸ « Telex: 867258 MONTREAL 

NEW YORK URQUUO CANADA INC. 

Me one ener ‘Suits 2042 - Son Eis Bullding 

‘One Liberty Pace 45 th FL, Montreal - P.Q.H3B 257 

New Yarx, #, ¥. 10008 Tel. G14} 878 11 88 

. Teh 212 - 795 80 

‘Tela: ἘΠᾺ - 820506 - ITT,- 425760 


fod 


Kaiserstrassa, 6 (provisional 
‘Tel. 28 29.5] - Τεῖδε: 418727 


311 Buitding (provisioned 
188 ban-e-Novin Avs. 
Tels, & 19 30 - 85 1970 
‘Telex: 21 50.48 WAOC IR 
215127 WALT ἢ 


and the up-to-date efficiency and pre- 
_ paration of true professionals. 


You'll feel it every moment of your trip, 
And, because we believe that busy 
people desezve the most complete rela~ 
xation, Iberia offers also Mundicolor, 2 
wide variety of interesting holiday 
programs, efficiently planned and fully 
guaranteed. Your Travel Agent has all 
the information. Ask for it. 


@@ IBERIA INTERNATIONAL AIRLINES OF SPAIN 


gives wings yourdreams 
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Large Undecided Vote Must Decipher Wide Political. Spectrum , 


yyasrerp CBT\.—The prolif- 
eration of political partics 
running in Spain's general elec- 
thons Jends erédence to the rop- 
ular beiief that every Spaniard 1s 
his own political party. There are 
6.000 cencidates competing for 350 
seats in the Congress of Deputies 
and 207 out of the 545 sears in 
the Senate. The other 42 Senate 
ents are appointad or the Hine. 
In Madrid there ere 246 electoral 
lists and in Barcelona 73. ‘These 
ste the most important pathes 
from right to ieft: 


—The National Alliance of July 
18, 

France diehards running in haif 
the provinces. Formed out of the 
extreme right wing Fuerza Nueva 
of Blas Putar, a member of the 
present Cortes br direct apnoint- 
ment of Gen. Franeo. and the 
Spanish Faiange of Rafmundo 
Fernandez Cuesta, aged 80, a 
former minister of the Moavcmen:. 
So called as it proclaims aie- 
mance to the principles of Julr 
18, 1985—the date of the military 
uprising. This Alliance scorns 
politiesl parties although it aas 
formed one to “deferd and pro- 
pagate our conviction that liber- 
alism, at leact in Spain, was al- 
ways antidemocratic.” as Mr. 
Pifiar has said. It will be sup- 
ported by Gen. Pranco’s Cirll War 
Veterans’ Orgariration led by 
José Antonio Girda. The ΑἹ- 
Tiance's members voted no in the 
December referendum on political 
reforms. 

—The Popular Affiaoce. 


A federation of six parties ail 
Ted by ex-mintsters, with 3Tanuel 
Fraga, the Interior Minister ia 
the last government. as overall 
boss, Neo-Francsist althouzh 
professes to represent the real 
center in Spain. 

The Alliance preposes the 
establishment of a democratic 
system along Western lines, which 
is regarded with skepticism given 
the pest records of its leaders. 
Pro-EEC membership and NATO. 
Belligerently anti-Communist 
and authoritarian. Powerful fi- 
nancial backing and a potential 
vote catcher, particulazly in rural 
@reas. The dynamic Mr. Fraga is 


NATIONAL, 
PRODUCT 


immensely ambitious and {t re- 
mais to be seen Whether he has 
committed political suicide or 
played his cards right. 

—tnion of the 
Center. 

Coalition of liberal ané Social 
Democratic parties and one Chris- 
tian Democrat party. Premier 
Suarez threw his weight behind 
the Center at the last, minute and 
will head the Congress list for 
Madrid. His support, which haz 
drawn accusations of bias from 
especially the right, hes enor- 
™mousty boosted the chances of 
the Center to win, 

Mr. Sudres justified his deci- 
Sion by saying that he wanted 
to a¥oid polarization in the coun- 
try, The Center, favorites to win. 


Democratic 


wii attract many middle-class 
votes wanting to continue the 
political change started by Mr. 
Suarez, The exceptionally Jarze 
Heating vote in Spain (about 8 
third of the electorate) will prob- 
abiy opt for the Cenier as well. 
Unfortunately this coalition bas 
to a Jarge extent become a gor- 
ernment party, in that many high 
administration officials resigned 
to be placed on lists or were 
nominated by present ministers 
unadle to rum themselves. Not 3 
very cohesive coalition, but cohe- 
sive in its allegiance to Mr. Sua- 
rez. The Center presents a moc- 
erate program, 
—Christian Democrat Team 


Coalition between the parties 
of Prof. Joaquin Ruiz Giménez, 


education minister in the 1950s 
until he quit the regime to be- 
come @ lawyer defending political 
cases, and Mr. José Maria Gil 
Robles jr. and the Democratic 
Union of Valencia, The team has 
regional parties in Catalonia, Ga- 
licia and the Basque country 
which are running on their own, 
There were moves for the Christ- 
ian Democrats to form part of 
the Democratic Center, but agree- 
ment was only reached in pre- 


senting common candidates in a 


few provinces, The Christian 
Democrats are moderately lett 
wing compared to Italy, for ex- 
ample, and they bave the tacit 
support of the church, 
—Socialist Unity. 
Coalition between the Popular 


Socialist party (PSP) of Prof. 
Enrique Tierio Galvéi and the 
Federation of Soclilist parties 
(regional parties like that of An- 
daliusia). Logically these Socialists 
Should have come together with 
the Spanish Workers’ Soclalist 
party of Felipe Gonzilex for a 
united Socialist front, but no 
agreement was reached, with each 
blaming the other. Marxist pro- 
gram, Prof. Tierno Galvin is the 
father figure of Spanish socialism 
since the civil war. Widely re- 
spected member of the ‘opposi- 
tion's negotiating committee with 
the government, he is also one 
of the few left-wing figures to 
have talked privately with King 
Juan Cartos. 


—The Spanish Workers’ So- 
cinlist party. caen 

The strongest leftist party and 
the oklest. Founded in 1879. The 
party, Under the youthful Jead- 
ership of Mr. a Sevil- - 
lan lawyer, insisted that ali other 
Socialists should go under. his . 
party’s banner. Mr. Gonzélez is 2 
star on the ascent and the best 


abroad. .The party, which suf- . 
fered the most along with the 
Communists under the Franco 
regime, enjoys the support of the 
Socialist International, 

Brandt, the Portuguese and .West 
German Socialist leaders, have 
done ἃ ἰοὺ of campaigning for 


their Spanish brothers, The ~ 


. i h party's word carries Ὁ Jot 


‘of welght abroad. 


Tt 15. agzinst ‘the U.S, bases in 
Spaih and membership in:-NATO, 
More radical than the PSF and 
more’ insistent on the sensitive 
issue of whether Spain should re- 
main a monarchy or become a 


Tourism Recovering Despite Political Uncertainty ae 


ΠῚ ADRID (IHT).—While Spain's 

Roliticdl problems are far 
from solved, there are signs that 
the slump in the tourist industry, 
due to-fears sbout political sta- 
Dility, is over. 

More than 13 million tourists 
visited this country last January, 
nearly 11 per cent more than in 
the same month of 1976. During 
the first 15 days of that first 
month alone, 105,000 more for- 
@ieners came to Spain than in the 
same period the year before. The 
upsurze is no isolated statistical 
quirk. It appears to be part of 
8 trend which tourist officials 
began to notice last September. 

During the first quarter Spain 
played host to nearly 15 per cent 
More tourlsts than in the first 
guarter of 1976. The increase in 
March alone was more than 16 
per cent. By the end of the 
quarter, according to official 
Statistics, 4.1 million foreigners 
had come to Spain since the be- 
ginning of the year. That was 
an all-time record, topping the 
Previous record figure for the 
same period—set in 1973—of 3.8 
million. ᾿ 

Spain took In over 204 mil- 
lion in gross tourist revenue 


(in millions of pesetfas) 1972 


3.408.200 


7971 
2.901.400 


1970 


eed 


Aimagro, 34, 


Contact CEDIN (Centro de Docum 


ates 
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in January, which was 8 per cent 
more than in the same month of 
1976. But the figure reflected 
More tourists, not more spent. 
The individual tourist spent 
slightly under $154, 2 per cent 
Jess than the average in January, 
1976. 

But while the tourists are be- 
ginning to come back to Spain, 
both the Spanish political sttna- 
tion and inflation have encourag- 
ed more Spanierds to travel 
abroad than before. Many of 
them are bargain-hunters, and 
London iz currently the favorite 
Spanish tourist destination, Near- 
ly 600,000 Spaniards traveled out- 
side their country last January, 
a staggering 81 per cent more 
than in January, 1876. 

By ¥ebruary the fever had 
somewhat diminished. In that 
Month more than 453,000 Span- 
jards traveled abroad, 49 per cent 
More than in the same month 
the year before. 

‘The increase in the number of 
foreign visitors is great news for 
Spain, especially following two 
dismal years in the tourist in- 
dustry. The worst yeer, despite 
the upturn at the end, was 1976, 
when Spain's gross tourist income 


4,943.000 


4126.455 


ay 


del Come 


rcio 


Exterior) 


of $3.08 billion hit a four-year 
low. 

The Minister of Information 
and Tourism, Andres Reguers, 
reviewed ‘the situation in a tele- 
vised interview broadcast nation- 
wide from Madrid at the end of 
January, saying, “It’s common 
knowledge that the political 
events in Spain beginning in 
September, 1975, were critical de- 
velopments which produced 9 cer- 
tein retraction ... at the moment 
wher tourist contracts were being 
drawn up," 


Boycott 


He was referring to the inter- 
national reaction to the execu- 
tions of four political activists in 
the last days of Gen, Franco's 
rule, followed by the uncertainties 
posed by the illness and death of 
toe Generalissimo. The execu- 
tions provoked a boycott of Spein 
as a tourist destination by trade 
unions in Sweden and Finland, 
and recommendations by politi- 
clans in other European coun- 
tries Spending vacations 
in Spain. The boycotts remained 
in force for a year or more. 


In a televised interview, the min- 


The per capita income 
in Spain today is 
well over $2,000. 
Ten years ago 

it was a mere $500. 
Such dramatic 
progress is typical 
of the Spanish 
economy so much 
larger and more 
resilient than most 
people realize. 


Tourism and 
Agriculture have 
certainiy contributed, 
but the main credit Ὁ 
must to Industry Γ᾿ 
Currently responsible 
for over 70% of 
Spain's exports. 
And while her ties 
are naturally with 
the industrial 
economies of Europe 
and North America, 
Spanish ships, cars. 
machinery, tires 
and an impressive list 
of quality consumer 
goods are today 
exported throughout 
the world. 


TRADE INFORMATION CENTRE, 
Madrid 4 - 4194421 - Telex 44185 CDEX or the Spanish Commercial Offices or Chamber of Commerce 


ister explained, “This retraction if we are to reach full’ o¢- I did. last July, about 


was evident throughout the early 
months: cof 1976); but as our 
client who, I insist, is fundamen- 
tally European, began feeling 
safer, and as the unknown factors 
in the Spanish political situation 
began to diminish, ‘the tourists 
returned: he felt assured that 
things were going smoothiy 
enough to suit him. And above 
all in the last trimester there was 
this spectacular increase of: 25 
Per cent which matched the 
record for tourist growth set in 
the final trimester of 1973." 


‘The return of tourists to Spain 
in great numbers is necessary, 
he claimed, because “mass tourism 
is what the (Spanish) touristic 
offer calls for and what it is 
geared for. 


“At this moment wa have 
2,500,000 tourist beds on record, 
without taking into account those 
apartments which are not listed 
with the ministry and which are 
put to a variety of uses. Natural- 
ly, if we consider that the aver~ 
age stay of a tourist might be 
10 days, we would need « much 
greater number of tourists than 
the 30 million who came last year, 


in Bonn, Frankfurt, Berlin, Vienna, Brussels, Paris, Copenhagen, Helsinki, Marseilles, Bayonne, Athens, Tha Hague, Rome, 


Milan, Oslo, Warsaw, 


κὰν ὦ ig 


Moscow, Lisbon, London, Bucharest, Stockholm, Bern or Zurich. They‘! explain how... 


YOUR BUSINESS CAN. PROFIT FROM SPAIN’S PROGRESS" > ᾿ 


cupancy... ᾿ 
“Great Miracle’ - 

“A few figures will suffice to 
reflect the importance of the 
tourist offer: for instance Egypt, 
® major tourist country. has only 
half as many tourist beds ds the 
province of Malaga;- , an 
other major tourist country, has 25. 
per cent fewer beds than Beni- 
dorm; Greece, yet another impor- 
tant country, hos 25 per cent fewer 
beds than the Balearic Islands. 
Naturally, with a tourist offer of 


"this dimension, we need mass 


tourism. This mass tourism is 
what worked the great miracle of 
the Spanish balance of payments, 
with such spectacular results, for 
example, as those of 1975, when 
tourist income represented 44 per 
cent of all exports (visible and 
invisible), And it is probably. 
even more significant. ta point 
out that during that year the in- 
come of 195 billion pesetas from 
tourism was more than that re- 
sulting from export sales of cook- 
ing ail, shoes, vegetable products 
—excep$ for clirus fruits—iron 
and steel and. trasportation 


1977 will be like; nevertheless, I 
will venture to make a guess, aS 


: BANC 


τς International 


Semester .was 


try of Information and 

to diversity the tourist offer: 
“We sre giving up the single 

universal technique of promotion 

for all countries. im favor of more 


a 
588 


age 
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: Corporate Finance’: 
τς Underviniting ἃ listings 
ἢν ᾿ς Investment banking advice) 
᾿ Mergers & Acquisitions a 

_ Portfolio management 
> Trading in Spanish stocks 
_ > “Real Estate Investment service 
ἐπ οτς Leasing activities’ -- - 
᾿ Unit Trust management 
ΟΝ Ὁ Ἰρξυΐᾶποθ᾽ broking services* 
industrial research 
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fast ® Pluralist society. 


LEADERS IN THE PROVISION 
OF MERCHANT BANKING SERVIC 


legalized In April and ἢ 
up for lost time by a fra: 
pelgn to destroy the 
τατ of the party 
Either ior tactical reaso 


“of zemuine desire for ch 


party prides itself on r 
most liberal Cormmunis: 
Western Europe. Foi 
1921, the party changed i 
line in 1956 with the apr 
of Mr. Carrillo, who pro 
policy of “national recon 

The party says it br 
Ba 
in economic matters, 1 
now displays the monar. 
at meetings alons with t 
Pro-monarehy providing 
racy ig really establist 
Carrillo, in accordance 
Iamb-like image of the | 
cently recommended tl 
members make less us 
clenched fist salute, 
unknown but could 
either way, 

—Front for the Unity 
err, 

Coalition of still flleza 
left groups like the Rerc . 
Communist League. Th 
ment refused to legaliz 
further left of the Cc 
party, AS ἃ result so 
come together osicnusib! 
dependents, 


‘The situation is furti 


plicated by agreements 
provinces like Madrid ¢ 
of candidates for the ἕ 
be supported by the Con ἢ 


“Socialists and Christiar-- 


crats. In this way thes. 
hope to ensure their pn - 
the Senate faced with’ 
dent Senate lists by the - 
Alliance and. the Di 
Center. The elections 
Senate are by a straigh 
ity system and for the 


by proportional represen. 


If precedents are 81 
go by, in the last general 


in Feb, 1936, the Fopul ὃ 


{coalition of the left)’ 
per cent of the vote; the 
Front (the right), 29 per. 
the Center, 3 per cent. 

ἃ highly complex elect 
tem this gave the left 

portionate majority im ti 
ment with 278 seats for t 
lar Front, 137 for the 

Front and 56 for the Cc: 
government is hoping t 
the Center will be ὁ 
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εἰ * through our associate company Bowring 
'  : Banff, 5. A., in which our partners are the 
major London Insurance Broking Group, - 
C.T. Bowring-{Insurance) Holdings Ltd. whe 
εὐ have on 21 st. april been awarded “the 
- Queen’s Award for export achievement 1977", 


» 


“BANIF, S.A. Phone 4410211 and 2762000 Telex Banif-E 27388 Juan Brave, 2 Madrid Spain . 
Banif, S.A. is a member of the Banco Hispano Americano Group 
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IT) —The legaltiza- 
fain's malin trade 
ri] ended the 38: 
' of the state-run 
mnerstone of the 
. but bow free the 
ἃ unions wil be 
seen. oP, 

Union of Workers 
ade union wing of 


Workers Soclailat.” 
omunist-dominated.. 


umissions ‘CCOO) 
,pendent Syndical 
(USO) tested their 


᾿ from’ employers) 


‘into other 


-but - probably “telibarately’ 0; 
otherwise. the. reformist govern- 
-ment of Adotfo Suarez would 
probably ‘not have got the bill 
through the Cortes, packed as it 
‘was. with deputies owing their 
allegiance’ tothe old regime and 
‘with only 150 of the 550 deputies 


representing the Sindicatos. 


‘While independent trade unions 
are now ‘recognized. 

Organization, the vast bureau- 
cratic organization which emplors 
cover 36.000 people, continues. The 
organization exttacta dues from 
workers’ pay packets tas well 85 
τ and militant 
workers now demand that some 


“of this patriniony be returned to 


them: . 


. Sindicatos officials sre worried | 


about their future. Their jobs are 


irrelevant - 


becoming increasingly 
given the recognition of other 
trade unions, This issue is likely 
to be & conflictive one, for if the 
official system continues to. exist 
alongside the other unions—or 
is given a face-lift-—-then this 
wi not say much for trade 
union freedom. It will be a long- 
term problem with the eventual 
incorporation of many officials 
ministries and possible 
creation of a different form of 


En- - trade union ministry. Of course 


situation is as con- 
xe protiferation of 


68. 
ore mmamrommamiiously worded ‘law, 


IBM started business oper. : . 
ations in Spain in 1926.Today 


this also depends on how well 
organized the other trade anions 
become, aa 


Also the relationship between 
political parties and trade unions 
is not clear, nor what bargaining 
rights they will have with em- 
ployers. Gen. Franco's state-run 
system was part and parcel of 


but the ‘Syndical Organization 
still exists and is likely to do 50 
for 2 much longer time, although 


made, like getting rid of the post . 


of minister for the Sindicatos. 
“The Political squabbles between 
the four trade unions, which’ for 
obvious reasons: never came to 
the surface in. the dictatorship, 
are now revealing themselves to 


“be as virulent as those going on 


im the legion of polttical parties. 
It was natural that under Gen. 
Franco ‘worker resistance to his 
totalitarian regime was basically 
united, as all had a common 
ememy and objective. in replacing 
the dictatorship. with: democracy. 


it employs over 2,900 people. 
People who are dedicated to 
satisfying the office equipment - 
and data processing needs of”: 
Spain. These employees work 


in a manuf: 


acturing plant, edu- 


cation centers, a scientific cen-*: 
ter and numerous salesand ὁ 
support offices throughout 


Spain. 


Their efforts are not limit- 


ed to the national boundaries . 
of Spain, In 1976 the employ- 
ees of IBM Spain helped pro- 
duce products and services : 
sold outside of Spain worth, 
more than 1,621 million 


Pesetas. 


The computer today isa ὁ ΄ 
development of world-wide 
efforts not limited to any one 
area, country or continent. 


There is a constant interchange . 


the Syndica}. 


Now that Gen. Franco has been 
dead 17 ‘months, political divi- 
sions have widened. a 
The Coordination of Syndical 
Organizations (COS), formed 6ut 
of the CCOO, UGT and USO, is 
now almost defunct after being 
in existence for less than 2 year. 
Nicolas Redondo, the ‘secretary 
general of the UGT. withdrew in 
late March because of the wide- 
ly differing views. For all the 
talk about the need for mity on 
the labor front, with hardly 2 
week passing without at least one 
trade union leader calling ‘for 
unity, in reality it is a long way 


INTERNATIONAL HERALD TRIBUNE. MAY. 1977 


The fact is that the tactics and 
polities of the CCOO, UGT and 
USO are far apart. The CCOO 
15 mainly controlled by the Span- 
ish Communist party, although it 
claims to be non-partisan. This 
claim is taken lightly, as no less 
than. 20 of the 27 members of 
the executive committee are 
knewn to be card-carrring mem- 
bers οὗ the Spanish Communist 
‘party; and some, like Mr. Ca- 
-Macho, are also on the party's 
central committee. 

The CCGO reckoned to have 
172,360 members by mid-March. 
The UGT, formed in 1888 and so 
by far the oldest of the trade 


ie 


The ccoo in particular 
maneged to infiltrate the official 
system under Gen Franco, and 
many of its members were elect- 
ed to minor posts. The OGT and 
a fourth union, the anarchist 


state-run system, as they want 
fresh—unofficial—elections to be 
held. This reluctance’ by the 
CCOO and the USO to abandon 
thelr posts is partly the cause of 
the rift in the COS, along with 
personality clashes of the trpe 
that seem to be a characteristic 
of Spanish politics. 


eres: Ehections 


The CCOO and the USO argue 
that to resign now from posts in 
the state-run system would cre~ 
ate 8. “vacuum.” They say that 
their presence within the official 
system serves jo counter the at- 


| Much Change Is Seen Under Sudrez Rule 


-(Continued from Page 1) 
‘terhooks for six weeks as rumors 
of who was the action 
reached mind-boggling propor- 
tions and the death by machine 
gun of five Communist lawyers in 
Madrid heightened the tension. 
- In the end the urban guerrilla 
group GRAPO (the First of Oc- 
tober ‘Anti-Fascist Resistance 
Group) was caught and claimed 
responsibility, Jeaving many ques- 


. tions unanswered in a strange 


affair which many thought ‘would 


+ slow down the democratic: pro- 


cess. : 

Ὁ , Suarez was confronted with 
problems on all fronts. The op- 
.position’s patience after the: re- 
ferendum was by now wearing 
thin after a year of. further 
harassment and virtually no dia- 
logue with the government except 
-in private contacts. The inclusion 


the question of regional autono- 
my. There was also the drafting 


‘of the electorai law. 


* The first important step which 
.Mr. Suarez took after he became 


of ideas, people and expertise 
_ between users of computer sys- 
‘tems and their manufacturers. 
This international interchange 
has helped IBM develop prod- 
ucts that serve a world market- 
place. Our Si rac to 4 
cing a world-wide prod- 
ΓΑ: ΡΟ basal ona raid ex- 
change of computer technol- 
ogy and the opportunity to 
market products in a free eco- 
nomic environment. 
As a part of the IBM or- 
ganization, IBM Spain makes 
a significant contribution to 
_ our operations throughout the 
_world and to the economy of 


Premier was to grant an amnesty. after a. party presented its stat- 


but it was not very wide, and it 
left in prison several bundred 
prisoners. This “amnesty” silenc- 
ed to some extent the pro-am- 
nesty ‘demonstrations; but, par- 
ticularly in the Basque country, 
they soon gathered strength again 
in the new year. 

Most of the remaining pri- 
soners were Members of the 


Basque separatist organization 


contact with ETA to 
them to agree to a truce 


3 
BS 


In March the government 
widened its amnesty, which has 
seen the release of most of the 
estimated 200 remaining political 
prisoners. ᾿ 

On the !egalization ot ali polit- 
ical parties, an issue—like am- 
-nesty—which is still not solved, 
Mr, Suérez showed flexibility, but 
would go no further than allow- 
ing the Socialists. In February 
he strapped the old Arias system 
of legalizing politica! parties and 
substituted it with a simpler 
system involving legalization soon 


utes in the Interior Ministry. 


to the Supreme Court. The gov- 
ernment thought that it had got 
itself off the hook by referring 
sensitive cases to. the courts, but 
magistrates did not take kindly 
to being drawn into political deci~ 
sions, and they sent the issue 
back to the government. 

With the ball back in his court, 
λέγ. Suarez weighed up the pros 
and cons of legalizing the C..1~ 
munists and decided, while mil~ 
lions of Spaniards were enjoying 
Easter weekend, to legalize the 
party. Coming only a week after 
he disbanded the National Move- 
ment on the 38th anniversary of 
Gen. Franco's Civil War victorr, 
the move was the final. straw 
for the right. 

The Movement had monopoliz- 
ed political life since the war. 
With an annuai budget from the 
state of over $120 million, 8,000 
delegations scattered throughout 
the country, and a vast bureau- 
cratic orgenizatior, the Move- 
Tent was indeed powerful and 
its continued existence a threat 
to the viability of the elections. 

Not only had Mr. Suarez the 
audacity to disband the Move- 
ment, brainchild of Gen. Franco, 
but he apparently took the deci- 
sion on the Communists without 
consulting with the military min- 
isters. although the liberal mili- 
tary Vice-Premier, Lt. Gen. Ma~ 
nuel Gutierrez Meliado, knew of 
the decision. ‘The legalization 
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take 


provoked a harsh rebuke from 
generals, who agreed after meet~- 
ing inte the early hours to accept 
the decision with @ “certain re~ 
vulsion” and “for the sake of 
patriotism.” The Navy Minister, 
Adm. Gabriel Pita da Veiga, re- 
Signed, claiming that the first he 
kuew about the decision was 
when he heard it on television. 

It was the most serious crisis 
of the last six months, disprov- 
ing. if any proof were really 


needed, the myth that the armed’ 


forces were not involved in pol- 
ities. For the οἹά Francoist gen- 
erals, Communism—public enemy 
No. One—which they had de- 
feated in the Civil War, was now 
back with them. Myr. Suarez 
weathered the storm well, wait- 
ing until the dust was settled 
before making a televised speech, 


remarkable because for the first © 


time in many years a Spanish 
premier explained his reasons for 
taking an important decision. He 
said he had taken the decision 
because “it is not good in politics 
to close your eyes to what exists,” 
It wag a realistic approach. 

The last six montbs have in 
relative terms seen helter-skelter 
changes. To the government's 
credit the changes bave occurred 
without too much upheaval al- 
though the political violence. 
particularly in the Basque coun- 
try. is a worrying factor. Gen. 
Franco said some time before 
he died that “all is tied up. well 
tied up.” But many knots hate 
been loosened if not completely 
untied. 
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tempts being made to create a 
neo-official system. The UGT 
argues that it is impossible to 
get rid of the official system un- 
less peopte do resign from pasta: 
The CCOO and the USO appear 
to be willing to resign if there 
are completely free elections. Titis 
fs another problem which will 
have to be sorted out, for unless 
th. system is changed the next 
elections will be in 1983. The last 
ones were held in 1975 and most 
probably a new date will be set 
by the next parliament. 

UGT members see the CCOO as 
a maneuver by the'Spanish Com~- 
munist party to gain contro] of 
the trade unions. 

On the other hand, as the 
CCOO rightly points out, mem- 
bers of the mainstream Socialist 


-party, PSOE who belong to 2 


trade union, have to belong to 
the UGT. 

‘ One of the nwet interesting 
phenomena in the Spanish trade 
union movement to have resur- 
rected itself since Gen. Franco's 
death has been the anarchist 
CNT. Of all the trade unions, the 
CNT. founded in 1911 in Catalo- 
nia, was historically the strong- 
est, with two million members by 
the time the Civil War began in 
1936, 

This fascination for anarchism 
is again starting up. The first au- 
thorized meeting since the Civil 
War was held late in March 
when 20,000 people packed into a 
small bullring in a Madrid sub- 
τὸ. There were ojd militants 
from the Civil War and a great 
majority of students lictening to 
speeches calling for a libertarian 
society. The CNT does not believe 
in parliamentary democracy and 
So Will not take pert in the elec- 
tions. 


Even adding in the 35.000 CNT 
members, this only gives a total 
of some 387.000 people belonging 
to the four leading trade unions. 
(The figure does not take into 
account tne various = ragicna) 
unions.) With a total labor force 
in Spain of 13.5 million it can 
be seen that the great majority 
of people are undecided as to 
what trade union to jcia. In 
conservative circles the under- 
standable fear is that the Mars- 
izt-orientated trade unions, basi- 
cally all of them, will cash in on 


sirth of Legalized Unions Brings Squabbles, Lack of Direction 


this uncertainty and start flez- 


ing their dormant political 


muscles, 

The Minister of Work, Alvaro 
Rengifo, strongly attacked last 
March those trade unions which 
follow the Marxist ne. He said 
that their demands were “uto- 
pian” and they were trying to sow 
the seeds of disecntent among 
workers because of the worsening 
state of the economy snd to con- 
vert them politically. He com- 
plained that “the voice of the 
average worker is still not heard.” 
But given the fact that a small 
percentage of the labor ferce ac- 
tively participates in the trade 
unions, this is a process requir- 
ing time and genera] political 
freedom. When it comes to strik- 
ing, the unions do have a lot of 
pul. 


A decree passed in March 
recognized the right to strike. 
This law took the place of one 
passed in May 1975 which made 
Striking virtually impossible as so 
many conditions nad to be iul- 
filled. While still not as free as 
in most other Western Buropean 
countries, it does allow strikes 
with five days notice to employers 
‘ten for those in public services’ 
and after a majority has decided 
by secret ballot to take action. 
Political and solidarity strikes are 
still Megal. 


Strikes 


The total number of strikes last 
year was 1,568—the most ever in 
Spain—compsred to 331 in 1873. 
It was the first year after Gen. 
Franco’s death, The lid was off, 
and most of the strikes occurred 
ἸῺ the first three months, when 
more workers went om strike than 
in the whole of i975. 

Just as the political map in 
Spain will not be clearly defined 
probably unti? the country’s sec- 
ond elections, so the trade union 
situation has ἃ long way to go 
before a clear direction will be 
seen, The official system may 
well be giren a democratic face- 
lift and exist along with the 
others. 

One issue is certain: employers 
will be a lot more united in their 
negotiaiions with workers than 
workers will be among themscives. 
unless there are fundamental 
agreements between the different 
untons, 
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Industrial and Agricultural Strengths Complicate EEC Candida 


By David Haworth 

RUSSELS (IET).lt uw taken 

for granted here that, “tof. 
ing the further enlercement of 
the European Economie commu- 
nity with Greece and Portusa 
bemg taken into membership, 
Spain will also join the Common 
Market, It is equailr taken for 
granted thst the negotiations with 
the Spanish π|}} ΒΡ prolonged and 
arduous: Of the three potential 
new EEC members. Snain rep- 
resents much the most formidable 
preglem—not through weakness 
but decause of its ectual and 
etewine industmal and agricul- 
tural strength. 

Since Gen, Franco's death the 
Europezn Commission has aszum-" 
ed that. barring violent revolution, 
the Spanish would cn: day want 
to reauze what the Madrid gor- 
ernment has described as the na- 
tion's “European vocation” br be- 
τοις a community member. 
There is also the d:stinet thougn 
related possibility that Spain may 
jon NATO—a development for 
which the United States in par- 
ticular bas been pressing behind 
the scenes, This. too, would be 
part of that vocation, given that 
the country is already much less 
isolationist than it was and seems 
determined to establish, however 
slowly. what EEC officials often 
refer to 85 its “democratic cre- 
dentials.” 

But there are no illusions thet 
Spam has still a long war to 
#0 before critics in EEC capitals 
will be satisfied. “There has been 
@ suspension of hostile comment 
br EEC member governmects 
abont what is happening in 
Spain." a senior EEC official 
fars, “But no one “hould believe 
that this unofficial truce will last 
much longer. Because of the 
country’s history, its size, and 
economic power, Spain can ex- 
yest to undergo a much more 
rigorous examination by the BEC 
then it seems prepared to give 
either Greore or Portugal.” 

The argument goes that in ἃ 
pinch the Portuguese and Greeks 
ean be allowed into the commu- 
nity without too much economic 
damaze to the existing members 
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Wo by the time ther are ready to 
join, the recession is alleviated, 
af not over, ὦ this caimo, be 
said of Spain. the impact of wnose 
membership ould put immediave 
pressure on the tive crucia) areas 
of EEC industry and agriculture. 


Long-Standing 


Spanish ambition to join the 
EEC is not the result of Gen 
Franco's demise. It has been a 
long-standing imtention whose 
Genesis was in the unsuccessful 
e@pplication in 1962 by the Span- 
ish cr an Associate status similar 
to the Kind granted to Greece 
and. later to Malta, Turkey and 
Cyprus. Although unsuccessful, it 
Put the EEC on notice of Spain's 
ultimate ambitions. Five seers 
jater negotiations between Madrid 
and Brussels were opened for a 
preferential trade agreement, 2 
deal which was signed in 1970. 
Its purpose was to establish ἃ 
progressive elimination of trade 
barriers between Spain end the 
community, but mot a customs 
union explicit in an Association 
Agreement. However, following 
Gen. Franco's death in November, 
1975, the tone of the community 
and Spain improved considerably. 


The ivtluwing February the Span- 
ish Forelgn Affairs Minister visit- 
ea the Common Market capita! 
to hold talks with the then Com- 
Mission president, Mr. Francois- 
Savier Ortoll. It was on this oc- 
cession that the Spanish unequt!- 
‘ovally announced thei? inten- 
tion to make an eventual mem- 
bership application. 

EEC officials assume Spain will 
make a formal application for 
membership in the fall of this 
year, probably in October. Private 
discussion with Spanish diplomats 
confirms this impression. It will 
then be the SEC's task to nrepare 
an “cepinion” about such an ap- 
plication, ἃ task which will hard- 
ly take les. than a year, and 
then the entry negotiations will 
begin in earnest, The best guess 
by Commission officiels is that 
Spain will join the EEC between 
1982 and 1983. This timetable 
could be delayed, but it will not 
be specded up. Because of Greece 
25d Portugal. the EEC has a 
netural interest in delaying for 
as long es politically possible 
getting to grips with the prob- 
Jems of Spanish membership. Cer- 
tainly long before that the Com- 
mission will have to have for- 
mulated an enlargement stratesy 


which will suggest ways in which 
the EEC institutions can be 
adapted for a Common Market 
of twelve, 


The Nub 


For this reason community in- 
custrialists are on the whole 
keen that Spain snould join the 
BEC as soon’ as possible and 
thereby be brought under the au- 
thority of the ἘΠῚ ΟΞ rules of 
competition which would prevent 
“unfair” undercutting by the 
Spanish. On the other hand, 
EEC farmers have an.interest in 
seeing Spanish membership de~ 
layed as long as possibile, They 
are in no doubt that the EEC's 
common agriculture policy would 
have to he reformed considerably 
to accommodate Spain—e process 
whieh could be uncomfortable 
for the  f community 
throughout the EEC. For their 
part—and this will be‘ the nub 
of the entry negotiations—ithe 
Spanish want to protect their still 
comparatively young industries 
and continue with their agricul~ 
tural exports. In essence the EEC 
will want neither of these Span- 
ish Objectives. 


Unlike the negotiations with 
Portugal and Greece—which, it 15 
accepted here, are doomed to suc- 
ceed—this same imperative is not 
taken for granted in Spain's case. 
No one can predicé the outcome 
of what will be tough negotia- 
tions with Madrid, but the EEC 
a¢ least considers there is a pos 
sibility they might fail. Indeed, 
the prospect of entry talks with 
Spain has hardened the HEC's at- 


termined that those negotiations 
should not set any precedents on 
which the Spanish could rely and 
exploit when their turn comes. 
Tt can be seen that the EEC 
fears Spanish econontic strength, 
bot it is also equally anzious 
about Spanish weaknesses. There 
is the agricultural and industrial 
competition which Spain could 
mount (the nation ranks eighth 
in the West's indusitial league 
table), yet there is also the pros- 
pect of having to deal with a 
common agricultural policy which 
has a decisively Mediterranean 
bias with all that that implies in 
terms of over-produciion of wine, 
olive oil and froit, plus the heavy 
drain on the EEC’ social and 
regional fonds which Spain will 


cause. Both these iaswes pose the” 


unwelcome question of whether 
the EEC is really capable of 


dangers are self-evident. 


Gloomy 
A interpretation of them 
has heen provided by the United 
Nations Economic Commission for 


Spanish government : 
eq with esablishin 
foith in relation to 
nity. It bas not gi; 
cific indications of + 
mands will be once + 
ons get tinder war, 
The attitude of the 
community, especially 
in government, also p 
of question marks ove 
ttations with Spain. 
is generally accepted 
wards @f the Brith 
James Callaghan, “8; 
down the road towarr 
ist democracy,” abtit 
harden once it become 
problematic it will Ὁ 


rough. The poiitica: 
Spain in joining the & 
vious, bu; it must be 
that they are less ci 
the community, and i 
terms Spanish memb 
be—at best—a mixed} 
both parties, accordir 
Officials, If this seen 
assessment for the ¢ 
Spanish, i at least has 


of being a realistic οἱ 


NATO: Members, Government Weigh Merits of Alliance 


par (THT).—The question 

of whether Spein will be- 
come ἃ member of NATO is, lke 
80 mapy other important issues 
in post-Franco Spain. markedly 
unclear, The Suarez government 
has no Officie) policy over the 
matter and. like the issue of 
Spain's membership in the EEC, 
it will be kept in aberance until 
the democratically elected perlia- 
ment tskes a decision, 

The NATO question is a pollti- 
caily sensitive subject and the 
government, while generally be- 
ileved to be in fayor of Spain's 
membership, has preferred to 
shelve the matter while at the 
same time keeping all options 


a κι τὸν 


open. NATO members are unwill- 
ing to discuss Spain's supposed 
interest in joining until, when. 
and if the democratic process is 
consolidated, The Spanish goy- 
ernment is aware that to clearly 
pronounce in favor or against 
joimmg would be to invite criti- 
cism from the country's emerging 
political forces. The mood of the 
country towards NATO and vice 
versa will not really be known 
untii the political coloring of the 
next government is clear. 

What happens in the Iberian 
Peninsula and especially Spain 
is important te the West. Now 
that Spain is shrugging off the 
vestiges of the old regime her 
role in the westera Mediterra- 
nen is ὁ, vital one in meintain~ 


1974 
60.000 


ing ἃ proper balance of. forces to 
counter the increasing Soviet in- 
fluence, The Soviet Union knows 
this and is worried by the πρὸ 
Pect of Spain's presence 
NATO. 

NATO's gap in the western 
Mediterranean, created by the 
withdrawel of France from full 
ferticipation in the defensive 
system, has been exploited br the 
Soviet Union, whose fleet has in- 
treased its activities in that 
area. France. previously supplied 
the command structure with the 
Western iiediterranean ¢com- 
mander under the Allied Naval 
Forces Southern Europe in 
Naples. As δ, report presented to 
the Assembly of Western Euro- 
pean Union two weeks before 


Gen. Franco died by 
Critchiey, ὦ Eritish 
tive MP., stressed: “The Spanish 
Navy coujd undoubtedly make a 
valuable contribution to the 
NATO naval forces available in 
the western Mediterranean.” 


‘Key Defense Point’ 


Mr. Manuel Fraga, the former- 


interior minister and now head 
of Spain's most powerful center- 
right grouping, the Popular Al- 
Hance, said a few months before 
Gen, Franco died: “I think it is 
generally agreed that the Iberian 
Bantonla ie 5 ey pole. fe in the 
defense of Europe and of the 
northern snd southern Atlantic 
and it is opvious that were the 


in spite of intense 

international 

competition, it is in 
the development - 

and manufacture 

of capital goods that 


Spanish ἢ 


has Shalked up one 
of its στθδεοϑὲ 


Success stories. 


Spanish exports of 
machinery and 
industrial equipment 
have multiplied 
More than 30 times 
in the past 
10 years. and many 
of the world’s 
most important 
industrial nations are 
shopping for capital 
geods in Spain 
today. 


Hi, as most economic 
experts agree, 
capital goods 
production is a 
yardstick to evaluate 


a ca 


development, Spain's 
record speaks for fam 
itself. Bay 
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bie!) the Mediterranean cowd 


. be closed and the entire defensive 


ernment's point of view is quite 


‘clear: Spain ought tobe either 


in or out of the Western defen- 


Mr. Fraga said in ¥ebraary 
that Spain.must become a, NATO 
member in order to protect the 
organization's southemn flank—"a 
role that does not please the So- 
viet Union or its faithful servant, 
the Spanish, Communist party." 


4s long 26 Gen. Franco was in 


charge of Spain, the position of 
the NATO bloc as a whole was 
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‘the move. τὸ update equipment. 
Spain relies ‘heavily on the 
‘United States for tanks, aircraft 
and afr defense. France and 
‘Spain have. collaborated in mak- 
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particulariy lated 
to fill the Mediterrations gap, 


Spain maintains large 


Disadvantages 
While NATO countries would 
like to ‘see Spain as a member, 


mining public -confi 
NATO im the member 
‘and sod provably turn emer 
ocratic public opinion 
against the alliance. 
Ironically, while Na’ 
tries become worried . 
future of the Iberian 
Spain has reestablished 
Jomatic relations with 
ern bloc, Relations wit 


“ter the civil war, bere 
established, showing 

Spain has come out of . 
phobic isolation behind 
ees since Gen. France 


* The grestest obsiach 
ch 


question of the Span 
which the Republican 
ment sent abroad in 1 
the outbreak of the ¢ 


. France vowed that he we 


allow a Soviet ambassac 
foot in Spain until the 
returned. The Sortet 
ment has always mainte 
the gold (worth about 
Hon at the current fre: 
price) was used to pay . 
materials for the Remi 


longer 

of the Republican goverr 
exile in Mexico. More 
will be an exchange of 
sadors with Israel bec 
pressure from the Ara 
tries. whose favor Spain . 
ta court because of ΕΓ" 
oil. 

The great advances πὶ 
the diplomatic front and 
creased awareness of Eurc 
naturally irked the Pran 
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Labor 


-~ ber of labor disputes 
“ sarly doubled last year, 
. total of 1.568, com- 


. 855 in 1975. 


n-hours. 


Strikes 
a ‘oss last year of 110 
According to 
the average hourly 


ge increased by 31 per 
oain between 1974 and 


wared with the OZCD 


ΤΠ per cent and the 


ze of 8 per ceni. 
‘von costs have gone 


Over- 


per cent in-the percod 


but ever - 


. hydroelectric power is being’ pro-" 


_ 1918-76 4 Spain, compared. with 
‘an increase of less than 23 per 
cent in West Germany and less 
tan 35 per cept in the United 
States: - τ 

he chances of working out 2 


‘socis] patt are Girectly related. ὡς 
The ἢ 


. O3 per cent. . 


te. the ‘political situation, 


“the ad vertical state-run ‘unions, 
are aggresstve in their demands 


"ΑΒΔ they are prone to make 


grandstand plays ‘n the effort 
to recruit more members, even in 
eases in which their leaders το- 


Influences from abroad do not 


offer a very bright picture ether. 
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crease in imports to more 
fn real terms 
the gross: in- 
nearly 4 per 
cent. The difficulty is more evi- 
dent after 2 glance at last year’s 
figures: imports rose by 5 per 
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sie of recovery, - But the 
figures do not tell the whole 
Energy 


In ‘fart the decrease ‘ta fuel 
consumption was nothing more 
than an accident. The year "1916" 
was a wet one, following several. 
years of drought, and Spain's re- 
servoirs began filling up. They 
are still fw As 8. result, more 


duced than in previous years. 
Coal or oll-fueled generator sta- 
tions produced 47 per cent less 
electricity this past January than 
they did in January, 1976, and 
nuclear power centers produced. 
22 per cent less. . 

So the fuel saving was 6 gift 
of nature, and no thanks hedge 
Spanish people. As a matter 
fact, while the full reservoirs in- 
directly reduced the, consumption 

of fuel οἱ] and Hquefied gases last 
January. the month's consump- 
tion of diesel fuel rose ‘by nearly 


cents) & Titer, 


month of the previous year, has 
burst. 


Pinning Their Hopes 


On the whole, the “output re- 


ners here are pipning their hopes 


on 5 reactivation or continuing | 


climb of the West German, Amer- 
ican and Japanese : 
which would ideally lead to 
enough sales abroad to maintain 
current production levels δὲ least. 
However, 1976. was a reasonably 
good year for the automobile in- 
dustry in Spain. in spite of the 
recession. Sales topped even 
those of the record year of 1973, 


and so did exports of motor. 


vehicles and automotive parts. 
This. bright trend continued 
through last January, 5, month 
in which 92,124 units were pro- 
duced. The biggest ancreases in 
the seetor were in the production 
of industrial vehicles ‘up dearly 
118 per cent ip Jabuary compared 
with the same month last year) 
and buses (up nearly 138 per cent 
in January compared with the 
same month in 1976). Spain 
moved into tenth place among 
the world's producers of motor 
vehicles in 1976, according to a 
study made by the Frankiurter 
Allgemeine Zeitung. 

Construction is in the doldrums. 
and there is no sign of short- 
range improvement, but 1976 was 
a better sear for construction 
then 1875. During the past year 


the building industrr did 16 per- 


cent more business than in the 


previous year, which—aceording | 
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The ‘brain drain’ is more secere in Spain than in most other Western European countries, end 


neither the joverninent nor business seems to be concerned enough to do anything about it... Britain 


pends 2.2 Ὁ 


r cent of its GNP on research ond the United States spends 3.1 per cent; Spain spends only 


public ‘works. i 
Spain’s small but firmly estab- 


lished aviation industry is ex- 


company in which private capital 


' ghares ownership with INI (Ne- 


“‘Honal Institution for pots 
the - state-run industrial 


‘Sanity nae se toeicea Scare 
_ fly because one of its major ac- 


tivities is the repair and over- 
haut of the U.S, Air Force planes 


‘in Europe. ‘The company also 
+ ‘manufactures the Northrop F-5 
short-range fighter, as well as 
᾿ aircraft 


Spanish-designed like 


the C-212 ‘Aviocar, a propeller~ 


with 


of course the Spanish armed 
forcea use the Aviocar. 

Another CASA product, the 
C-101' trainer and assanlt’ plane, 
is almost ready to be marketed. 


ture of components for satellites. 
In the sophisticated field of 
equipment for space vehicles, 
Spain is coming into its own. 
One of the latest accomplish- 
ments of Spanish aeronautical 
engineers 15 the design of flight- 
control equipment for a satellite 
project which is being «nder- 
taken jointly by NASA and the 
European Space Agency. 
Ceramics, a dark borse of 
Spanish manufacturing; 15 mov- 


‘ing ahead fast. Ceramic tile ex- 


ports have grown from 25 million 
pesetas (less than $400,000 et cur- 
rent exchange rates) in 1967 to 
3.8 Dillion pesetas (over $56 mil- 
lion) in 1976. Related industries, 
such as glassware, are also bnoy- 
ant, although not spectacularly 
80. The 14 billion pesetas Mmearly 
821 million at current exchange 
rates) worth of glassware sold 
abroad in 1972 roughly matches 
the figure for glassware exports 
in the frst half of last year, 
13 billion pesetas (nearly $20 mil- 
lion). 


NUEVA ANDALUCIA— 
PUERTO BANUS 


_ Marbella - Costa del Sol - Spain 
Investors alert! ; 
Is your money working for you? | 
In hard times... look for stability! 


@ SPAIN, a. country where your investment is safe 
«|. and available αἵ your request. 

. ®@ MARBELLA, on area where the increasing demand 

- assures continued growth and substantial capital 


gain. 
@ NUEVA ANDALUCIA, 


the most established and 


international resort, with. the benefit of 10 years 
experience in building and administration. 

@ A Marina tor 1 000 yachts. . 

@ Two championship golf courses. | 

® A milatong private sandy beach. 

ὁ Water sports, swimming pools, tennis, riding. 

-® Bull-ring, night clubs, flamenco, tuxury hotels. 

-@ Commercial. center with every facility. 

Φ Two hours from ony capital in Europe. 


@ Superb apartments and villes focing our marina, 
: -bordering the beaches or in an intimate gorden 


᾿ setting. 


Φ Cash discount, 5-year ‘deferred payment. 


Rentals. 


For information & brochures: Mr. TOMAS, 


Madrid-4, Spain. 


“to Ths δ: mane: or as 


BANUS - NUEVA ANDALUCIA, Monte Esquinza 4, 
Phone: 419-3700. Telex: 22899. 


sinking fast, and it is of email 


January, 1977, there were only 


already in an advanced stage of 
construction, and that 65 per cen: 
of the total are oil tankers, which 
are less expensive per ton than 

Construnaves, the government's 
central office for coordinating 
shipbuilding, says that unless new 
orders and more investment are 
tortheoming, the industry's de 
cline will be imevitable and ir- 
reversible. 

One strike against Spanish 


CAPITAL ἃ RESERVES: US. 5 


DEPOSIT: U.S. 5 
PROFIT ( before tax): U.S. $ 


manufactured goods is that ther 
represent little innovation and 
are siways one step behind the 
latest industrial processes. This 
is because nearly ali Spanish 
manufactuting is carried out un- 
der foreign license. There is a 
distinct shortage of technolozy 
“mage in Spam” because bardly 
any industrial research is carried 


engineers, scientists 
and inventors ere as good as anj. 
but Spanish businessmen are 
joath to spend money on re 
search. They prefer to rely on 
tried and true foreign tmew-how. 
and this means that almost all 
Spanish manufactured products 
are mere copies of such items 
made elsewhere, 


Research 


The “brain drain” is more se- 
vere in Spain than in most other 
Western European countries, and 


_ neither the government nor busi- 


ness seems to be concerned 
enough to do anything about it. 
Whereas, according to statistics 
published by the independent 
Madrid newspaper ἘΠ Pais, Brit- 
ain spends 2.2 per cent of its 
GNP on research and the United 
Staies spends 3.1 per cent, Spain 
spends only 0.3 per cent. 
Furthermore, according τὸ 
Camentario Sociolégico, 5 pe- 
tiodic study published by the 
Spanisn Confederation of Savings 
Banks, “Spanish technology does 
ποῦ find ary support when an 
opportunity arises to export 11, 
and consequently Spain is missing 


magnificent opportunities to pre- 
sent successful bids im interna- 
tional competitions—end not be- 
cause of ἃ lack of ability to handie 
such projects, but rather because 
of the absence of an adequate 
judicijat and fiscai framework to 
allow and foster this lund of op- 
eration abroad.” 

in spite of 1] the dratbaciss, 
however, Spain's engineers are 
not entirely absent from the in-~ 
ternational scene. The Spanish 
government recently concluded a 
deal to build a railway for oil- 
rich Venezuela and another to 
build a cement plant for Chile. 
A contract to build a liquefring 
plant for natural gas in Iran 
is close τὸ the signing stage. 
That contract reportedly includes 
five methane tanker ships for 
Tran, SEA'T is building an auto- 
mobile factory in Egypt, 


Drain of Capital 


With production running far 
below capacity in most industries 
and with costs constantly rising, 
it 15 hardiy surprising that proz- 
its are shrinking. On average, 
they were Gown for the third year 
in ἃ row in 1976, and this year 
they are expected to keep drop- 
ping. 

According to 2 study made by 
the Bank of Vizcaya. profits were 
12 per cent less on average in 
1975 than in 1974. In late May, 
the weekly news magazine Cam- 
bio-i¢ quoted Emilio de Ybarra, 
chairman of the board of the 
Bank of Bilbao, as saying that 
the decrease in profits in real 
terms amounted to about 50 per 
cent over the past two years for 
the average Spanish firm. 

Those factors have not only 
led to a reluctance to invest in 
industry: they have also δὰ to 
8 drain of Spanish capital, much 
of it to Swiss banks, which the 
government has been almost to- 
tally unable or unwilling to con- 
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he Hope - Ts for a More Stable Economy Following the Elections 


trol, Reports Οἱ people being 
caught by police at Madrid's 
Barajas airport as they attemp: 
to leave the country with suit- 
cases jammed full of money are 
far from unusual, and those re- 
ports only tell about those who 
did not get away with it. Others 
use more sophisticated methods 
οὐ expatriating their riches. 

Like everything serious in 
Spain, the ight of capital is a 
frequent subject of joker, Spain's 
leading cartoonist. Forges 1An- 
tonio Fraguas to his neighbors: 
is the author of a popular record 
about “Switzerland. Beloved 
Homeland” of capita). 

Industrial investment was off 
by nearly 2 per cent in 1978. 
Bad as that sounds, it was ac- 
tually sn improvement over 1975, 
when it had dropped by more 
than 8 per cent. Private savings 
registered a descent in 1976 for 
the second year in a row, and 
that trend is likely to continue 
this year, 

Even short-term predictions 
about the economy are hard to 
make because of politica] uncer- 
tainties. 

No one car say for certain 
when the vitally needed economic 
contro! measures will be taken, 
and there is no way of knowing 
how effective they will be. 

“This combination of prob- 
lems," as Madrid businessman 
Max Mazin told Cambio-16, “is 
still causing havoc on the balance 
Sheets of business. since there 
bas not been ἃ post-Franco gov- 
ernment strong enough or capable 
of facing the economic probiem 
with decision. 

“With this political and elec- 
toral binge that we are living 
through, the economy has come 
+o be of so little importance that 
when we wake up to reality on 
the 16th of June, We are going 
to have a headache and such a 
big hangover that I don't know 
what kind of medicine we will 
be able to find to make us well.” 


or - business i in 1 Spain 
come to. the Bank 


332,416,000 
3,579,384,000 
71,985,000 


@ 520 BRANCHES THROUGH SPAIN 


@ 3 BRANCHES IN EUROPE 


ENGLAND 


30 - 32 Watling Sireet - London, EC4P 
᾿ Manager: George M. Ganson 


GERMANY 


Rossmarkt, 9 ν 6 Frankfort/Misin 
Manager: Hans H. Seitelmann 


@ 6 SUBSIDIARY BANKS 
IN AMERICA 


Banco de Santander - Argentina{12 branches) 
Banco de Santander y Panama (5 branches) 


Banco de Santander - Puerto Rico, N.A. 
Banco Condal Dominicane 


Θ 13 REPRESENTATIVE OFFICES 


IN AMERICA 
New York, Mexico, Lima, Buenos Aires 


Caracas, Bogota, Santiago de Chile, Guate- 


FRANCE 


30, Avenue de L’ Opéra 75002 - Paris 
Manager: José Luis Gomez 


IN SPAIN 


IN EURGPE 


Banco Intercontinental Espaficl 
Banco Comercial para America 


Brussels, Geneva and Vienna 


mala, Seo Paalo and San Juan de Puerto Rico, 


: FINANCE COMPANY: Santander Finance, 5. A. Geneva 


INTERNATIONAL DIVISION: ALCALA, 37. MADRID 
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Current Trade Improvement Belies Weakening Export Positior 


AAORD (IRT!.—Spain's for- 

eign trade picture is show- 
ing some improvement, however 
ficeting. in spite of the cenerally 
@ad state of the economy. 

During the first quarter of this 
Fear, exports increased Ὁ: ἃ stag- 
gering 15 per cent over the fizure 
for the same quarter last Tear. 
according to a report just pub- 
Nshed by the Baneo Hispane 
Americano here. Ar tie same 
time, the gravih of imports re- 
mained within a heaithy margin 
of only siishtly more than 3 per 
cent. 

As 8 result, Spain's disturbing 
Foreign trade deficit was whittied 
dawn to $7.3 billion, in cont: 
with the figure of nearlr & 
lion which corresponded to τ 
first quarter of 1976. 

Industrial output also perked 
up encouragingiy during the first 
quarter. ootwithstandins the 
negative influence of skyrocket- 
ing costs and ljebor unrest. The 
increase, compared with the same 
quarter of the previous year, was 
13 per cent, according to the 
Benco Hispano Americano. 

A recent report from that 
bank gays. “The results of the 
latest survey of businessmen’s 
cpinions forecazt a Dew recovery 
period in Apri! and May. Order 
borks have improved; and. al- 
theuth stocks have increased, 
manzgesient’s expectations re- 
Fardinz production levels have 
improved considerably.” 


Too Good 


Nevertheless, economists gener- 
ally think the situation is too 
Food τὸ lass. 

One explanation for the sharp 
ris? in industrial ourpit during 
the first auarter of this rear is 
thet the first quarter of 1976. 
with which it is being contrasted 
Statistically. was a period of 
severe labor trouble which inter- 
fered greativ with production: as 
a result. production during that 
period was much Jower than 
might otherwise have been ex- 
pected. 

Imperts totaled $16.4 billion in 
1976, or about $1.3 billion more 
than in the previous year. Much 
of that increase was due to en- 
ergy requirements: Spain's pur- 
chases of petroleum and petro- 
Teum products went up by 13 per 
cent in the year. Also, accord- 
ims to the Banco Hispano Amer- 
Jeano, there were many “non- 
essential” imports of cousumer 


Spain AS aE 


goods, unfmisnéd products and 
Taw materials, in reaction to the 
devaluation of February, 1976, 
These importations “were under- 
taken basically because... there 
was credit io finance them and 
an expectation that thei prices 
would go up in the near fu- 
wre... 

“In 1977. the factors which can 
unleash snother wave of advance 
importations still exist and are 
even more pronounced than last 
year.” 

The bank's experts consider it 
“very probable” that imports will 
begin to increase rapidly after 
their rather moderate perfor- 
mance during the first quarter. 


Warning 


Notwithstanding the temporary 
spurt of export activity, the com- 
petitive position of Spanish ex- 
ports is getting weaker all the 
time. 

The latest economic news bul- 
Tetin of the Bank of Viscara, 
Published in the northern city of 
Bilbao, warns: 

“It must not be forgotten that 
inflation is reducing the com- 
petitiveness of Spanish products 
abroad: this could onee again 
accentuate the problem of the 
balance of payments at a mo- 
ment when there is a threat of 
resurgence of protectionist prac- 
tices in major countries. If this 
new economic nationalism 
Spreads, it will harm everyone; 
and it is already beginning to 
have some effect on export po- 
tential and Spanish fishing.” 

On the positive side, the gov- 
ernment headed by Premier Adoi- 
fo Suarez is rapidly tearing down 
ald psychological barriers which 
limited trade. The recent estab- 
Ishment of full diplomatic rela- 
tlons with Mexico and Eastern 


- European countries is interpreted 


38 8 good sign. 
Opportunity 


While Spain has been trading 
with those countries for years, 
the commercial relationship has 
been far from optima’, with poli- 
tical differences standing in the 
wa of expansion of trade. With 


@ total population of over 400- 


million, those countries represent 
8. real opportunity for marketing 
Spanish producis, 

Up to now, the most common 


‘what man, in his progress, destroys, 


In Spain, 
there are thousands of beaches where 
nothing but shells wash up on the sand. 


system of payment in trade with 
Eastern European countries has 
been unfavorable to Spain, with 
Spain obliged to pay up quickly 
but its trading partners permitted 
to delay payments. 

Full diplomatic relations will 
probably make it easier for Spain 
to work out better trading con- 
ditions, 


Favorable Balance 


In the present decade, the 
balance has been in Spain's favor 
in the relatively small amount 
of trade carried out with Mexico, 
as well as with Humgary, Bulgaria 
and Yugostavia, although the 
balance bas been 2 deficit one 
in trade with other Eastern Eu- 
ropean countries. Nevertheless, 
the export/import coverage has 
been better than average, with 
regard to both Mexico and East- 
ern Europe, 

Among those nations, the 
Soviet Union 15 the best cus- 
tomer and the biggesé supplier, 
although it did mot surpass Po- 


land in terms of exports to Spain 
until 1975. After those two coun- 
tries come Mexico and Romania, 


followed by Czechoslovakia, the © 


German Democratic Republic, 
Hungary, Bulgaria and Yugo- 
Slavia. Together the USSR. Po- 
land and Romania supply about 
two-thirds of the produets which 
this country buys in the Come- 
con area, and they purchase 
about three-quarters of the total 
of Spain's shipments to Come- 
con countries. 


Last year the Soviet Union sold . 


Spain, $161 million worth of goods 
($56 million went for petroleum) 
and bought $98 million worth of 


Spain mostly coal and meat in” 
the amonnt of $123 million, and | 


bought $93 million worth of 
Spanish steel and farm produce; 
Romenia sold Spain $61 million 
worth of assorted goods—mainly 
meat, vegetable oil, wood and 
tronan id bought $29 million 
worth of Spanish products, pri- 
marily steel, 

Spain's total sales te Come- 


con last year amounted to S297 
million ($82 million more than 


totaled $422 million ($34 mifzon 
more than in 1975). 


Revitalization 
Yugosiavia, not a member of 


products, 
cipally vegetable cil, motor ye- 
hicles and aiuminum mamnfac- 
tures, while Spam bought $18 
million worth of Yugoslavian 


the revitalization of trade be- 
tween the tro countries. 


permanent use of Canary Islands 
ee eee ae πον 


that regular flights of Aeroflot 
were allowed ta land in the 


Not -surprisingly, oi is the 
major item on Spain’s foreign 
shopping lst, andi is expected 

se for some time. Ent, 
pli Rs to 5 report on the 
energy situation published by, the 
Bank of Bilbao, “The balance of 
payments cannot stand the weight 
of the current. dependence on 


ss petroleum” and “the nuclear op- 
tion is inescapable in order ta get 


out of the crisis.” 


Spain: is also making an un- 
disguised bid for. better commer- 


cial relations with the Arab coun- 
“tries, 


utilising is historic and 


traditional Arab ties in order to 
- get 8 foot in the door. With of- 
Hoes of the Arab League and the 


no Oreja and Commer 
Jose Liado y Fernané 
have all taken a sp} 
Arab naitons in the 
months, 

The big question m 
economic and politi 
have had 2 predictak 
effect on foreign inver 
8. Toyal decree puhblisi 
Official State Bulletir 
21 contained “measure 
help to facilitate the 
forelgn capttal to th 
market." 

On 3 cumulative - 
United States remain 
ing foreign investor 
according to a U.S, I 
of Commerce report, 
US. direct investmen 
an estimated $2 billio: 
the basis of investmen 


1976 alone, Switzerla: .. 


the list, with $35 milo 
by the German Feder: 
with $33 million. T 
States was in third pir 
year, with direct inve 
$30 million, 


Bankers Criticize Government’. 8 Economic N egligence 


yaor> (IHT)—As the eco- 

nomic situation worsens in 
Spain, the banking world is be- 
caming more outspokenly eritical 
of what many bankers see as a 
do-nothing policy on the part of 
the government. 

Few criticisms could be more 
pleinly put than one in the latest 
issue of the monthly economic 
bulletin of the Bank of Viscaya, 
referring to the delay in publish- 
ing consunier price index figures 
for February and March, follow- 
ing a 3-per-cent jump in Janu- 
ary. The bulletin said the delay 
was “a maneuver to hide the 
truth” and a “totally mistaken” 
move, adding that the delay was 
“perhaps the result of the gov- 
emment's continued 2 On 
not revealing the proofs of the 
failure of its economic efforts— 
or rather the proofs of the ab- 
sence of such efforts.” 

In its bulletin for the first 
quarter, the Bank of Santander 
challenges Officiat credit policy. 
After pointing out that “the eco- 
nomic strategy approved by the 
government” includes the “pro- 
posal to Mormatize and liberalize 


In 
the landis rich with 46000 miles of well-kept 
“fittle-old fishing holes” 


rates of interest,” the bulletin'’s 
anonymous author continues: “It 
is felt that the liberalization of 
interest rates would not be con- 
venient for Spain at this time, 
It is thought that such action 


-Would have a damaging effect on 


the already depressed stock mar- 
Ket, on the money market and 
hence on the cost of credit to 
industry.” 

There is a widespread convic- 
tion in financial circles that, as 
the elections draw closer, Pre- 
mier Adolfo Sudrez’s government 
is totally neglecting not only the 
nation’s economic problems but 
even its finencial institutions. 


Related Fear 


Mr. Angel Galindez, president 
of the Bank of Vizcaya, ex- 
pressed a related fear at a recent 
stockholders’ meeting, when he 
said, “It's time te point out the 
need and the urgency, whatever 
the political options being con- 
mares. of paying attention to 

economic institutions, and 
pedals to the one which has 
constituted the key to progress 


Deyaiter day Spain tales loving care 
of her biggest natural playground, 


and welfare in recent years and 
which—I must say this—is in 


ture on political pluralism and 
individual freedom. I am refer- 
ring to the specter of nationaliza- 
tion of banks and large compa- 
nies, which, it is said, is the aim 
of certain groups.” 

He was typical of Spain's 
bankers today in that his atten- 
tion was directed to short-term 
developments, or ones which he 


Economie Community, which 
used to be 8 perrenis] theme in 
Spanish business publications, 
seldom finds its way into print 


the elections are over, to restore 
order to the economy: measures 
to contro! inflation, to stimulate 


bankers are aware that joining 


Spankh 


Nadional Tourist Office : 


work. And this is pre 
short-term problem. T 
modation of the Span 
trial (and even comme 
tor to the European 
create problems for δι 
which have not been 
modernize ‘their product 
ods and organizations . 
ly. For this reason, ax 
to keep difficulties ta 
mum—I might add tha 
perfectly logical if. yr 
mind the speed of 5 


ish banks constitute 
which will run into tre 


* Spain joins the EEC. 


of service and their 
in acting in internatio 
cial markets is sufficier 
tee of their capacity 
themselves outside the 
the country. Neverthe: 


Period prior to integr 
administration 


will has 
careful consideration tc 
of competence in the 
market.” 


8 Jer, avenue Pierre le-Serbie, 75008 Paris 
a ᾿Ἰθόρδοτα: 20514 6.67.6. 64 


kee og 
—< 


from ‘Page Ly 


1 has lost-a great 
stige. it not all ot 
of its complicity 
and the rulers .. 
desperate efforts. 


3 even heroie at. 


2r the people 
‘ilar; But what 


: church bappen- . 
ponents of Span- 


ish society.” : Spain's "}roblem ts. 
“something “winch. physicists refer 
[5.85 a closed: system<, .. It-re 
mained closed for centuries. There 
was hardjy any Renaissance in 
Spain, aud Protestant cults were 
scattered by the Gourtter-Refar- 
tation apd-the church contribut- 
ed decisively to keeping Spain's 
doors closed. Especially Spain was 
closed to Europe . Spain re- 


- mained closed through the “early © 
- decades of the Franco dictator- 
ship. But there comes a moment” 


when it is no longer possible, and 


Spain opens up—not for ideolog-- 


ical reasons but for economic 
cnes—and begins to send people 
abroad so they can send hack 


money, and to bring foreigners. 


here so they will leave their mon-- 


ey. 
In ‘saaition’ tw. one money ‘they 


ument Vote Is Tune 15 


: rom Page 1.) 
oppose constitu- 


of Gen. Franco 
“his deltcate role 


mm by the King’s 
ἢ, of his rights 
throne 10 days 
al campaigning 
archist legitima- 
ve, King Juan 
rinted successor . 
Ὁ 1989 over the 
er, an opponent 


jime. The renun- © 


of the Francoist 


161 markets. 


can count 59 countries 
r clients, including 


he «giants». 


@We have prospections 
h going on all over: 
a”, We have our own . 
_ me of the biggest’ ” 
“7 ipain) τὸ ship crude ails 
egies PSA refineries in 
ng vind Algeciras (refining 
τ "" 4.5 million tons/year). 
y competitive quality ~ 
‘upply both international 


“ very important that Juan. 
constitu- 


left will replant the conflictive -- 


-issue of the establishment of an- 
‘other republic, which the armed 
forces . will. most certainly not 


allow, 
Saddled 


‘The important international is Ἵ 


sues will be applying for mem- 
bership of the EEC and NATO. 


issues which cannot be-raflroaded 


through parliament. . 

The next parliament, as can bé 
seen, is going to be saddled with 
all the uncomfortable issues 


. Which the transition governments 


have preferred not to take on or 
have felt it better to leave to 
the democratic parliament. 

The most pressing problem, 
however, is that of the ailing 
economy.: The next government 


- will be faced with taking unpop- 


ular steps to save it from sink- 
ing any deeper. The peseta may 
well be devalued or refloated 
after the elections. -The Sudrez 


government has shelved economic . 
measures perhaps out of. political - 


government and the.trade unions, 
which are flexing their political 
muscles, There is no chance ‘of 
thig unless workers feel that the 
next government is politically sat-— 
isfactory. 


oring, people " bring . * ehete ide- 
ofogies; and those who go abroad 
to live, then later return to Spein, 
they too bring ideologies. . . 

Mr. Chislett: There seems to 
.be an enormous generation gap in 
Spain, . ~ Do you think the gen- 
eration gap will influence the 
elections? ᾿ 

Dr. Alvarez Villar: Polls taken 
in other countries. show clesriy 
that there is a positive relation 
between conzervatism and age, 
and between socio-economic sta- 
tws and conservatism. -The 
younger the voter, the more he 
tends to vote for parties of the 
left... We know that if 18-year- 
olds are allowed to vote now, I 


would vote for parties of the 
left... Ε 


Mr. Suarez; I doubt it. 


Mr. Martin-Artajo: The shift of 
the student vote to the left is 


ing or who is finjshing his 
studies and about to look for a 
job. . . In Spain’s situation; in 

the terrible job prospects 


“Strange things can happen in 
this country . . There is a great 
margin of extor. Τὰ say that the 
party that gets the most support 
from Spanish Seen wil 

Mr. Suarez: I don't think Ill 
vote. 


Mr, Martin-Artajo: I haven't 


mention Blas Pifar, which can 
be eliminated as of now for what 


. might be termed not very reason- 


able’ attitudes and objectives in 


the current situation; and on the _ 
‘other hand there is Marxism, 


which, in my opinion, has already 
counted.its votes as of the lest 


‘ree Pro : fessional Men View the Count 
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Trini Randres. 


‘The group, from forward left moving to the right, Mr. Martin-Artajo, 
Mr. Suérez, Harry Debelius, Dr. Alvarez Villar and William Chislett. 


clear proposal. 


per cent. And then there's that 
enormous block of votes which is 
totally dependent on some orlenta- 
tion, some agreement, honest rep~ 
resentation. (Premier) 
could lead this group, but only 
as long as the people let them- 
selves be led by him. He will have 


i 


Mr. Sndrez—These elections will 
not show that kind of politics the 


- any other Spanish 

Tn 1976 we billed more than ons 
᾿ Indred thonsand million 
pesetas, And we have secured 
our future by a deep-going 


involvement that 


_ will enable us to continue 
offering competitive quality and 
outstanding products. 


ες  &ll this withour 
Being Spanish, in Spain and - 
outside Spain. 


SS” 


SG nek τς COMPANIA ESPANOLA 
ae "5 ‘(BE PETROLEOS,S.A. 


occurs in Pipatd few coun- 
is going to occur 
now; short, it's hard to 
predict who will carry that enor- 

ious mndecided votes, 
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out ἃ very well-executed political 
pirouette, and it has considerable 
political support; nevertheless it 
has not made the slightest com- 
mitment In the field of eco- 
nomics, social welfare and social 
administration... 

Mr. Suarez—The Spanish peo- 
ple are not clued in; they lack 
information. The politicians may 
have it, but the poor Spanish 
people don’t have the informa- 
tion which the big communica- 
tions media should give them... 

Mr. Martin-Artajo—l think αὶ 
fot of confusion is being stirred 
up by the parties which are 
bound to Jose, that is to say the 
ones at the extremes. Besides, 
judging by the personal appear- 


ances we have seen on TV, 
nobody wants to define his posi- 
tion, and that's fatal No matter 
how democratic the elections are, 
they are going to be so confusing 
that nobody will be able to inter- 
pret the results clearly .., 

Mr. Debelins—Td like an opin- 
jon about the economic problem 
and possible solutions. 

Mr, Snarez—. . . The problem 
im my opinion.ls that ., . no ef- 
fort is being made at all to pro- 
mote the only formula for salva- 
tion which can be applied to 
ruined or senu-ruined countries 
like ours, which is to create in- 
centives for production. This is 
the heritage of 40 years of Fran~ 
coism. Every historical situation 
1s the result of what is inherited 
from the past. There's no doubt 
that we are suffering from the 
policies of the Franco era, at the 
cost of all kinds of freedoms 
which were stolen from the Span- 
ish people or banned ... The 
great tourist explosion in Spain 
seemed interminable ... 

Mr, Debelias--I'd like to ask 
Jaime, who is indirectly involved 
in one of the basic industries... 
construction, for nis opinion. 

Mr. Martin-Artajo—As I sce it, 
there is absolute immorality, and 
that’s very important because 
nobody wants to work for an un- 
just cause. There are two prob- 
Jems in construction: One is the 
construction industry itself and 
the other is land speculation ... 
While there have been some very 
progressive and perhaps .. . 
slightly disproportionate wage in- 
creases, the rise has been greater 
-with regard to land values .. . 
The land was there, it had not 
suffered additional costs .. . 

Yet it went up out of propor- 
tion with salaries, That means 
that there are many paris of 
Madrid in which the value of 8. 
building to be constructed on ἃ 
given lot is less than the price 
paid for that lot. This implies 
such beastly social injustice that 


it ig hard to stimulate industry; 
a man decides im all honesty. for 
instance, to manufacture bricks: 
but after working hard in his 
own factory and secing that it is 
@ tremendous struggle he finds 
out that the land is worth more 
than he could make with his 
factory in 10 years: he sells the 
factory to somebody who wants 
to build a housing development 
twhich in the end won't be built: 
it wil] be a total failure). What 
I'm trying to say is that there 
isn't the least stimulus for the 
generation of wealth but rather 
only for speculative activities, 
And anyone who tries to pro- 
mote or establish an dustry. 
looking at things honestly. finds 
the insurmountable barrier of ‘and 
which he nwust buy at nearly un- 
attainable prices, which allow 
him no chance for a sound eco- 
nomic base. 1 think construc- 
tion is in bad shape at this 
time: companies have {little work: 
many architectural studios have 
been closed. In general the 
situation is very bad and it will 
not be corrected until there 15 
ἃ profound structural change... 
Generally... I'm rather op- 
timistic about Spain's future. 
It’s just that I think it's es- 
sential to contro] the situation. 
Spanish capitalism isn't the 
Same 85 capitalism in other coun- 
tries, It’s so primitive it has no 
parallel. And, unless the cond- 
tions are created to stimulate the 
man who wants to work, who 
wants to generate riches, who is 
willing to be responsible for the 
activities of many others, it will 
be impossible for Spain to pros- 


ry ἧς Past, Present, Future 


Ῥεῖ... 

Mr. Chislett—With al] those 
problems ... do you believe that 
Spain needs another strong man 
to find the solutions? 

Mr, Martin-Artajo—I don't be- 
lieve in the “strong man...” 

Dr. Alvarez Villar—It needs a 
team of honest and efficient 
men, .. 
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The BANCO HISPANO AMERICANO, ofrendy on established force 
widened 
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its horizons by taking 
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ga international organization, 
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is superbly placed to ensure that it offers the best possible service 
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INTERNATIONAL DEVELOPMENTS 


BANCO HISPANO AMERICANO is fully aware of the com- 
mercial and financiol climate that links Spam fo the rest of the 


world and has mode, daring the 


fast few 


ἃ sustained effort 


yenrs, 
fo provide its extensive network of branches with en excellent 
international service. {t has recognized the needs of both Spanish 
exporters ond international investors. Side by side with these 
developments, the central departments which lioise with the 
International Division hove olso been reorgunized, 


BANCO HISPANO AMERICANO’s excellent cnderstanding with 


similar banks all over the world forms @ sound basis for 


interng- 
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We are present — 
in the most important sectors 
of Spanishindustry 


Rettoleiim and Peiuciecisite: INI invests seni in 
petroleum exploration inside the country some 15 million dollars. 
HISPANOIL. in petroleum exploration abroad. more than 
| 40 million dollars yearly: ENPETROL controls 40% of the 
Ὁ refining capacity of the country.. δῷ 


"Gas. BUTANO distributes 100% of the Sdanedioean etme 
consumption of butane and propane. ENAGAS is responsible 
for the introduction of natural gas in Spain ona wide scale. 


INI. the Institute Nacional de Industria. is one of the 
fundamental bases underlying Spanish industrial expansion, 
which has attained rapid advances in a developing country. 

* The INI participates directly in 60 companies and,” 
through these. in over 200. In 1975. sales turnover amounted 
to 7.3 billion dollars, with exports of over 1.2 billion dollars. 

At this time, there are very few industrial activities 
in which the INI is not involved. 

The INI is present in oil prospection and refining: 
the petrochemical industry: the production, transport and - 
distribution of gas and electricity: automobile and transport’ 
vehicle industries: shipbuilding and the construction of railway 
equipment: the manufacture of capital goods: the aeronautical 
and electronics industries: the production of fertilizers. 
cellulose and paper: in armament manufacture and defense 
industries: the production of steel and aluminum: the mining 
of coal and other products of national interest: the food 
industry and air transport. And everywhere it co-operates 
with private enterprise in the development of the country. 

The INI has extended its activities outside Spain. not 
only by exporting goods which amount to over 18% of the . 
national total. but also by investing and exchanging 
technology and experience, 

° All this converts it into the.most important Spanish 
_ industrial corporation and places: it among me main pope» “ 
industrial groups. 


Electric Power. Companies of the group produce 14% of | 
_ Spain's electric power. 


Trucks and Buses. ENASA soles 60% of the national 
production of trucks and 77% of buses. The companies of the 
INI group produce 60% of the ἐλ ὰ industrial wenicles: 
manufactured i in Spain. | 


Automobiles. SEAT. makes half of the national production of 
tourist cars: 


Shipbuilding. AESA. BAZAN.and ASTANO build 90% of the 
national‘total. Spain's Ss epuideg ranks ith i in the world and 
is also her prime export. 


Industrial Equipment. INI participates t in companies. such as 
LA MAQUINISTA. which builds turbines.-railway material and 
other large mechanical transformations. 


Air Transport. The companies IBERIA for international and 

domestic air transport arid AVIACO, fundamentally dedicated 

to ‘‘charter” traffic transport. Respestively. 9.5 and 1.4 million 
passengers are. handled annually. | 


Fertilizers. ENFERSA produce 39% of the ist all 
fertilizers in the country. . 


Paper Pulp and Raper 46% ofall the wood chemical 
celullosic pulp, made in Spain i is produced by ENCE. 


Mining. ADARO i is the. company in Spain considered the most 
important for mining prospecting and engineering and the 
_ various companies of the group producé 62% of the-coal: 
. 41% of the lignite and 41% of: the potash mined nationally. ~ 


- Metal and Steel Industry. ENSIDESA.: the largest steel mill 

in the country. produces 45% of Spain’s steeland ENDASA.: 
. 57% of her aluminium. AESA maniifeckines the: total al production 
τ΄ of forging and heavy casting. . 


Engineering: and Consulting. EDES: is. one rot the most 
. important Spanish groups in. its field. carrying out studies and 
projects i in various countries. 


. Optics. ENOSA makes Precision tala and educational _ 
material. 


Other Succes: INI ks participates in: the. fields of. FOOD 
PRODUCTS with meat industries as well as canned fish and 
vegetable industries, DATA PROCESSING (hardware and 

_ software), WEAPONS (production and research with the most 
up-to-date technology). HOTELS, including historical buildings 
of unique architectural value converted into magnificent hotels. 

RAFTMANSHIP. in which ARTESPANA promotes and sells 

at both. national and international level. the rich Spanish _ 
craftmanship. INLis'‘a shareholder of the BANCO EXTERIOR. 

- DE ESPANA: which deals mainly in foreign trade. of the. 
BANCO ARABE-ESPANOL and in various companies with 
-investments in foreign countries. for which reason INI can be 
considered as the most importent Spanish multinational .- 

Corporation. 


7 ni Instituto Nacional de Industria 
"ὦ Address: Plaza Marqués de Salamanca. 8. Madrid 6- Spain. 


Telex: 22213 
SPAIN terephones 4014004-40031 35-401 4008 


- For further information please contact its. Diteciore whowill” 
__ inform you about who can do business with the largest se 
Pe industrial coeporanon and: how it can be @ done. 
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| Economy. Boomerang 


‘estors’ F ears. Cost Jobs,.. 


ling New I nvestor rF ears : | 


By. Carl Gewistz 


“TET)—The * French . 
.? is ranning at ‘half. 


1 motors needed to 
economy — consymer 
id capital outlays by 


“ap mew plant and 


Ὅτ idling and it is 


‘to the nationalized — 


τὰ government spend- 
+ moderate rate of 
-cowth is being main- 


᾿ς well below the offi- 


me 40 per cent of the 
are under 25 years of 
fears that a whole 


lections scheduled for 


vel of unemployment. ᾿ς 


mment's program is 


i. τὸ ts offering to. 


tl next July’ 1 ‘the 
Tity Payments em~ 
t pay on any youths 
efore Dec. Si, it 18 
subsidize industrial 
rograms for young 
1 plans te hire some 
wary employees. - 
ing to encourage el- 
as to retire before 
offering a “mobility” 
_ 4850 francs to en- 
ckergs to move and it 
to pay unemployed 
workers 10.000 francs 
. &t the same time, 
ment is stepping up 
ifare benefits in an 
ΠΟΥ͂ consumer spend=- 


- he program is esd- 
com the state some 
rancs this year, which 
i the government's 
waleet deficit to 133 


extent such measures 
iis problematic. One 
orate profits improved 
? here than in.other 


1 the wake of the 1674" 


as the great difficulty 


they: are moving very cautiousty 


in taking on new: help ‘until they . 


are convinced the economic cli- 


majority ig -that- the restrictive 


available to industry. The main 
of 4 


: Sor ache nd mettre sieed Sips 
_ and half for. larger companies. 
The funds will be-available for 
profects formulated. before the 
end of Jime and which give rise . 
te nomial opeomtme betore ite 


oN Tf the left came 
+0 power,” claims Alain ‘Peyre- 
Titte, “the would rim the 
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REPORT 


The United Left’s Unprecedented Challenge 
Threatens to Oust the Divided Establishment 


By James Galdisoroagh: 


-A workers’. demoustration. on the Avenue de FOpéra last week. 


Paris’ Role in . EEC’s Regional Development 


By David Haworth 
_ BRUSSELS CHT) —Inevitably 
French social and regional 
. problems tend to be obscured 
“from the perspective of the Eu- 
Topeal 


reasons for this, of course, is that 
traditionally, the French heave 


for the betterment of underde- 
veloped areas. 7 

‘And this ἐς stil to ἃ lerge ex- 
tent the case. Like other mem- 
ber countries France is ell too 


pose. Except for the mest poverty-— 
stricken areas of the commuuity, 
these funds are: merely an ad-_ 


Rink pier? Ciongh const 
sively leeiog op Ἡλίδοθαὶ, eat 


steps, to take toward recovery? 
A—My book does ποὺ offer a 
detailed prescription to cure the 


made it more difficult for Euro- 
crats to assess the benefits of 
the social and regfonal funds. 


Regional Fand 


‘The first annual report on the 
operations of the Community's 
Regional Development Fond in- 
cludes an assessment of the im~- 
pact of the economic crisis on 
the regional fimd. The report 
stresses that regional develop- 
ment has been made. more. dif- 
ficult both by the aggravation of 
the problems of the Jess-favored 
Tegions and by the changed in- 
vestment priorities resulting from 
the structural problems now af-~- 
fecting the economy as @ whole. 
It also estimates that the rate 
‘of inflation is highest in the coun- 
. tries with the greatest regional 
Problems. _ 

The report stresses that the 
_ gap between the more prosperous 


πε ε τευμα εἰδὴ τοῦ ας τὼ beanie ae 


‘present time “power is im- 
potence,” should we not then 
share out this power among all 


~ levels of responsibility to ang- 


ment the potential of each. one? 


‘Alein Peyrefitte, Justice Minister, author. 


the poorest regions of the south 
of Italy and the West of Ireland. 


When the second annual” 


report is due to be presented in 
June, the commission will al- 
ready have decided on the pro~ 


posals it is to make to the coun- - 


cil for the re-examination of 


the fund regulation which the 


latter is to carry out during that 
year. ‘This iustrates bow short 
is the period effectively available 
for the *commumity institutions 
and others to reach their conclu- 


their decisions for the future. 


The breakdown of the .com- 


munity’s gross domestic product 
shows that major changes took 
Place over the long term in the 
shares in the overall product ac- 
counted for by each country: 
from 1955 to 1972, West Germany 
and France, In particular, con- 
siderably increased their shares: 
that accounted for by the United 


We must renew the municipal- 
ity. promote the district, increase 
the scope of activity of the de- 
partment... these are ideas to 
follow that would bring about & 

a 
4 


tnes—France and Italy—the rate 
of growth of productivity gather- 
ed momentum in sil sectors dur- 
ing the 1960-1970 decade. Since 
then, the slowdown in productivi- 
ty growth, which few industries 
‘or regions have escaped, has 
been much less pronounced in 
industry than in, say, agriculture. 


Anxiety 
In these circumstances it is 


hardly surprising that the anx- 
jeties of French industrialists 
are growing. - At best, they ex- 


pect ἃ slower growth rate if ποῦ. 


svagnation. This has been con- 
firmed by recent surveys by the 
CNPF (employers), the Bank of 
France, or that carried out by 
the Natiorial Statistics Institute. 
In the opinion of the institute, 
industrialists’ personal outlooks 
for production “no longer cor- 
respond to anrthing but slight 
expansion." If the number of 
“optimists” was 32 per cent 
higher than that of “pessimists” 
last June, by the fall it was 
only 6 per cent. 

Despite signs of improvement in 

= (Cangumed on Page 3) 


real decentralization. The unity 
of the state would not be weak- 


_ ened, by thesn; Quite the contrary. 


Life on ‘the local level would 
be more animated because it 
would be less i closer 
to the interests of those inveiv- 
ed. Decisions taken on the spot, 
in accord with the population are 
most certainly better adapted 
than the remote opinion of an 
administration located in Paris. 
And, this way, citisens and the 
administration would become 
closer to one another; and the 
efforts exerted by one side would 
receive the help of the other: 
specific undertakings would come 
before the general evolution, 

Each Prenchman must par- 
ticipate in progress; the progress 
of s society must first pass 
through a change ἐπ᾿ the state 
of mind. There can be no social 
progress without economic pro- 
gress and mo economic progress 
without an economie state of 
mind. The Fretch must learn 
to love trade, industry, tech- 
niques and, therefore, their 
exporters, thelr industrialists and 
their technicians. They must 
admit that the laws of the 
marketplace are nothing more 
than the laws of democracy ap- 
Plied te economics. 


@—During the 1850s and the 
19@0s, France greatly admired 
U.S. methods of industria) man- 
agement This admiration ap- 
pears to have fiven way ta a 
more national approaeh, or at 
leash ἴὸ B combination of U.5. 
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pes (THT).—A specter haunts 


junism. 

the next 11 motiths, a crucial 
election will be held here'to de- 
termine’ whether the French 
Communist party enters the gov- 
ernment for the. first time since 
the immediate postwar period of 
1946-1947. ᾿ 

The question on many minds 
today is whether the present gor- 
ernment. President Valéry Giscard 
d@'Estaing’s third in three years, 
can hold on until March, the nor- 
mally scheduled election date. Tha 
President says yes, but many 
Frenchmen believe that it would 
be better for all concerned to ad- 
vance the date and get the test 
over with 5 

Jacques Chirac, the Gaullist 
leader, ‘claims that the. govern- 
ment has lost its legitimacy. In- 
dustrial production fel) in Feb- 
Tuary and the business commu- 
nity talks about investment un- 
certainty. Unemployment reach- 
ed an official 1.02 million last 
month, up 3.3 per cent, and labor 
is planning a series of rollmg 
strikes this spring to protest. The 
Paris Bourse has collapsed. Even 
Prime Minister Raymond Barre, 
whose popularity had been ris- 
ing, is slipping. There is 2 som- 
ber mood in the government. 
’ The left has been creeping up 
on Mr. Giscard d'Estaing these 
last three years, and m last 
month's municipal elections. it 
finally caught him. Firmly link- 
ed in their Common Program for 
Government, the Socialist and 
φαύπαυσιεν parties enter this elec- 

toral period in a position they 

have never held before in French 
history: They are on the thres- 
hold of winning the majority. 


Interesting. Story 


The comeback of the Socialist 
party since 1969, when Gaston 
Defferre won only 5 per cent of 
the presidential vote, is one of the 
interesting political stories of the 
1970s. Ending years of effort to 
build a solid center-left alliance, 
the Socialists under Francois 
Mitterrand joined with the Com- 
munists, signing the Common 
Program, bringing the Commu- 
nists out of the political ghetto 
to’ which they had been con- 
signed sitice the cald war. 

Judged only by appearances, 
the alliance has benefitted the 
Socialists more than the Com- 
munists. Since the signing of the 
Common Program, the Socialists 
have increased their strength at 
every election. If-appears that 
many French voters have. aban- 
doned their traditional splmter 
parties: in order to vote Socialist 
and increase that party's strength 
more than the Communists’. 

But the alliance has helped 
the Communists as well, for they 


is aime Decreed F rom on ia a “The French Illness’ 


of the current evolution of the 
‘French system? 

A~It is true that in the last 
200 years, from independence to 
now, the American people have 
gone through 2 spectacular and 
extraordinary development. We 
could not remain unaffected by 
this phenomenon at a time when 
France was opening ite gates to 
the salutary winds of trade. And 
this is the cause of the admira- 
tion you mention. The United 
States, as is true for other coun- 
tries which hate pioneered de- 
velopment, broadened. consoli- 
dated, cleared the twisting path 


- τὸ freedom, to private and col~ 


lective. enterprise, to industrial 
adventure. Ang ‘since the 19th 
century. this twisting road bas 
been wandering over our terri~ 
tory. crossing our own rigid path. 
And since tnen. we have con- 
tinued, 2 bit haphazardly, some- 
times on that new path and 
sometimes on our own good old 
Roman’ roads, feeling ill at ease 
on one 85 on the other. In the 
last few decades, our paths have 
erassed more and more. We have ἡ 
coma to note and to apply the 
values of industrial and liberal 
societies such as that of the 
United States, 

And in some ways, we bare 
already begin to move on the 
“third read” that we heve dream- 
ed about since Gen, de Gaulle. 
Becaure France does not fir in 

(Continued on Page 2) 


now are poised to enter the gov- 
ernment again—to share in 
power agaln—for the first time 
since 1947. ‘The March municipal 
elections gave a preview of what 
could happen in the national 
elections:. Although the SociaJ- 
ists did relatively better than 
the Communists, the Cosme 
munists, thanks to the left’s joint 
tickets, entered hundreds of city 
halls where they hed-never been 
before. . 

Historically, there would be no 
precedent to a victoty by the 
left next year. During the 
Popular Front of 1986-38, the 
Communists, while supporting the 
Blum Cabinet in parliament, 
never entered the government. 
In 1944-47, tbe Communists 
held minor posts m the De 
Gaulle provisional government 
and early Fourth Republic Cabi- 
nets but they were just one 
party among several, from right 
to left. 


No Precedent 


There is also no precedent 
under the Constitution of the 
Fifth Republic, which’ has never 
been” tested ‘by baring a’ Gawe- 
list president and an opposition 
government, Mr. Giscard ἃ ἘπΞ- 
taing would have several options 
for dealing with a victory by ve 
left, including his own resigna- 
tion, But he has given strong 
hints that he has every inten- 
tion of staying on and assuring 
the presidential continuity. 

It took more than a comeback 
by the left to get things where 
they are today. Jt also took an 
incredible number of errors by 
the ruling coalition, a series of 
blunders so striking that Le 
Monde, which greeted Mr. Gis- 
card d'Estaing’s election εὐνὴν 
years ago with the hopeful, 
new era begins,” was writing 
recently of the government’s “dise 
integration.” 

In a last-ditch attempt to 
halt the disintegration, the sec- 
ond Cabinet of Prime Minister 
Raymond Barre was formed to 
Prepare for the elections. This 
new Cabinet, unburdened of 
many of the men who were caus~ 
ing trouble within the coalition, 
is 2 _ mostly faceless body of 


a task by saying. “Usually you 
have elections, them redress the 


If there was any single turne 
tug point for Mr, Giscard d'Es< 
tai a the past three years, it 

Mr. Chirac’s resignation as 


Tivals and temperamentally un- 
suited to each other, were abia 
their differences 


Ostensibly, Mr. Chirac resigned 
as prime minister over Mr. Gir- 
card dEstaing’s refusal to hold 
early elections to give the coali- 
tion new: breathing space. In 
truth, the two men held sub- 
Stantialiy different views on a 
whole serles of subjects, ranging 
from domestic polities to inter- 
national affairs. Mr. Chirac mace 
one last attempt as prime min- 
ister last summer to take political 
control of all the parties within 
the government, and when that 
failed. be resigned to take over 
leadership of a new, rejuvenated 
Gaullist movement called the 
Rauy for the Republic. 

The stregses within the coalj- 
Hon finally proved too much to 
bear. If the Communists and 


_ Socialists shared, in most cases, 


even greater differences than the 
Gaullisis, Centrists acd Giscar- 
dians of the coalition, they were 
better able to compose or con- 
ceai them, perhaps because they 
had been out of power for so 
long. The differences within the 
egalition were amplified by the 
uncompromising personalities of 
scveral men Unable to get along: 
Bitter anti-Gaullists like Michel 
Poniatowski, the. Giseardian in- 
tenor minister, and Jean Leca- 
(Continued on Page 3) 
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(Continued from Pare 1) 
nuet. the Centrist justice tilnister, 
Gttempting to cohabit with Gauil- 
ist ministers and a Gaull:st 
prine minister, 

Mr. Giscard d’Estaing had be- 
Hoved at the beginning of his 
presidency that the various cur- 
rents of the coalition wouid grad- 
ually join together under the 
standard of his post- -Gaullist re- 
formisi policies. He believed ne 
was forming a homogenous “pres- 
ddential majoriix” and that 
France was evolving into a two- 
party system with the Commu- 
nists gradually being eclipssd br 
the Socialists on the left. 

Tt almost worked. The Gaullists 
Went into ranid eclipse after Mr. 
Giscard d‘Estaing's election. and 
‘without Mr. Chirac to pull them 
back and raliy them sround inis 
neo-Gaullist, rightist policies, the 
presidential coalition might srill 
exist today. 

Mr. Chirac is in many wars 
@ remarkable man. but his dit- 
ferences with Mr. Giscard d'Es- 
taing have forced him into a 
position far right of what be 
once defended, Little more than 
an obscure junior minister in 
De Gaulle's time. he came into 
prominence under President 
Georges Pompidou. who moved 
him through a series of port- 
folios to become one of the 
powers of the government. His 
opposition to the candidacy of 
Gaullist Jacques Chaban-Delmas 
and support for Mr. Giscard d'Es- 
taing during the 1974 presidential 
race earned him the prime min- 
istership. 

But Mr. Chirac does not travel 


‘The French illness’ Is 


(Continued from Page 1) 

8. capitalist situation—it has not 
attained the market economy end 
% changes the rules as it soes 
slong. Nor is it in @ socielist 
situation since it does not accept 
eocialism's inflexible rationality. 

But this third road often ac- 
cumulates the disadvantages of 
capitalism and socialism while it 
should enhance their advantages. 

Social humanism and a busi- 
ness and market economy are 
compatible only on the condition 
that they absolutely respect each 
other; a marriage is a merger of 
Gifference. There is no better 


alone. When Mr. Pompidou died, 
he inherited two of the more 
mvsterious figures of the Piuih 
Eepublic. the kind of eminences 
prises that heve never lacked in 
France. Marie-France Garaud 
and Pierre Juulet had been two 
of Mr. Pompidow's closest adc- 
visers. Eoih played ἃ strong role 
in the downfall of Mr. Chaban- 
Delmas as prime minister and 
later in Ins downial! as presiden- 
ual candidate when Mr. Chirac 
led a group of ἐξ Gaullists our 
τὸ support Mr. Giscard d'Estaing. 
When Mr. Chirac became prime 
minister. the two moved into the 
Hotel Matignon, the prime min- 
ister's residence. with him. 


Elected to Do Nothing 


Tt did not take long for the 
new inhabiiarts of the Hotel 
Matisnon to realize that Mr. Gis- 
card d'Estaine harbored some of 
the same reformist thouchts that 
had ied them to oppose Mr, Cha- 
ban-Delmas and his program for 
a “new society” in 1970. In one 
of bis more memorable quotes, 
Mr. Chirac said not long ago, 
“If the people hed warted re- 
forms, they would heve voted 
for Mitterrand. Giscard d'Es- 
taing was elected to do nothing. 
His problem is that he wants 
to do somethins.” 

As though 1% was not enough 
to be politically outflanked on 
both his right and left, Mr. Gis- 
card d'Estains’s government ran 
nto ἃ ies of wildly imprebeable 
misfortunes, A Giscardian mem- 
ber of the National Assembly, 


Jean de Broglie. was murdered un- 


principle af a drmamic economy 
than tke principle of business 
and that of the market. 

There can be no principle of a 
hermonious social life other than 
that of the control of society by 
society itself. If we keep in mind 
these two principles, we can go 
far on & road that would bs new 
and particular to France. 


Q—The French system is assail- 
ed tmost often by U.S. crittes: 
as suffering from too much gov- 
ernment control. Is this a valid 
criticism? 

A--Yes, it is ἃ criticism that 


1 


we ae y 
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President Valéry Giscard @Estaing 


der mysterious circumstances on 
the streets of Paris, and a few 
days later Mr, Poniatowski, 
leader of the Giscardians in 
addition to being interior min- 
ister, announced that the case 
was solved. But it was ποῦ, and 
still is not solved. Mr. Ponia- 
towski's precipitous comments 
bore all the marks of ἃ cover-up, 
not to mention a conflict of 
interest. ᾿ 
Mr. Poniatowski also was in- 
volvec in the next blusder, the 
arrest of Abou Daoud, the Pales- 
tinjan leader of the Black Sep- 
tember group, who arrived here 


one day in January to attend 
the funeral of a slain comrade. 
‘The French police inquired about 
bim and were told by other 
secret services that it was Indeed 
Mr. Daoud, the man wanted for 
the Israeli Olympic team massa- 
cre in Munich in 1972 Mr. 
Daoud was arrested and the 
West Germans were contacted 
to begin extradition proceedings, 

Only then did the French 
“discover” that the West Ger- 
mans would not extradite him, 
that not only was Bonn afraid 
of a new terrorist attempt to 
liberate him, but that, with peace 


talks in the Middle East reach- 
ing a perhaps crucial stage, it 
was not the time to launch δὶ 
new Palestinian a/faire. The 
French, despite a torrent of 
international indignation, releas- 
ed Mr. Daoud and expelled him 
to Algeria. Mr. Poniatowski was 
promptly branded ἃ “political 
amateur” for having him atrest- 
ed in the first place. 

The worst was yét to come and 
egain Mr, Poniatowski was at 
the center of things. This in- 
domitable man, who had been 
Mr. Giscard d'Estaing’s closest 
collaborator since 1959 and his 
chief tactician against the Gaul- 
lists, could not resist one last 
Jab at his antagonists, The show- 
down came over the first elec- 
tion for a 20th-century mayor 
of Paris, 

Giving Paris a mayor was one 
of Mr. Giscard  d'Estaing’s 
earliest reforms as part of ἃ pro- 
gram for the decentralization of 
power in France. At the time 
parliament voted the law, in late 
is74, litle thought was given 
to who actually would he the first 


Gauliists, The titular head of the 
Giscardian party, Jacques Domi- 
nati, wanted the job, but he 
was totally uacceptable to the 
Gaullists. 


Pierre-Christian ‘Taittinger, who 
wes a former Gaullist rallied to 
the “presidential majority.” 
Mr. Taittinger, who is the 
eurrent deputy foreign min- 
ister, should have beeen ac- 


ceptable to everybody, but he was - 


not to Mr. Poniatowski, For the 
interior minister, the mayor's 
election was a chance to “ex- 
terminate” the Gaullists in Paris 
(dératization). Mr. Poniatowski 
wanted Michel q’Ornano, a faith. 
fw Gi 5 

‘The rest of the story is known, 
Mr, Chirac, counselled as usual 
by Mr. Juillet and Mrs. Garaud, 
entered the race despite urgent 
appeals from the government to 
stop what was seen as a suicidal 
move to wreck the coalition, The, 
government said thet Mr. Chirac 
ποι! hand the municipal elec- 
tions to the left. Mr. Chirac sald 
that it was the only way to block 
the left. The election result was 
@ landslide for the left. Mr. Chi- 
Tac won only 26 per cent of the 
first round vote im the capital, 
enough to make him mayor. 

Those elections prompted a 
deratization of the Barre govern- 
ment, with the exit of all its 
“political” ministers, The elec- 
tions also set up Mr. Chirac, as 
the head of the Gaullists in par. 
ligament, as the final arbiter of 
government policy. 


Harder Tone 


It did not take long to realize 
that both the government and 


that was the most important, re- 


Called Authoritarianism—and Its Acceptance 


is all too often justified, For the 
last three centuries, we have 
tended to believe in the virtues 
of supervision and contro] by the 
administration in every area, 
Everything is decided according to 
ἃ rational plan: the economy is 
made to fit theoretical resolu- 
tions: ὦ single truth is imposed 
on all, 


Tt may be that the main ad- 
vantage that one draws from 
spending much time outside of 
France is not so much what we 
can learn from foreign countries 
as what we can learn about our- 


selves. Foreign countries are like 
windows where we can see, at 
the same time, the view that it 
offers 85 well as the reflection of 
our own image, 

Q—How would the structure of 
the French economy be changed 
if the left were to come to power? 


A—If the left came to power, 
the economy would run the risk 
of skidding out of control, There 
could be a series of unexpected 
chain reactions, The French- 
man’s tendency to succumb to 
bureaucracy and central control 
could be increased. The best of 


intentions could miss their mark. 


Tt is not by brutalizing this 
society of mistrust in which we 
now live that we can transform 


rule as it is to the opposition 
—and without it, both are men- 
aced by a sense of the unreal. 
But it is not desirable when it 
threatens the economy as a whole 
and when it risks making us with- 
draw into the old habfis from 


which we are already suffering. 


enough, 


its health and a complete cure 
can be foond for this French I0- 
crushing the 


Three years ago, Mr. Giscard 
d'Estaing was elected on ἃ oro- 
gram of “ending the division of 


France.” His was to be a great 
center-left reformist coalition 
that would gradually. cut inte 


under the Gaullists, “us or them,” 


“moi ou Te chaos.” It wes α΄ 


noble plan, but it has not work- 
ed. What went wrong? 

The simple answer is that the 
coalition on the left proved’ more 
durable than the coalition on the 
right. The evolution of the Com- 


extremists on 
ΕΣ Gaullists, were in- 


‘The extremists 


longs to the Gaullisis, He v 
unable to find or to keep i 
men that might have assu: 
victory. He enters this elects 
Period almost isolated. 

This docs not mean that 


. @lections of 1978 are lost. Thi 


stilt France, a highly conserva: 
nation, and the left here usu 
loses, whatever the mistakes 
the right, A municipal elec: 


‘without too much at stake— 


which can Serve 85 ἃ warnin;, 


‘the government—is quite ditfe: 


Community and the Αὐϊδ 


Commercial field or finance, 
whatever your needs, 


Société générale can help you. 


Every nee: 


SGUIETE GENERALE 


The French and international bank. 


Member of abil, European Banks Beenational 


out France. 


Francs. 


Their efforts are not limit- . 
“ed to the national boundaries — 
of France. In 1976 the em-:-°- 
ployees of IBM France helped: 
produce products and services ἡ 
sold outside of France worth — 
more than three billion French 


in 


IBM France was created i in 
1919. Today it employs over - 

- 19,000 people People who are ~ 
- dedicated to satisfying the Ὁ 
‘office equipment and data - 

. processing needs of France.» 
These employees work in four 
manufacturing plants, edu- 
cation centers, a development 
laboratory and numerous sales .. 
_and support offices through: ver 


_ The computer today i isa 
_ development of world-wide: 
: efforts not limited to any one. 
. area, country or continent, aa 
το There is a constant interchange 


ef ‘He people and expertise « 
” between users of computer 
“systems and their manufactur- 
- ets. This international inter- 


-, change has'helped IBM devel- ᾿ ΄. 
‘ op products that servea.  -. 


world marketplace.Our com- _ 
. mnitment to. producing a world-. 
wide product eee is based on 
-afree exchang¢.of computer 
‘technology. and the opportu- 
᾿ “nity to market. products in a 
| free economic environment. 
As a'patt of the IBM or-. τ 
_ ganization, IBM France makes 
-a significant contribution to. . 


our operations throughout the 
world and: to the. enon of 


France. te 


INTERNATIONAL HERALD TRIBUNE, BIAY, 1977 


Page 3 5 


ἘΠ of Ind try Still a Promise Amid Resistance to Change 


. διδεῖ Parrott 


T).— With %6° per 
3odence on imports 
Tey requirements, 
me of the nations 
-y the 1973 energy 
very moment when 
oked as 17 it might 
allenge West Ger- 
* major economic 
dpe, its spectacular 
τὴν 8 to a sudden halt. 
: taassive balance-of- 
- dt and a sharp in- 
ationary - pressures, 


t clamped down on . 


nd only to see eco- 
halted, investments 
. ad unemployment 
million mark.‘ 16 
completely new In- 
“ares would be re- 


ΤΠ .@ were to adapt it- 


' era of costly ener- 


were probably 
the significance of 
5 than most other 
as the French who 
Ὁ draw up 2 com- 


‘gement that the 


Minister” Reymorid’ ‘Barre’. _ 
tained little that might solve the 
structural problems of the French 
economy. © During the next few 
months the -government has 
promised to Help in the restrne- 
turing of a few select industries, 
but if any major restructuring is 
to come, it-may well have to a- 
walt thé election of a lefhwing 
government. :~ 


after the war. If any government 
-had thé means to shake mp indns- 
trial. structures to take into ac- 
count the new world economic 


Situation, tt was surely the French ἧς 


one. 

But as every government knows 
to its cost, the hardest time to 
restructnre 


that restructuring is needed the 
most. When an economy is ex- 
panding fast, an inefficient indus- 


and industry is losing money, it 
is not easy getting changes ac. 

cepted, especially when parila 
mentery elections are but = year 
away. That is why the: govern- 
ment has tended to concentrate 
on restoring the health of the 


‘There is algo a more funda- 
mental reason’ why so little re- 
structuring has yet been carried 


’ out, Contrary to what is gener- 


ally believed abroad, the French 


Ci ie 
make their displeasure felt m the 
way they apply “price ᾿ controls, ᾿ 


: 


ΤΠ Sage 
natal 


te 


eentrated on public works, the 
oe objectives played 2 


The Role of France in the EEC’s Regional Development Experiment 


major role in the development of 


But if the state played e key 
role in the postwar reconstruc- 
tion effort, it was not until 


oo difficult for the coun- 


The French response to this 


the organiza- 
tio DATAR in 1968, i removed 
the fiscal advantages of mergers 
in 1965, it introduced a.major re- 


plementing regulation ie éxplict The main sctivity of the social 


in stipulating that following com- 


fund's budget, give it more sub- 
stance compared to national aids, 
Provide for more direct contact 
with private investors. 

The social fund is the other 


. main instrument used by the 


Huropean Commission io over- 
Some structural problems i the 


BEC. 


+ Was also marked by 2 seven- 
biter aise ore means 
ture the giling steel industry and 
the offer of costly subsidies to 
Prench shipyards im return for 
@ series of mergers, 


Most of the restructuring that 
occurred at that time and par- 
ticularly in the time of President 
Pompidou was the work of the 
industrialists themselves, who 
realized that French companies 
could only survive if they became 
more powerful in sales and cash 


French industry took advantage 
of 2 profitable period to con- 
solidate its position, the decisions 
were being taken by the com- 
panies themselves rather than 
by the government technocrats 
who were counseling them. 


During the last years of the 
Pompidou regime it seemed as 
if French industry might at tast 
be able to look after itself. 


But with the arrival of Gis- 
card d'Estaing to the presidency, 
there was 2 marked change in 
policy. In theory Giscard was 
opposed to state intervention in 
the running of the economy. 


Be distiked the constraints that 
the plan might impose on govern- 
ment policy. was skeptical of the 
grandiose prestige projects favor- 
ed by Gen. de Gaulle and op- 
posed any further encroachment 


Farmers leaving the land, work- 
ers in the textile and clothing 
sectors whose skills must be re- 
adjusted, migrant workers, the 
handicapped, unemployed persons 
under 25, workers in the under- 
developed regions or regions with 
declining activities, workers who 
are forced to adapt owing to 


of the state on the lives of French 
citizens. The role of the gor- 
ernment was to provide a liberal 
atmosphere in which free enter- 
prise would flourish, leaving state 
interventions to exceptional cir- 
cumstances when industries faced 
temporary difficulties or when 
there wes a serious threat of un- 
employment. 

But as things have turned out, 
the government has been more 
interventionist than at any time 
since the early days of De Gaulle, 


Important Customer 


The most spectacular interven- 
tions have come in sectors where 
the state is an important 
customer—the nuclear industry, 
telephones and computers. Here 
the government has openly sought 
3, restructuring which will assure 
French control over the industry 
and maximum export possibilities, 
In nuclear power the government 
decided to reduce the industry to 
two key groups—Framatome, the 
subsidiary of Creusot-Loire and 
Westinghouse, was to take aver 
complete responsibility for che 
construction of all future reactors 
be they light-water ones or fast 
breeders, while Alsthom-Atlantique 
was to have the monopoly of 
811 the turbo-set contracts, 

In telephones the government 
forced ITT and Ericsson to 
sell some of their French in- 
terests to the Thomson croup, 
which now emerges a5 ἃ 
major rival to CGE. Althouzh 
the government is sticking to the 
national time division technolocy 


countered by certain groups of 
enterprises. 
In the framework of the last 
three areas of imtervention, 
women over 35 years and elderly 
workers were listed among those 
groups which qualified for re- 
training aid. But this rapid ex- 
pansion in the range of the 
fund’s activities has led to cer- 
tain difficulties such as the dan- 
ger of 85: too wide dispersal of 
the fund's interventions, delays 
in adjusting to the demands of 
the labor market and delays in 
Processing applications and pay- 
ment of aids. 


A MACH 2 
WORLD. 


Air France’s Concorde 
Mach2 at the service of man. Concorde 
reflects the image of the world Air 
France is building: a Mach 2 world. 

An efficient world: The Concorde 
not only cuts your flying-time in half, 
it saves you time on the ground as well. 
With special fast Concorde check-in 
and baggage service. Plus a wide choice 
of convenient connecting flights. 

A less-tiring world: “Shorter flying 
time means less fatigue. You arrive 
feeling fresher, overcome jet lag easier 
and adapt faster to the pulse of life at 


your destination. 


A privileged world: Service aboard 
the Concorde has been conceived to 
fit the rythm of supersonic flight, Ori- 
ginal menus created in the French 
tradition, the finest French wines and 
renowned spirits provide delicious 
meals, served with an appreciation of 
the shorter time you spend on board. 

Discover this world for yourself 


on Air France. 


“235 


AIR FRANG 
[iS THE WAY. 


developed by CGE, the bulk of 
new orders are now goltg to 
the space division exchances 
Geveloped by ITT and Ericsson, 
which are more reliable and of- 
fer better export possibilities. In 
computers the government 2ban- 
doned UNIDATA in whieh CIT 
had been associated with Siemens 
and Philps in favor of a tieup 
with the giant Honeywell systems 
group, which already owned 
Foneywell-Bull, The merger of 
CI with Honeywell-Suil restored 
the French computer business to 
national control and offered new 
export possibilities, but it left 
few illusions about France's real 
independence in this field. Under 
the deal, CGE emerges as the 
major French shareholder in the 
new grouping, while Thomson. 
which had also had a stake in 
CL, is to assume responsibility 
for the mini-computer peripheral 
sector. 


Difficulties 


But most of the other govern- 
Ment interventions are being 
taken in industries which have 
heen running into difficulties. In 
1974 the government loaned Peu- 
geoit one billion franes to take 
ever Citroen, provided Citrofn’s 
parent Michelin agreed to merge 
the company's trucking subsidiary 
Berliet with Saviem, the subsid- 
jary of the state-owned Renault 
group. Similar measures are ex- 
pected to be announeed in the 
steel and ‘shipbuilding sectors. 
Nationelized groups like Air 
Franes, Renault and Aerospatiale 
have also been allowed to run up 
heavy deficits, 

The key to government policy 
is, however, to be as selective as 
possible ah the aid that is 
available. A steady stream of sub- 
sidiced credits has been made 
available for companies installing 
energy-saving equipment, capaci- 
ties for export, employment- 
creating factories; cheap loans 
ave given to the smaller and me- 
dium-sized compenies and gener- 
ous guarantees sre provided for 
firms ready to export. At the same 
time the government has been 
trying to make it easier for com- 
panies to obtain the funds needed 
for inyestments—by relaxing price 
controls and helding wages, by 
making it easier to raise capital 
on the stock market and br 
examining the whole question of 
inflation accounting. 
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WE CAN HELP 


YOU 


DO BUSINESS 


IN THE 


ARAB WORLD. 


With our flexible network of affiliate 
banks both in Europe and in the Arab world, 
we can agsure you of a very solid financial 
contact with the Middle East. 


Our Arab-speaking 


specialists make certain 


the Arab world and you understand each. 


other, perfectly. 


Let us help you with our personal and 
efficient service and let us surprise you with 
our rapid execution οἵ all your financial 


transactions. 


You'll find that we're a full-service network 
of commercial banks that provides the 
perfect link between Europe and the Arab 


world. 


Do call us, we’re always ready to talk 


‘Country at Large Is Now the Object of Developmen : ’ 


By David Cudaback 


5 uW8T)—In 1876 the 
French government's -com- 
mitment to regional development 
was reaffirmed at the highest 
leveis, “If regional development 
remeins one of our fundamental 
national policies,” President Va- 
léry Giscard d'Estaing told an 
audience in Angers last July, 
“events effecting our economic 
life in recent years—the recession 
of 1975 and its consequences— 
have only intensified its im- 
portance.” 


But if the basic, ongoing ob- 
jectives of regional planning in 
France—conversion of the eco- 
nomic base in depressed areas. im- 
provement of public services in 
the provinces, decentralization of 
decision-making in government 
and the private economic sector 
—have remained essentially un- 
changed. the work of DATAR. 
the omnibus regional develop- 
ment agency, has been reoriented 
to meet more immediate and 
critical needs. 

Regional 


Prionties remain, 


INTERNATIONAL HERALD TRIBUNE, MAY, 1977 


most notably for the troubled 
French West, North and Massif 
Central At the same time 
DATAR's - interministerial re- 
sources and services have . been 
streamlined and redirected to 
place regional development in a 
broader national context and to 
use the agency more specificaliy 
85 an instrument to fight infla- 
tion and create jobs. 


DATAR has been spared some 
of the more draconian cuts thet 
characterized the government's 
1977 anti-inflationary budget. 
which itself illustrates the im- 
Portance the administration con- 
tinues to place on regional de 
velopment. 

If funds for the agency's pro- 
§rams were in fact cut by over 
9 per cent (to $39 million francs) 
and the amount of its aids and 
grants reduced by 12 per cent 
(to 739 million francs!, DATAR’s 
share of the civilian budget 
nevertheless stands at 23 per 
cent, not an  inconsiderable 
amount considering that the 
larger portion of these funds are 
used to provide financial incen- 


tives. Another 221 million francs, 
moreover, are to be channeled 
into regional development proj- 
ects through the Ministry of 
Housing aud PubHe Works and 
the Ministry of Agriculture, 


A Loxury? 


To critics who suggest that 
regional development becomes 8 
luxury during periods of economic 
crisis, DATAR’s administrators 
cite the Seventh Plan's observa- 
tion that “regional imbalances 
engender cumulative inflationary 
processes and are the source Οἱ 
social tensions.” Such thinking 
became policy last October when 
@ special report. presented to the 
government by the Plan's Com- 
missariat Général, identified over- 
concentration of population and 
economic activity as ome of the 
structural causes of inflation and 
recommended stepping up regional 
development iz order to reduce 
Strains on ever more costly hous- 
ing, administrative services, trans~ 
portation and available land in 
and around large urban areas in 
France. 


This recommendation meshed 
well with DATAR’s original man- 
date to improve economic and 
socia] conditions in the Fretich 
provinces. It had also been large- 
ly anticipated by the fourteen- 


year-old agency's deliberate re- © 


orientation in 1976 toward con- 
trolling all urban growth and im- 
proving the quality of rural life. 
“Regional development has ceased 
to be 8. sectorial objective in 
order to become s general pre- 
occupstion,” Jean Lecanuet, unt 
March state minister. for plan- 
ning and regional development. 


DATAR could have “mobilized” 
the French administration as 2 
whole to work toward a sinsie 


The CIPE ἢ 


This ik nas done through the 
Comité Intermiuistériel pour la 
Promotion de- FEmpici CIE, 
which coordinates the new jobs 
program. ‘The CIPE: is jointiy 
administered by. tho Ministries 
of Finance and Labor and is 
chaired by Mr. Essig. It also 
incindes représentatives from the 


prime minister's office and the © 


noted last December. “The coun | twinistry of. Iodusiry;-the directars 


try at large is now the object of 
development,” he said. 


Fingily, in order “to mobilize 


for employment,” in the words ~ 


of DATAR's director Francois 
Essig, the agency last April creat- 
ed α new administrative system 
to intensify and coordinate. the 
creation of new jobs-in the 
French 


vices; and the director general 
for credit at the Bank of France. 
In keeping with DATAR’s overall 
policy of decentralization, most 
of the essential work of identify 
ing job needs and administering 
the. new program is done locally, 
at the department level, by the Co. 
mités - Departementaux «CDPEs}. 


i 
i 


The CDPEs are headed 
prefects of each deparur 


“work through local gov 


agencies. 

Although conceived as 
national program, the 
Of the new jobs admin 
stilt betrays 2 bias in 
particular regional neec 
emphasis is on creat. 
agricultural jobs in unde 
ed areas Whose economi: 
unable to support indus: 
ploying more than 40 o: 
ple. The program th: 
the establishmeny of ἢ 
‘or medium-sized indusi 
commercial units that 
believes are alone adapta: 
conditions. Only those a 
@ maximum population 
of 20 inhabitants per sq 
meter and whose μι 
declined between 1963 
qualify. for special new 
development sid under 
gram. 

There is an impli 
between DATAR's lon 
structural objective of re 
ing a balance of econ 
tivity and investaent th 


business. the country and the a 
« manove cuzormemwe vom ux wormeommmr || pevestors’ Fears Are Recycled in a Half “Speed Economy Sec, 


FRANCE 


δ Rue de Berr!, PARIS-8e*, 
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ployment, It found that execu- 
tives expect their workforce to 


they trail bad!y the official tar- 
get in the current five-year plan 


real terms. So far this decade. 
“real” wages—the increase over 


been further. -complicate 
reluctance of French in 


Tel: 359.13.40. Telex: 640834. conning torcimenis. decline by 0.5 per cent this year, of ἃ S7-per-cent annual growth the rate of inflation—have risen exports, There were aqacial peck Marge to invari during th 
Θ BANQUE EUROPEENNE POGR LE MOYEN-ORIENT This will be augmented in Compared with a 0.2-per-cenf rise rate. The plan itself envisaged 52 per cent a year. ~~ Jems... The drought not only cu! Deriog Moret ie un 
BELGIUM coming weeks by a new program im 1976—indicating that the bulk that this rate of growth would the volume of- at tamenes faite pectin 
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Under formation. 


to assist depressed sectors such 
as shipbuilding, steel, textiles, 
pulp and paper. 

There are already scme signs 
of a modest improvement on the 
investment front. The latest 
government survey on invest- 
ment plans by private and public 
firms (excluding public works, 
construction and some utilities) 
showed that the companies are 
planning to spend 12 per cent 
more than they did last year. 

In real terms, after deducting 
the overall increase in the cest 
of capital goods, such invest- 
ments are expected to increase 
some 4 per cent this year—an 
improvement over last year's 
zero real growth but below the 
targeted 7.5 per cent annual rate. 
The survey also indicated that 
the increased spending this year 
would essentially be confined to 
three sectors—autcmobiles, glass 


of the new investments are being 
directed to ilabor-saving equip- 
ment, 

Overall industrial production so 
far shows only modest progress, 
with the index in February up 6 
per cent from a year ago but up 
only 1.6 per cent from the aver- 
age of the preceding three 
months. This is sharply below the 
20-per-cent annual rate of in- 
crease registered in the early 
months of 1976 and the 10-per- 
cent rise registered for all of last 
year. 

That spurt last year resulted 
in a 5-per-cent increase in the 


the 1.2-per-cent decline registered 
in 1975, the nation’s worst reces- 
sion since World War IL 


This year, the official govern- 


not be sufficient to absorb the 
increase in the labor force 
through 1980 and that Prance 
would enter the new decade with 
2 job deficit of 850.000 to one 
million, 


The planners expected that an 
annual growth rate of 5.7 per cent 
would create some 220,000 new 
jobs 8 year. But with the official 
government forecast of 2 4.6-per- 


‘Real? Wages ᾿ 


For the quarter ended in 
January, the rise in hourly wages 
was 2.9 per cent, down from the 
3.4 per cent registered in the 
prerlous three months, The σον. 
ernment’s aim is to hold the risa 
this year to the increase in the 


- cost of living—meaning zero in- 


crease in “real” wages. 


This is still being negotiated ᾿ 


with the unions, but it is widel: ly 


cent that was rejected by thi 
larger unions bot is still imder 
consideration by the - others. 
Railway workers have rejected 
an offer of.a L7-per cent rise.in 
real purchasing power. - 


ἢ 
E 
ij 
fe 


In ‘addition, the franc apocaaa 
Some 10 per cent against the 
dolar, increasing ‘the French im~. 
‘port price of raw materials billed 

in dollars. ᾿ 

So fer. this. year, ihe franc has 
held steadily. at..just under 5 
francs to the dollar even aiter 
the sweeping Socialist-Communist 
victory in the March municipal 


‘elections. _ This was achieved 


without any overt heavy interven- 
tion from the Bank of France. 

Bankers offer several explana- 
tions: To some. extent, the 
central bank was intervening - but 
through other - intermediaries, 
such asthe nationalized banks. 
Another support, element derives 
het the heavy pace of. interna- 


tended τὸ give. prorit; 
distressed wones and : 
centrated its efforts 
areas on either expandir’ 
verting existing econom 
ties, To meet invesinx 
DATAR has a 
abroad. 


Priorities 


- The needs of the prio 
are awesome and | 
Fifty thousand people 
job market annusly in 
Tegions of the ‘west 
Manche department, or 
average for the rest of 
try. DATAR, estimates 
to 4,006 jobs must be cre 
year for the next decac 
pensate for the decliz 
mining and migration . 


* After May 15, we will be located at 56 Rue de ment forecast is for an increase cythack in spending. ‘as the Swiss “francs: aimed at People in the North a: 
Parise. τοῖς: 7237868, ‘Lelex: 612010/11/12/13/16 and petroleum. of 4.6 per cent, but this is a wide- ; is critical e& the only. way. the are. at. em Calais regions. In Lor 
The survey, however, was not ty contested figure. Clidbank econ- soe is a Preqgetoinas Sorecmment "oan. Seas Oo ‘abling. Fiaal to nero its version is thé key for th 
at all encouraging regarding em- mists, for example. forecast that Skepticism ταν πατῇ ΑΝ οὐ al το δῖε ες τὰ expenditures aie - balance-of-payments aralen “ny Steeh coal and textile - 

cata oF Fpsmpeai tld calyat win ward spiral in prices, control, The pattern, of course, do the borrowing themselves have While 29,000 new . | | 

expense of an inflation rate run- | The OECD said: “During the Will also affect private industry, almost no need for.these foreign created through the in 

ning at 11 per cent t last recession—despite the fall but the problem there is: less and convert them ‘on of western region” 
pered ‘with the offical wrench im demand, the of severe. ag increases in produc- into francs—thereby less than half that nu 
forecast of 8 cent) the franc and the consequent ifvity cain be achieved to offset . the Bank of France's holdings of Created in recession "75 
Lomiagerie im the Wage increases, foreign ‘currency. Some bankers 6.000 through subsidy 
‘The Organization for Economic 8g of import prices, and the : τὰ . in the first half of Iasb 
‘and drop in world prices of raw ma- Trad Deficit Deliere Su te cesteal beck bad = ais brighter tor 1 
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heavily on the autor 
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base, Chrysler Frane¢ -: 
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Ὲ U Tnions; Agreed on the Problems, at Odds on he Solutions 


2s M. Neison 
TT).—The govern- 
dustrial rearganiza- 
has provoked sbarp 
French unions, but 
. preoccupation with 
ites and arguments 
alfiliation, as well 
views on the im- 
of the Common 
1@ Socialist-Commu- 
ave left the unions 
ive plans, 
jon agreement that 
nt Jacks-any coher- 
‘estracturing indus- 
state intervention 
fed out on & case- 
‘The unions con- 
est the adminisira- 
ig ad hoc measures 
effects of the eco- 
ow worse, that the 


ay is presented as 
# to the workers 
ed and that the 
t impact of state- 
Strial changes has 
ation and the mul- 


wlll suppoit’ the. action ‘only as 

Yer ag/ it is ‘coumalited ἴῸ the 
Common’ Program.’ Alternatively, 
the Socialist” party has proposed 
major state. participation in ‘the 
auto αὐ steel industries rather 
than - outright -nationalization. 

While the ‘CFDT 1s quick ta 
assert ..lis independence from 
party direction, δ takes 8 softer 


dustries. But the union is prepar- 
ed to go along with government- 
private sector: solutions as- jong 


885 reorganizations are discussed 
openly and are known in advance. 
The ‘union's central demand is 
that it have veto power over pra- 
Jected ‘job cuts. and it Insists on 
worker retraining - for alternate 
employment.. - 

. The announcement earlier. this 
month that nearly 10 per cent 


Ἔχ) 
be feltj-in the Lorraine region 
provides a microcosmic look. at 


* Surrent union tensions and ἃ pos- 


sible guide to their future action. 
The immediate unfon response 
was to bold a demonstration in 
the Lorraine area and in Paris, 
in which all major anions psar- 
ticipated. But the CGT and 
CFDT are debating what ftong- 
term strategy to follow. 

The announcement that 
France's first two steelmakers, 
Usinor and Sacilor, would em- 
bark om massive dismissals was 
8 prime example of union ex- 
clusion from industry reorganiza- 
tion plans. The unions hare 


An Essay on Management 


By. Jonathan Siaty : 
; and. Michael Parrott " 


Bervard Business 
School were the blue-eyed boys 


of French industry,‘ Je manage- - 


ment, le marketing and le cash- 


the model of business success. 
Today that has-ali changed. A 
Harvard degree is now just one 


Iible and new social’ problems 
are brecccurying French - em- 
ployers, . 

The whole love aftair with 
American business methods start- 
ed in the 1950s when streams of 
French businessmen poured across 
the Atlantic to sit at the feet of 


themes of “The American Chal- 


lenge” of Jean-Jacques Servan- 


was that Europe would 

never be able to compete with 

the United States uniess it adopt- 

ed American management tech- 
niques. τ" 

The French enthusiasm for 


OS. management techniques was 
‘the more 


in that 
Prench employers had until then 
been among the most conserva- 
tive in all Europe. In a com- 


pletely hierarchical system in - 


which promotion was decided 
more by education and family 


from engineering 
schools were more concerned with 
turnover, produciton and tech- 
nology rather than profitability, 
marketing, selling, budget con- 
trot and long-term plenning 
which: are’ such important ele- 


‘ments of the U.S, ‘business ap- 


proach. Patermalistic and se- 
cretive, more concerned with 
status than with money, strong 
on theory but weak im practical 
experience, French me«nagers 
were just no match for the ag- 


. Sressive products of the U.S. 
system. a 


omy. It was due’ to this US. 
influence that ‘French " com- 


. panies. set: up: profit centers, 


decentralized ranagement re- 
sponsibilities, tightened up budget 
control, developed. marketing and 
selling techniques and evolved 


long-term planning. Undoubted- 
ly these changes helped France 
recover its industrial strength, 
but according to one U.S. 
management consultant here, 
“There was a lot of talk about 
new systems, but in ‘practice 
things have gone on very much 


asked for a tipartite meeting 
with government and industry 
leaders to ascertain the major 
outlines and subsequent stages of 
the “steel plan.” 


Catalytic Agent 


The CFDT hopes to use the 
Lorraine event as ἃ cataiytic 
agent to set precedents m union- 
industry agreements. while the 
CGT is attempting to use the 
incident as a vehicle to assert 
its primacy in union activities on 


ἃ national scale. The CFDT, 
however, is unwillmg to be con 
sidered an adjunct to CGT int 
tiatives, though it will be ap a 
disadvantage since the Northeast 
is one of its more poorly organic 
ed regions. 

The CFDT would prefer to call 
strikes to dramatize one or two 
specific objectives in negotiations 
with the government. The CGT, 
though more inclined to advocate 
widespread national work stop- 
Pages, is eager to show a respon- 
sible position in controlling ἴω 


in Franece—Does It 


as before. It has been difficult 
to break down traditional at- 
titudes." 

If innate conservatism has been 
the main reason why American 


᾿ mansgement ideas have not been 


easily accepted, there have also 
been growing doubts among 


French employers as to whether 
American methods are that good 
after all, The first reservations 
were expressed in the early 1970s 
when the U.S. economy seemed 
to be floundering at a time when 
French industry was working flat 
out. The reputation of U.S. 


INSEAD: A Top Business School 


iS (IHT)-—Probably the 

moss important business 
school in Europe is the Iartitut 
Européen d'Administration des 
Affaires —- better known as 
INSEAD—situated not far out- 
side Paris.in Fontainebleau. With 
8. full-time staff of a little over 
40, first-class buildings and 
library, and an annua) budget 
of $5 million this is the only 
international establishment οἵ 
its Kind in France. 

Last year INSEAD acquired a 
pew dean or head of studies, 
Uwe Kitzinger. German by 
birth, British by nationality, Mr. 
Eitzinger came to INSEAD with 
@ Wealth of European comnec- 
tions from his previous posting as 
@ senior adviser at the EEC 
Commission in Brussels. 

Mr. Kitzinger unashamedly ad- 
vertises his liking for this in- 
“I am enjoying 


. this job a great deal,” he says, 


“and I intend that INSEAD 
should be easily the best 
academic institution outside the 
See eee θὲ βικαιεαα καῖ 

ΣΤΟΝ ΔΑ δδιε ἐβεε eee 

is not enough, 

= have to do research,” pee 
Mr, Kitzinger, whose previous 


career inchided a dosen years of 
teaching at Nuffield College, that 
part of Oxford University which 
ἴδ best known for research in 
such fields as applied political 
studies, 

“Secondly, we have to involve 
ourselves actively in problem- 
solving. We have to be in close 
touch with such organizations as 
the BEC and the OECD and also 
com) and at the same time 
we have to work in the Third 
World.” 

In September INSEAD is hoid- 
ing a seminar in Singapore on the 
transfer of technology in con- 
junction with the EEC Commis- 
sion. It is also doing work in 
Indonesia, and stretching far be- 
yond the geographica] limits 
which bound the school during 
most of these nearly 20 years since 
its foundation. 

Credit for the new directions 
taken by INSEAD goes largely to 


fast-talking and 
Personality, bas at the same time 


Pa .%0", 


gaetetererete 


ἐδ, Κι ν᾿ .᾿ a", ὃ οὖ ἄν BY * 


ey 
rs 
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prought 1n cost controls that were 
needed in an establishment whose 
expenses have ballooned with in- 
flation, 


in 1976-77, belying forecasts 
that the school would have bud- 
getary probiems, Mr, Kitzinger 
1s working on a budget of Fr, 25 
million, of which Fr. 17.5 million 
will have been earned and some 
Fr. 8 million obtained from out- 
side contributions, largely from 
big companies, 

The expenses of the school, 
which has 216 MBA students this 
year, are considerable. But the 
MBA work accounts for only 40 
per cent of INSEAD's teaching 
activities, Another 30-plus per 
cent goes on its Center for Con- 
tinuing Education, which takes 
some 60 people a fortnight, The 
rest of the load consists of “ex- 
ecutive development programs.” 
including a four-week course with 
Stanford University in the sum- 
mer for top businessmen. 

-. 5. 


SX 


discriminate demonstrations and 
proposing solutions im as com- 
plex a field as the steel industry. 

In its drive to dominate the 
French worker movement, the 
CGT puts first priority on job 
preservation, and only secondarily 
considers industry's competitive 
position and profitability. The 
CFDT. however, considers cor- 
porate health essential and is 
aware of the fragility of the 
economic situation. While both 
unions would like to demonstrate 
a certain independence from thelr 


Work? 


management skills fell with the 
dollar. But more important was 
the realization thet U.S. tech- 
niques did not necessarily apply 
to a country with a much more 
complicated social structure and 
8 less liberal economic system. 

“Managers soon realized that 
one could not just apply a Har- 
vard case study to ἃ French situ- 
ation,” says Jean-Yves Alquier of 
the executive search organization 
Eurosearch. “In France managers. 
cannot close 8 plant, fire workers, 
increase prices or change policy 
at a moment's notice.” 

The growing demands in France 
for worker participation, better 
factory conditions and greater job 
security have made employers 
realize that the more brutal U.S. 
methods just won't work in this 
country. It was in response to 
the May 1968 student upheavals 
that some of the more liberal 
members of the French National 
Employers Association (Patronat) 
set up Entreprise et Progrés, a 
pressure group aimed at improving 
relationships between workers and 
employers. With the arrival of 
the economic crisis many of the 
ambitions of the more liberal 
employers have been shelved, but 
with unemployment over the mil- 
lion mark companies are now 
giving greater emphasis in their 
recruitment to men who have 
experience in handling social 
problems rather than to bright 
graduates offering the miraculous 
solutions described in ‘business 
administration textbooks. 


The Bank that 


covers the Worid 


Banque Nationale de Poris, France’s leading commercial 


bank, has an international network extending over more 


than sixty countries in the five continents. 
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Tespective politica] cohorts, party 
leaders are sensitive to overeager 
union actions that could dissuade 
voters from choosing the leftist 
ticket next year. 

‘The steel industry predicament 
is a useful case in point to com= 
pare CFDT and CGT attitudes 
toward restructuring. CFDT econ- 
omist Hubert Prerot explamed 
the current difficulty as 2 “1811. 
ure of the sector to integrate 
more closely with its client in- 
dustries. The steel development 
Plan of the last ten years was 
Poorly conceived and problems 
could be foreseen, but little was 
done until the onset of the crisis 
in world markets." Although West 
German wages are higher, Mr. 
Prevot pointed out, their steel 
Products sell better. Fault must be 
Jaid with French management, he 
concluded. 

Mr, Prevot would like to see 
provisions for reconversion strate- 
gies when companies discontinue 
certain product divisions, financed 
by 8 pooling of industry funds 
and state ald for a period of re- 
positioning. Regional funds for 
worker retraining and delayed tax 
allowances would mitigate the ef- 
fects of change for both worker 
and manager. Similar concepts, he 
said, could be used in other ine 
dustries. 

The CGT contends that eco- 
yomic reality shows French in- 
dustry generally is losing ground 
to foreign competitors at home 
and abroad. It is opposed to what 
union economist Philippe Zarifian 
called the government pian “to 
integrate French groups into the 
multi-nationa] strategy of leading 
industrial powers.” The price for 
France to secure a position in 
world markets, he continued, is to 
abandon certain product sectors. 

Industry priority must be as- 
signed to reconquering domestic 
markets and reducing import dom- 
inance, the wnion argues. “As 
long as France deals from a posi- 
tion of weakness at home. the 85» 
sentiel export goals of the Sev- 
enth Plan remain fanciful." Mr. 
Zarifian said. At present, the gov- 
ernment’s restructuring efforts 
have made French industry an 
“auction place, and discounted at 
that.” 
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Banks’ ‘Massive Role Is That of Lender’ to Indust | 


By David Cudaback 

pres (IET).--The progressive 
deterioration of French im- 
Gustry's capacity for self-finane- 
ἡ |ing. coupled with the transforma- 
tlon of the asset structure of 
French banks, has over the last 
decade catapulted the bankins 
sysiem in general and French 
comumercia] banks in particular 
ἢ into the leading position as pro- 
ἕ vider of industrial finaocing. “For 
industry.” observes 2 sookesman 
ἢ [δὲ one nationalized bank. “our 

q 

ἢ 

a 


ἢ {massive role is that of lender.” 
ἢ 


Medium and long-term non- 
[state's contribution increased 


refinanceable credits from the 
| slightly in four years. to 11.9 per 


over 36 per cent of longer-term 
external fimancing for French 
business and industry in 1974—or 
more than twice banking's per- 
centage just four yeers earlier. 
During the same period the 
amount of capital raised throush 


new stock and bond issues ἀ6- 
clined by 17 per cent to meet 
only 2 third of industrr’s externa] 


banking sector accounted for just 
financing needs by 1974 The 
cent. 


The trend is likely to continue 
over the next three years. Ac- 
cording to Seventh Plan projec- 
tions, French business. industry 
f |and services. both public and 
private, will need to borrow 111 
biliion francs in 1950. Virtually 
the same lending ratios are ex- 
ἢ [pected to prevail that year, with 
the banking system again prorid- 
» jing 37 per cent of the needed 
capital. 

4 closer examination of the 
evolution of commercial banking's 
role since 1966 reveals the spec- 
tacular growth of these institu. 
tions as long-term lenders. In 
1965 French commercial banks 
provided a total of 10 billion 
franes in long-term non-refi- 
nanceable credits to business, in- 
dustry and private individuals. By 
1975 these credits had exploded 
Ἐξ | to more than 24 times this figure. 
8 Classic medium and short-term 
4 {lending during the same decade 
%| posted less than a fourfold in- 
: | crease. 


Changing Pattern 

The changing pattern of com- 
Mercial bank lending in France, 
as well as the institutions’ grow- 
ing imvolvement im industrial 
ἢ |financing, is directly related to 
the comprehensive banking re- 
forms of 1966. The new system 
—by eiiminating interest pay- 


meats on demand deposits. br 
allowing banks to hold deposits 
for 2n indefinite period and by 
freeing interest rates on savings 
in excess of 200,000 francs held 
for more than two years—stimu- 
lated the growth of time deposits 
{which rose from 12 per cent of 
all deposits bi 1958 to over 40 
per cent last year). 

This significant increase in 
Jong-term, relatively stable re- 
sources in turn boosted enormous- 
Is commercial banking's capacity 
for long-term lending. 

At the same time, as part of 
8 larger program of diversifica- 
tion and modernization, commer- 
cial banks created special indus- 
trial finance departments like 
Société Genérale’s Service de 
Fusion et Regroupement end the 
Crédit Lyonnais Département des 
Affaires Industrielles. These are 
essentially counseling services for 
French business and industry, 
specializing in what the French 
are fond of calling “financial 
engineering.” services which had 
been offered. with considerable 
success. only by banques d'a/- 
faires. Further blurring the frop- 
tiers that had traditionally dis- 
tinguished them from banques 
d'affaires. French commercial 
banks have expanded, through 
acquisitions. into investment 


banking. Because these imvest- 
ment bank subsidiaries—Banque 
pour I'"Expansion Industrielle for 
the BNP. Société Générale’s 
VALORIND and Crédit Lyonnais's 
Société de Banque et de Crécit— 
are not subject to resirictions 


20 per cent. commercial banking 


has also been able to increase its ᾿ 


participation in industrial share 
capital. 


The commercial banks argue 
that they are particularly well 
suited to this industrial fmancing 
role. “Bangues d'affaires are too 
specialized,” 


special cHents. This is not the 
case with commercial banks and 
I think this gives us a psycho- 
logical advantage.” - An industrial 
financing expert at another na- 
tlonalized bank pots it more suc- 
cinctiy: “We are the banquier de 
tout le monde, everyone's banker.” 
‘The case is perhaps oversiaied 
and does overlook those dramatic 
if somewhat isolated examples 
where bangues d'affaires like 
Lazard, Paribas and Suez have 
engineered important mergers 
and acquisitions within French 
industry 25 well as participating 
in efforts to restructure the steel, 
paper and other industries. 


In the area of financing re- 
structuring, commercial bankers 
generally concede thai their role 
is that of entremettenr, or mid- 
dieman, between government and 
indusiry or between prospective 
Parties to a merger.- Where there 
is initiative from banks in this 
area it tends to come from the 


‘Ranques Waffeires. “This is our 


mnétier, our vocation.” seys 2 
Spokesman from Paribas. “Tis 
mot just a question of involve- 
ment in the final phase, of pro- 
viding long-term capital. We're 
also there at the beginning, to 
inflate, set.in motion and nego- 
tiate mergers and acquisitions: 
Our job is to conceive and then 
convince.” : ᾿ 

“There is a certain amount of 
debate as to who is ultimately 
the most appropriate arbiter of 
industrial financing in France 
and over the choice and methods 
of funding sectors to be restruc- 
tured.- Many bankers argue that 
the government's approach is in 
fact based less om long-range 
structural considerations than on 
economic and political needs of 
the moment. They point out that 
banks, on the other hand, must 
always be concerned with profit- 
ability. “The government's ap- 
proach is essentially macroeco- 


Romie,” says cone Par. 
“while ours is microecon 

“Restructuring,” adds 
banking source, “requir 
on a selective basis.” If : 
banks are used, he cont 
is because they are k 
study precisely the use - 
whereas state distri 


funds is often wastefu 


the government doesr 
these Instruments of an 

4 private investment 
Prance insists that “itis 
‘to live’ with industry 
ness to understand tt 
human, organizational 
problems. This isn't ti 
Job. But if the stare is 
pared, in terms of obja 
means, it is not a αι 
opposition or competi 
tween banking and th 
ment]. We need state : 
tion for what ve do 
cooperation when our 
are insufficient.” 


Tt is equally clear tha: 
is just as dependent on 
to help finance its 
policy. The Banque de! 
estimated that the cost 
ing by half the indeb: 
troubled French indust 
would be 60 billion fr: 
fifth of the state budge . “'s 


Stocks: Victims of a Series of Development 


“Our backs are against the 
wall." asserts one Paris stock- 
broker. “We work in a hostile 
environment that wants to de 
stroy the profession. ‘To keep 
our business alive, we must have 
backbone, financial means, crea- 
tivity and flexibility.” 


This view, to one degree or 


eaily volume of transactions fell 


‘The Neuilly Residence Club also 


15 and 20 per cent. And first- 
quarter 1977 turnover for srokers 
(whose commissions have remain- 
ed fixed despite inflation) was 
35 per cent below that of the 
same period last year. - 
As a result, 28 firms operated 
in the red m 1976 and even 
the 30 profitable brokerage 
houses made less than the ac- 
cumulated deficit. “Nineteen 
seventy-seven will. be worse,” can- 
firms another broker. : 
Nor do politics give the Paris 
broker cause: for optimism as 
he works in what is undoubtedly 
the world’s most politically sen- 
sitive stock market, Continumg 
leftist electoral success simply 
serves 85 a reminder that na- 
tionalizations called for in ‘the 
opposition coalitions Common 


‘Program concern 40 per cent of 


the Paris Bourse’s stock list. 
Critical Report 

The stockbroker, along with 2 

mumber of other professions. .in 


| LIVE. ATHOME 
AND BE SERVED LIKE AT THE HOTEL 


The ‘Neuilly Residence Club” is an innovation inreal estate. We are reserving it for these who, all their 


France, is alao the object of a 
highly critical report prepared 
last year by a special committee 
on income of the Commissariat 
Général of. the Seventh Plan. 
The report “strongly deplored” 
the “monopoly enjoyed by cer- 
tain professions... which con- 
fers... on certain of their mem- 
bers privileges that can be con- 
sidered abusive.” French stock- 
brokers. do in fact have a 


feel their only salvation is con-— 


solidation into a smaller num- 


“ber. of larger firms, criticizes 


“the elimination of competition 
within certain professions.” 
Given. what, one Paris stock- 


broker’ terms “a terribly un- 
‘favorable situation,” there has 


been over the last two years a 


life, have been accustomed to quality and still have a taste for it. 


Sparkling clean carpets, fresh flowers...” 


multiple services. 
places at the disposal of 
Small sitting room, bridge 


room, 


growing realization of 
to reform the operatio 
Bourse and to restru 
profession itself from wi 
is regarded as esgenti 
tracting a larger numt 
vestors and to making 
market a more effi 
Stitution—and in turn ‘ 
ing brokerage 8. more + 
fession, “New ideas a 
tives,” observes anoth 
“never come from the 
the authorities. Ther 
come from younger. Ὁ 
are today doing businer 
that doesn't strictly cor 
the regulations.” 


New Genera! 


This mood of chan 
ticularly prevalent a 
new generation of you. 
sive agents de chance 
jomed the profession 
the year that reforms 
brokers to expand t 
. (Continued on πεσίμονονηνε σον 


We are in fact offering them the opportunity to acquire both a very comfortable apartment with balcony 
overlooking the street or garden, private parking, basement, etc., andto enjoy, at the same time, ye 


the residents elegant reception rooms, 
gymnesiumetc. 
The Neuilly Residence Club is a vision of the future, and henceforth-a sure value. 


The Neuilly Residence Club: * - - ὍπΙ 


i . From your : 
᾿ς @pariment, you are connectedtothe ᾿. 
. ° Switchboard by telephone or interco. 
τς And in your absence, the operator w Ὁ 
. messages for you and givethemt ~ - 


Lyons base with you. 


ὦ το ‘you as scon as you return. 
and simply, you have ; ἢ “" 
no desire to prepare Ne 
dininer or go down to ; cs a 
the dining room, you ας ΠΡΟΣΗ͂Ν : 
have only to Z =A ; 7 Sit a Σ 
telephone io the εν BS { _ The Chef is the most “Important* Ἰ 
reception desk and . aaa AY Person inthe Residence Club.Noon andévening, . 
your dinner will be δέον ΚΑ. he will prépare expressly for you quality dishes.A hy - 
brought up to you. τος Be ΟΣ} steward and several first rate chefs will provide dinir - 


room service. You will come at leisure to take your 
ὃ meals there.or-even invite your personal quests, 
_ > Why Neuily instead ofParis? <5 
Because Néuilly is the garden of Paris. because itis ἢ 

welsituated for business_. because real estate investments 
᾿ benefit from.a constant and growing appreciation in value. - 

NEUILLY RESIDENCE CLUB 

437-145, avenue du Roule- 92200 Neuilly 
ες Delivery 4th quarter1978. =. 


MUCH MORE THAN A VERY BEAUTIFUL APARTMENT, WE OFFER YOU A CERTAIN LIFE STYLI 
_ Sendyouealingcato! ee at 0 Ὸ ΤΠ 


appartements / 


Haussman - Paris 75008 - Tél. 261.80.40 


westment Abroad: A Low-Risk Venture Into Industrialized Countries 


By Ames Nelson 


t1S cis). — Investment 
Toad has’ been a jong ne- 
( aspect of French indns- 
yolicy, but the search for 
energy supplies and the 
Ment Strategy to, bulld ma- 


‘porations to multinational: 


re strong inducements to 
. the deficiency. "nad 
while France is in the fore- 


if the current race to plant. 


flags in the United States, 


nly agreed to be today’s. 


attractive investment op-~ 
ity, the French. lag. far 
their major tradiog com- 
3 in spending abroad. 

all French foreign pres- 
ievertheless, is substantial 
country ranks fourth in 
tional trade after the 
States, West Germany and 
jarginally behind Japan 
‘arly $60 billion in exports. 
port trade bas been the 
nal bastion of French 


otential return on invest- 


h investment ovérseas up. 
1973 of! crisis averaged 
@ five-year period less 
uf the annual rate for 
lastitutions, slightly more 


ted from preceding page) 
wtivities to include port- 
aagement, financia) apa) 
. other services. In the 
decade management has 
at half the brokerage 
Ὁ Paris, with newcomers 
armed with degrees in 
siness 20d economics. 
aftuence is reflected in 
ΠΥ elected board of gov- 
I the Paris stockbrokers’ 


body of the Bourse), 
atly, 


sh the effort of Mr. Flor- 
i others important re- 
1 the operations of the 
thange have already been 
. During the course of 
' Bourse will become 5 
arket, with the phasing 
ne forward market in its 
form in favor of one 


SSETS . 


than two-thirds of the Japanese 
totals and less than. six per cent 
of American - investment levels 


abroad. Since that time, net di-. 


rect investment ex-France, ss 
measured by the Ministry of Fi- 
mance, bas jumped 60 per cent to 
an eatinneren ΑἹ billion francs in 


- New: Regulations 


~The increase, however, is a 
Sharp understatement of the true 
capital movements imitiated by 
French “investors since ‘interna~ 
tional and local ‘market: finenc- 
ing, aS well as subsidiaries’ inter- 
naj funding, are not included in 


government figures. In addition, ° 


mew regulations introduced last 
duly, in part to control capital 
flight, require investors to secure 
at least.50 per cent of investment 
funds from international money. 
markets or host country sources. 
For example, French invest- 
moent last year in the United 
States as a percentage of the 
ministry's , 


Provisional figures 
comes to about $250 milion, while 
statistics from U:S. government 
and international banking sources 
place the total at an estimated 
$14 billion. And for 1977, ‘invest- 
ment abroad by French oil com- 
panies that should spproach 10 


cash market modeled after the 
New York Stock Exchange. Con- 
tinuous trading, instead of the 
two-hour tradirig period, is. ex- 
pected to go into effect within” 
six months of the change-over 
to 8 single cash market. = =" 
. Electronic distribution of stock 
quotations has also passed from 
the study stage and should be a 
reality by mid-1978, Mr. Flornoy 


and his team are also studying . 


ways of making options trading, 
introduced in France eight years 
ago, resemble more closely that. 
of the Chicago Board of Options 
Exchange. 

Because commissions in France 
are more lucrative for cash trans- 
actions, for both stocks and 
bonds, the unification of the cash 
and forward markets should 
benefit brokers financially, es- 
pecially if they ate successful in - 
their current negotiations with 
the French ministry for an in- 
crease in Ἶ > and 8 
stynplification. of the multi- 


ish In hand, with Banks of Issue 


dances with Banks and non-banking Institutions 


mitted to the money market 


pasury bills and securities received as coll 


paid in cash 


edit to customers - Bills of exchange 
adit to customers-Overdrafts 
Ispense accounts and sundries ane 


indry debtors 


ability of customers for acceptance as per contra 


:curities. portfolio 


vestments in affiliates and participations 


<ed assets 
ondholders 


Total Asseis 


IABILITIES 


dances of Banks of issue, other banks and 


in-banking institutions admitted to the money market 


ompany and sundry accounts 


Ivete accounts 


Ispense accounts, provisions and sundries 


indry creditors 


:ceptances for accounts of customers as per contra 


2bentures convertible inte shares 


ands 

+gal reserve 

cher reserve funds 
2pital 


Total Liabilities 


Ordinery Generelt Assermbty of the Union de 7 
Head τα et Neuilly-sur-Seineé has unanimously appro’ 
financial year resulied_in a net profit of FF 21.2%, 
F 11,323.200 against FF 9.168.800 in 1975. 
ccordance with paragrapn.3 of Articia 22 of 
Ὁ of Banque of Maroc represented by Mr. Ahr 
Noue Extérieure-d'Aigétia represented Ὁ: E 
Jean DEFLASSIEUX. Tne General Assembly neted tne resignation of 
Beard of Oirecters, to appoint Mr. Gerard GERVAIS to the directorship which nas become vacant. 


JUMA, 


ων : 


“ 


jateral 


wed the eccoun i 1 
3574 eqgainst FF 18,702,050 for the previous year and fixed 


Jes of Association, the Ordinary General Assambly renewed the terms of 
ine Aric ink of Kuwait represented by Mr. Hussein Makxl 
y Mr. Bouastia BELGHOULA and Crédit Lyonnais represented by 
Mr. Maurice SCHLOGEL and decided, at the proposal of 


Ahmed BENNANI, Alani 5a 


billion francs from all sources 
is expected to total fust 15 bil- 
lien francs in ministry statistics 
for funding ex-France. 

Energy sector investments 
mainly in’ search of oil and 
uranjum account for nearly half 
of overseas. allocations, followed 
by metals and chemicals spend- 
img for industrial projects. Com- 
Mercia): investments by banking 
and service industries, which are 
favored by government regula- 
tions’ and often support export 
efforts, approach 25 per cent of 


The noticeable increase In 
French overseas investment ac- 
tivity ‘is strongly toward 


industrialized countries, particu- 
larly Common Market partners 
(and especially Germany! and 
the United States, Between the 
periods 1968-69 and 1974-76, 
Freneh- investment has guintapl- 
δὰ in the United States and 
doubled in the EEC, while in- 
Yestment in.other OECD nations 
snd the rest of the world has 
@ropped from 79 to 47 ‘per cent 
of total direct’ investment, ac- 
cording to government officials. 

“The French sre investing 
abroad now -to- avoid risk," the 
chief economist of a leading bank 
here said, “so Asia and Latin 


_okers’ Backs Are Against the Wall 


tiered commission structure. 
The larger concern for the new 
breed of Paris broker, however. 
is the creation of bigger, more 
modern firms. “I think that New 
York brokers would have disap- 
peared years ago.” says Alain 
Boscher of Alain Boscher et Cie. 
“tif i badn't been for Merrill 
Lynch. They pulled the whole 
brokerage profession out of tradi- 
tional business and adapted it to 
8. more competitive world. That's 
what we need here:. Very large 
firms able financially to support 
new concepts and new ideas.” 
Brokers like Mr. Boscher, 48- 
Jearold Patrick Θεῖον and 
others have embarked on an am- 
bitious program of expansion and 
acquisition that is expected to 
feduce by a dozen the number 
of brokerage houses by the end 
of the year (and the number 
employed by the profession from 
3,500 to 3,000), eliminating firms 
that don't make at least 10 mil- 
lion francs a year in commissions. 


NION DE BANQUES ARABES ET FRANCAISES - U.BAF. 
BALANCE SHEET AS AT 31.12.1976 


(IN FRENCH FRANCS ) 


1975 
1,250,004 


6,832,485,582 


. 627,476,108 
81,632,016 

” 348,845,479 
“4,723,288 
174,125,474 
28,114,239 
69,832,504 


“30,000,000 


8.198.434.7065 


6,924,177,460 
347,436,198 
"2,329,775 
428,804,211 
91,062,872 
174,125,474 
100,000,000 


8,488,369 


12,060,407 


110,000,600 


8,198.484,706 


ises - U.6.4.F. - during Its meeting of April 23. 1977 εἰ 
Banques Arabes ot Francaise’ the finencial year ending ἘΠ izievé noted that 


America are virtually excluded.” 
And although France remains 
the largest investor in Pranco- 
Phone Africa, absolute numbers 
are low and new project interest 
has waned there, too, he said. 


“ASmerica is now the key in- 
vestment market.” ἃ Finance 
Ministry official explained, “be- 
cause otherwise French industry 
will not be competitive. It is a 
question of survival” And accord- 
ing to another French invest- 
ment banker, no major firm 
would admit it was not interest- 
ed in putting funds into the U.S. 

Many of the French giants are 
already established in the United 
Btates or have announced major 


initiatives, such as the largest. 


single French foreign invest- 
ment package at $600 million 
planned by Michelin Tire to 
build five plants as a basis for 
attacking the American market. 
Tmetal, Creusot-Loire and Pechi- 
ney Ugine-KuhImenn have all 
committed substantial funds in 
the last two years to acquire 
control or ownership of U.S. firms 
ain the metals industry, ELF 
Aquitaine and Cle Prancaise 
des Pétroles have bought com- 
panies and mining rights, while 
St. Gobain-Pont ἃ Mousson in 
glass and construction and La- 
farge in cement are the most 
prominent French bidders in 
their industries. 

‘The motivation to invest in 
the United States is prompted 
by a healthy economic climate 
with moderate inflation and po- 
Utteal stability as a 


acting td market or labor condi- 
tions are more extensive. 

By contrast, domestic invest- 
ment in France has stagnated 
during the last two years as 
corporations have been burdened 
by inflationary costs and em- 
Ployment maintenance regula- 
tions in the face of flagging de- 
mand, And as confirmation of 
investment in France dropped 
more than 20 per cent in 1975 
from a high the previous year 
and observers expect the trend 
to be confirmed for 1976. 

The threat of the left coming 
to power in legislative elections 
less than ἃ year away also has 
played a role in steering invest- 
ment elsewhere. Although na- 


1976 
14,380,481 


8,620,068,953 


126,000,000 
1,033,402,015 
227,308,440 
483,232,141 
6 537,323 
21,806,018 
78,708,440 
119,272,714 
4,799,327 


10,732,515,852 | 


9,085,436,080 
608,397,226 

7,538,101 
581,146,174 
23,341,553 
21,808,018 
400,000,000 
124,243,750 
10,627,308 
19,979,444 
150,000,000 


10,732.515.252_ 


ercap 


the total dividend 


tionalization of France's top n-ne 
multinationals is a campaicn 
promise of the united Socialist- 
Communist Platform, bankers, 
executives and government offi- 
clals do not believe the elemen: 
of political uncertainty weighs 
more heavily than other eco- 
vomie factors. Contrarr io 
popular belief, massive transfer 
of corporate assets has not paral- 
deled the trend in the flizhr of 
personal capital. 

Despite the incenti:es τὸ invest 
overseas, traditiona] inercia per- 
vades corporate and government 


altitudes. French administra- 
tions long have regarded Zorelen 
Investments with suspicion and 
have discouraged capital export to 
combat France's persistent bal- 
ance of payments deficit, in the 
opinion of an internationa! spe- 
elalist at the CNPP, the French 
Management association. 

As a rule, French firms rely on 
export revenues to a greater ex- 
tent than their international 
competitors, and a long-standing 
debate continues whether foreign 
investment reinforces or replaces 
exports. Despite government 


guarantees against foreign ex- 
propriation far firms investing 
abroad, it has been only im the 
last five years that policies of 
“near penalizations” have been 
abandoned, he said. Still, be 
contended. the government offers 
few preferentia regulations τὸ 
encourage foreign investment. 
“The traditional policy of max- 
tmizing ezports with minimal in- 
yestment continues,” the execu- 
tive said, “but in global markets, 
direct export has limited possibil- 
{ties.” Although the government 
raised credit allocations for 


domestic projects leading ἐσ 
higher export sales, middle-size 
companies for which the fund is 
designed have few alternative 
resources and even less access to 
international markets to fmance 
investment abroad. 

The CNPF ir attempting ta 
convince the government that ex- 
port promotion at the expense 
of foreign investment is incom- 
patible, the official said; and the 
association is waging an educa- 
tion campaign to erode the psy- 


‘chological reluctance companies 


have about investing abroad. 


Exports: The Fuel to Restructured Industry 


pars (THT). —If restructuring 

of the nationai productive ap- 
paratus is to be the vehicle for 
assuring French presence in es- 
sential industries and major world 
markets, export expansion can be 
considered the fuel with which 
the objective may be achieved. 


Export development is one of 
the chief priorities of the current 
Five Year Plan, which has set 
ἃ goal for trade surpluses of 40 
billion francs in industrial goods 
and 20 billion franes in agricnul- 
tural products by 1980. And Prime 
Minister Raymond Barre, former- 
ly a Minister of External Trade, 
has declared his main objectire 
to be the restoration of France's 
trade balance by year end. 


it will be no easy task, as 1976 
trade results skowing a deficit 
of 205 billion francs were one of 
the more unpleasant surprises the 
government had to face last year. 
Although exports rose by 17 per 
cent in value over 1975, the moti-~ 
erate economic recovery brought 
a 31 per cent spurt in imports. 


Trade projections for the Sev- 
enth Plan appear to be badly 
miscaleniated in view of the first 
year's performance. Despite Mr. 
Barre's declaration, an expected 
tirst-quarter deficit in annuslized 
terms would reduce the imbaiance 
only slightly. OECD economists 
and Trade Ministry officials pre- 
dict a deficit near 10 billion 
francs at best, and experts at the 
national statistics institute 
(INSEE) privately project a defi- 
eit of closer to 15 billion francs 
for 1977. In effect: little improve- 
ment is foreseen in real export 


sroweh and import reduction 
when the drought and currency 
devaluations of last year are dis- 
counted as one-time phenomena. 


Deficit 


Governmuent officials account 
for half of the 1976 deficit by 
citing a +dillion-franc cost m 
Jost egricultural exports and 
higher energy bis due to the 
summer drought, plus @ 6-billion- 
franc cost in higher import prices 
as a result of currency deprecia- 
tion after the March decision to 
withdraw from the European 
parity agreement, or “snake,” 

The most noticeable impact was 
a five-fold deterioration in whet 
had been a relatively small trade 
Geficit the year before wth Com- 
Mon Market partners, which ac 
count for pearly half of Prance's 
export sales. And to its embar- 
Tassment, France became the only 
European country to register 3 
deficit with dcmand-hungry 
Spain. 

The erosion of traditional 
client markets is most starkly 
reflected in a 6-billion-franc 
decline in the export of con- 
sumer goods, automobile sales ex- 
cluded. Autos did perform well 
in a record production year; out 
electronics. furniture, shoes and 
clothing lost ground to competi- 
tors. The brightest spot in the 
French export picture was the 
healthy pace of factory turnker 
projects and foreign construction 
contracts. Eut  inereasing!y, 
French export trends are turning 
toward capital goods trade wita 
developing nations as consumer 
goods trade with industrial pari 


Distributor for Europe, Middle East, Africa. 
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ners deciines as & percentage of 
total export. υ 

The prospects of increased 
reliance on third-country markets 
1s cisquieting to both the govern- 
ment and the business community 
since risks are greater in rela- 
tively unknown and distant coun- 
tries and competition is often 
more intense to exploit new 
markets, 

A prime objective is to 
Strengthen French trading com- 
Panies im an effort to handle a 
greater share of transportation 
and shipping reouirements of 
exporters. Less than 20 per cent 
of French goods are shipped 
abroad by national firms com- 
peared to more than 40 per cent 
for German exporters and more 
than 50 per cent for Japanese 
overseas operators. The goal is 
to reduce by half the deficit in 
invisible trade, or services, to 5 
billion frances by 1980. 

Most recently, the government 
announced x 3-billion-franc ad- 

ition to an existing 5-billion 
franc fund of preferential credits 
for domestic investments leading 
to expanded export sales The 
eredits are designed particularly 
to encourage small and medium- 
size companies to develop or 
expand overseas business. 

Aithough government polici. 
strongly favor export operations 
over foreign investment projects, 
the depth of French export 
Prowess is deceptively thin. 
Figures from the French Center 
for External Trade, a promotional 
arm of the Trade Ministry, 
Teveal that of 40,000 companies 
engaged in export 1,350 firms ac- 
count for 90 per cent of trade, 
327 corporations cover 80 per cent 


and just $5 French multinationals 
contribute 40 per cent of ‘total 
export sales. 

In the case of the top 300 
firms, export sales comprise 
nearly 40 per cent of company 
revenues, which Trade Center 
president Pierre Loygue fears 
will make these corporations 
overdependent on foreign mar- 
kets. Yet the domestic French 
market is often too limited m 
demand potential to allow major 
companies to reach the critical 
mass needed to compete in inter- 
nationa] markets, “They are con- 
demmned to either export heavily 
or to concede market -positions 
τὸ foreign competitors,” he 
warned. 

Compounding the problem of 

insufficient domes- 
tic demand that drives major 
firms abroad is the tradition of 
government price cortrols that 
restrict national producers’ mar 
gins but do not affect importers’ 
margins. French buyers and dis- 
tributors aggravate the problem 
by frequentiy selecting a com- 
parably priced foreign product at 
wholesale to assure greater prof= 
ttability. 

With high penetration ieveis 
of foreign competitors in several 
domestic market sectors, many 
national industries do not enjor 
a solid base from which to launch 
export ventures, a trade asso- 
ciation executive pointed out. 
Thus, firms that are poorly 
placed at home and may be 
vulnerable abroad make indus- 
trial restructuring difficult of 
impossible, he said, and many 
sectors may be permanently 
crippled. 

—AMLN. 
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Three solutions tothe problem of where 
to live in Paris. 


° RESIDENCE 
Paris 20. SAINT-BLAISE 


Where? 145-147 boulevard Davout 


in the 20th Arrondissement. 
‘Near to the main arteries 
leading into the centr2 of 
Paris or out to Roissy Airsort. 
Close to the Metro and bus 
routes and within easy 
reach of the department 
stores at La Nation. 


What? A fine, modern 
building with style 

and character. Well 
designed and spacious 
throughout from th 

studio to the acroom 
apartment. 


How much ? The prices (garage 
included) are amongst the lowest 
in Paris: 2rooms Fr 266.700", 


3 rooms Fr 311.800 *, 4 rooms Fr 387.700* 


Paris 18. S:)5ee 


Where? 100 rue de la Chapelle, Paris 18, 
Close io the Boulevard Péripheérique and 
the Autoroute du Nord leading to Roissy 
Airport and north to Brussels. With the 
Metroto the centre of town on the Goorsiep. 


An ideal locaion fora“ pied-a-ierre” 
Paris. 


What? Studios, 2,3, and 4-room 


apariments designed for practical living. An 
attractive entrance hall. Well designed 
apartments, ready for decorating. Well 


dimensioned kitchens and bathrooms. No Promoter 

detail has been overlooked. | LES LOSANGES 

How much? Garage included, the studio | :57, bd Malesherbes 

᾿ ϑραιπορηῖς CH ΠΣ Ge 163: sae ᾿ 75008 Paris 
rooms ai ἡ STOOMS ai ὦ 

Fr'300,000" and 4 rooms at Fr355,000* Tél. 261.81.15 

Here too the prices are more than An OCIL GROUP Development 

reasonabie. 2! 
es el ns ee we ἀξ απὸ ὡρώσος 
i] Cut out and send this c 

ParisT3. ἘΝουνεαὺ cp haaiieedcent 

; MONDE Please send me further details 
Where? 69 rue Dunois. [ἢ the well-known without obligation 


“new 18th Arrondissement” not only with 

shopping centers, buses and 

Metro ee ae station), but also wiih its 
traditional markets, inal strores 


tsmedem 


and tree-lined avenues. 


Easy and rapid 
access to the Boulevard Péripherique, the 


*fempe piconect Apt ἘΠῚ 


Where? 
What? 
How much? 


RESIDENCE 
SAINT ga 


ΑΒΘ Autoroute and the Gare d'Austeriitz and 
Gare de Lyon rail stations. 


What? Styled for gracious living. Bright, 
Spacious apartments with a cleverly 
designed glassed-in loggia, ideal as a 
cocktail comer or winter garden. Large 
living-rooms, roomy closets and deep 
cupboards. 


How much ? Whatever the ficor, from the 
in ‘tstto-the 26th, the price for each type of 
apartment (garage included) stays the 
same: 2 rooms Fr 231.000 *, 3 rooms tyne 4 
Fr 333.000 *, 4 rooms type 7 Fr393,000". 


Got a question about 
Canada? We've got 


the information 
at our fingertips. 


‘We have assets of more than 28 billion dollars. 
Which makes us Canada’s biggest bank. We have 
over 1475 branches all across the country. So if 
you choose ws to siart with, you can do business 


A Profile of Some Major Industries... 


Transport 


By Henry Scott Stokes 


ARIS (HHT).—Much the larg- 

est organization in the trans- 
port field in France is the na- 
tional railways (SNCF) with a 
turnover of over Fr. 20 billion 
«$4 billion) and a staff of more 
than 275.000. The SNCF is the 
largest employer in the trans- 
port sector in Europe apart from 
the Deutsche Bundesbahn, and 
its importance was emphasized 
by a government decision last 
year to give te the regions great- 
er authority over the use of the 
existing rail network. 

It was realized that Paris had 
weighed too heavily in decisions 
involving railway lines in the 
provinces. Experiments in the 
Lorraine and in the south of 
France with the Metrolw and 
Metrazgur services bad shown 
that people attached more im- 
portance to the availability of 
rail services than the central 
Planners of the SNCF had al 
jowed. Bus services had found 
less favor in the regions, 

‘The SNCF has labored under 
two major disadvantages, how- 
ever, The increase in road trans- 
port and the gresier use of auto~ 
mobiles have made regional lines 
uneconomic. During the 1950s 
and early 1960s, 10,000 kilometers 
of regional railway lines were 
closed. Yet the SNCF has con- 
tinued to suffer losses: in 1975 
the deficit recorded was over 
Fr. 1,100 million ($220 million). 

Persistent losses have limited 
the scope of the SNCF to invest 
and to improve the existing net- 
work, In 1975, the last year for 
which figures are available, the 
SNCF received less than the 
RATP (the public transport in 
Paris: for investment, obtaining 
@ total of Fr. 1,242 million for 
investment as against Fr. 1479 
million allotted tothe RATP. The 
disparity is explained by the need 
to provide better Métro services 
in Paris, where the subways are 
greatly overcrowded at -peak 
hours. 

The loss-making performance 
of the ENCE Ἢ justitied Ὁ ΘῊΡ 
grounds that it is necessary to 
provide public services. Public 
transport thus receives subsidies. 
The government's view is that 


ROYAL BANK 


Regina, Calgary and Vancouver can provide you with 
the direct link to our intemational network. 

And if you send us a request on your corporate 
letterhead, we'll rush you a copy of the very latest - 


‘virtually anywhere in Canada without having to edition of “Businessman’s Canatia® It’s important 
choose again. information for businessmen about doing business 
‘We can also provide you with the latest in Canada. 


informetion on business conditions anywhere in 
Canada quickly and accurately. Our International 
Centres in Matifax, Montreal, Toronto, Winnipeg, 


&. 


information at your fingertips. 


THE ROYAL BANK OF CANADA 
Canada’s Leading Iniemationai Bank. 


Subsidiary: 

The Royal Bank of Canada (France) 
3, rue Scribe - Paris Cedex 09 
Tél. 74202 40. 

A. de Takacsy - President 

G A. Voyer - General Manager 

Ὁ. N. Romain - Manager. 


if there's anything else you went to know just call 
one of the numbers listed below. We'll put the 


sections of the community often 
cannot afford to buy cars. 

Yet this policy has not been 
accompanied by the injection of 
sufficient funds to permit the 
SNCF to reopen regional lines. 
And the handicap under which 
the railways run may be indicated 
by another investment compari- 
Son. In 1975 Air France alone 
invested almost as much (Fr. 
1,232 million) as the SNCF, al- 
though it serves 8 limited section 
of the French public. 


Construction 


pas. HT).—Although con- 
trasting regional trends in 
construction persist and tend to 
obscure the national picture, the 
outlook for the French building 


than three years ago. Similarly, 
28 per cent more commercial and 
building permits were 
issued im the French provinces 
last year than in 1975, compared 
with a 20-per-cent drop for 


when the country is taken 
whole there are fewer, if 


all branches of the industry was 
down 1 per cent from 1975 and 
is expected to fall by another 2 
per cent this year. And even 
when building industry totals are 
added to the somewhat better 
output in public works, the two 
sectors taken together showed no 
srowth between 1975 and 1976. 


last year were up 18 per cent na- 
tionally; the price of Jumber and 
Steel rose faster than the con- 
sumer price index: the new-home 
market is gradually becoming 
saturated, and government hous- 


Builders’ attention is currently 
being focused on what are seen 
to be four distinct markets emerg- 
ing within the industry and on 
how to cope with their different 
rates of development. 


‘The new construction branch 
will continue to be dependent τὸ 
z very large degree on state hous- 

ing policy. Although Seventh 
Plan estimates see the need for 
500,000 new housing units an- 
nuaily to 1981, the industry is 
skeptical. Only 449,000 units 
were built Jast year, or 13 per 
cent fewer than im 1975; there- 
was @ 23-per-cent decline, more- 
over, in new bousing starts for the 
rental sector of low-cost public 
housing ἀπ 1976. Under these 

circumstances builders are look- 
ing to construction and public 
works overseas (est year account- 
ing for 4 1/5 per cent of the two 
sectors" timnover) as “indispens- 
able" to the growth of the in- 
dustry. 

Another factor that is expected 
to affect new construction, al- 
though m a less immediately 
quantifiable way, is last January's 
legislation greatly reducing the 
options to build without the ser- 
Vices of an architect. The 5,000 
members of this profession in 
France will now have a greater 


say in the choice of styles and . 


building materials. Builders are 
also beginning to feel pressure 
from environmentalists when 
choosing construction sites. ~ 
Taking as its cue the govern- 
ment’s _ Stated preference for 


emerging and as 
regulated branch of activity. Be- 
tween 150,000 and 200,000 alder 
dwellings annually undergo major 
renovation and the branch last 
year accounted for a third of the 
industry's turnover, up 2 per cent 
from 1875. ᾿ 

The one generally static branch 
of activity is normal maintenance 
and minor building improvement, 
where both the nature and vol- 
ume of demand remain unchang- 
ed. But the FNB hopes to “re- 
conquer lost territory” in the srea 


of repair services. ‘The federa~ ~ 


tion is particularly interested in 
this branch where it believes 
much of the industry’s reputation, 
good or bad, with the public is 
made. While increased use of 


Integrated archifectnre, 
ora certaia 
sterling classicism - 


Lioaurious but discreet, decorated int 
always been the fashionable stone and bronze, the facade of 
district of the Left Bank in Paris. ‘the Ambassades StDominique recalls 
Exteriding in both directions from the luxurious buildings of the 
the Invalides, the Rie StDominique, tum of the century. 
isan elegant street of freestone ἡ "The enchiipcture fs rodiern δυΐ . 

Ἐξ τ eT ὡνου ποῖ Se ee Ὰ Tee 
feading te quit elegantly ito its surro 

and archways ings. 

Near the Avenue Bosquet, on the 

most Euely part of theRueStDominique, 

anew residence has harmoniously 

‘taken its place. 


Les Ambassades Saint Dominique 96-98 Rue St Dominique Paris 7 


On-site sales office open Tuesday through Saturday, 2-7 pm or by ‘appointment, Tel. 705.69.11 ᾿ 


electrical appliances implies more ὦ 
work for plumbers and electri- ᾿ “ 


cians, the industry must in- 
creasingly compete for this busi- 
ness with after-sales services of- 
fered by retailers. 


τ “8.00, 


Computers 

pas (THT). Reorganization 

ΟΣ tbe French computer in- 
dustry was one of. the principal 
industrial policies of the French 
government when President Gis- 
card d'Bstaing came to power in 
1912, A year later (1975) came 
the basic agreement under which 
CU,-the only wholly French com- 
pany, ‘and Honeywell Bull were 
French taking 53 per cent of 
Cil-Honeywell Bull. 5 ᾿ 
This solution to the tidustry’s 
difficulties has been controver- 
sial France has retained ‘control 
of the new company; this is 
satisfying to national pride and 
to Giscardian supporters amongst 
the Gaullists. At the same time, 
however, .Cll-Honeywell Bull ~is 
dependent on Honeywell for ita 
future, notably in the 30s. . 


up to 1980.. LHumanité. has de- 


‘riba guescninsitts axpaiient haw 
been that there was no other 
solution in sight other.than the 
arrangement 


from state bodies, means that 
Cit-Honerywrell Bull could well 
achiove its target of overialing 
IBM in the French marke, 25 
1980. 

The bdisgest critician of the new 
arrangement, however, may be 
that it has not allowed for the 
eutting back of Honeywell ἘΠῚ} 
and CH staff to the point wher 
productivity would compare wiil 


- TBM, At present ISM France 


with 20,000 employees, make: 
about as much money as the lars. 
est of the European electrics 
firms, Philips (with a staff o 
400,000). That is a measure o 
ISM's ‘competitiveress. To cop: 
with this rival in Prance wil! bi 


no easy task for Cil-Honeywei:. 


Bull. 
-Η.5.8. 


Steel 


pees (ZHT).—Reshaping th 
steel industry is proving + 
be a hard task for the govern 
ment, On April 19 Prime Minis 
ter Raymond Barre proposed tha 
8. sum of $24 billion be piowe 
mto the industry, to make : 
competitive on international mar 
kets. 


However, the task which face 
the steel industry is swescm 
Already $7 billion has been ix 
vested in the steel companies i 
10 years, and yet ther perfor 
mance remains poor. 

The industry—in which tt 
leading producers are Usinor ar 
Sacilor—has been losing mone 
for the past seven years, Accs 
mulated long-term ‘debts alread 
exceed turnover and in 1975 bot 
Usinor and Sacilor lost mo 
than $300 million, 

Since then these two companie 
which accounted for most of Ia: 
year’s production of 23 millic 
tons of crude sicel, have bee 
heavily in the red. The on 
quick way to improve their pe 
formance would be a reductic 


however, a targes which ἃ 
Barre is unable to sappori. Unt 
opposition is strong. 


τὰς 
men to become unempioy 
the majority of the cuts wor 
made by retiring men eariys 


-- : “> Comforts 
exceptional foorplans the luxury ofourage. 


Depending onthe direction in which ‘The Iivingroom floors in the large 


* they face, sonie of the apartments. apartments aresold cak parquets 
are bathed in sunlight, some are "en point de Hongrie™. Thick wool 
exceptionally quiet, some look out carpets in subtfe colors decorate am 
τ on gardens, and others have an _ aithe bedrooms, . 
tnunternppted street view. There ~. 
_are apartments with balondes snd. 
are dipet apartments and cher “Reh uum 
are dup! others: - - ‘ga 
* ΔΓ ἢ one ultraspacious ἡ ; ding pais of for 
5 ἴσα open out onto their own 
os 


Forthose who appreciate true prestige. Exclusively. 


. Please telephone me (ML. iin ewaccevosebaucceccea 3 teen: Oe ek "ΜΝ 
π would bike to receive your brochure and enclose my business ¢ ad ¢. |. | 
~ Iwould like to receive further details on your project. cS Bo oh 2 ν᾽ 
Return this coupon or your business card to SOFAP, Service Cantal 5, Ml 708 at T7665 5103. 

— : , : τ 
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estructuring- Has Taken Place but Leaves Some Room for Doubt 


( from Preceding page) 
it of pay and finding 
in differert sectors— 

seem an impossible 


. total employment in.” 


cy ts around 155,000. 
e elimination of one - 


is proving very dif-. 


ugh When Usinor 
Ὁ close down 3 small 
at Thionville: in . the 
egion in April, there 
loston of mion discan- 


ook far reorganizing 


nee is thus uncertain. © 


—BSS. 


tonietive , 


HY).—France’s auto~ 
are engaged in a 
ioves they hope will 
τ future health, at 
abroad. For despite 
wuction year in 1976, 
ἢ saw its control of 


conspicuous example 
spt to meet new con- 
be merger of Peu- 
itroén, While Peu- 
ial con- 
ly with Cltroén’s red 
1 companies brought 
yroduction capacities 
‘6,000 cars per year 

it. Al- 
ne group's critical 
enough to compete 
European-wide scale 
‘ce rival Renault, Flat 
ws the potential to 
allenge in the next 


sugeot-Citroén group, 
i in September with 
3200 million in state 
8 handsome $60-mil- 
last year and even 
Citroén automobile 
the black. Peugeot's 
sk the take-over ap- 
ve worked, and the 


aed between private- 
igeot and nationaliz- 


1 by its $7-billion 
tance, the group has 
wract to manufacture 
omania, and is cur- 
ating with the gov- 

Portugal and iran 


for similar projects,.as manage- 
ment confidence seems tw be 
taking- hold, ΄. ᾿ 
But the conmany’s Intention to 
keep. model ranges in competition 
—at once catering to the strong 
loyalty “of French auto customers 
and denying - the Japanese a 
change to.absorb abandoned deal- 
ers—will preclude standardization 
of ody styles or suspension δΥ5- 
tems. Peugeot-Citroén claims its 
strategy will” give ‘customers 8, 
wider choice and the group 2 
larger market share, but the ex- 
“pense of runuing separate com- 


‘ panies and the sacrifice of ratio- 


nalization economies eventually 


may cat into company profits or 


competitive position, ᾿ 
‘While Peugeot eschews diversi- 


fication, Renault hopes to com-- 


pensate for lowered auto growth 
Prospects by adding non-automo- 
tive holdings that could ultimate- 
ly account for half the group's 
sales. Company aspirations of 


“moving into fast-growth sectors 
dashed, 


bave been partiely 
ever, in- 
sistence that Renault act as a 
rescue vehicle for ailing com- 
panies in such troubled indus- 
tries as machine tools and farm 
equipment. But the company’s 
ear sales remain solid with a 32- 
per-cent share of the pafional. 
merket. 

Prance’s American-owned entry, 
Chrysler- France, improved its 
Position, last year to take a 10- 
per-cent market share with a new 
Simca model designed jointly by 
the French and British subsid- 


jaries which is to be distributed . 


throughout Europe. On a more 
ambitious scale, Ford has: pro- 
jected Continental sales of 400,000 
this .year for its: small-displace- 
ment Fiesta, which could directly 
challenge ‘Renault’s popular R5 


2 3 ; —AMN. 
Telephone 


of the national tele- 
Tlie mao lane eae δαὶ ae 


most dramatic, intricate and . 


money-Jaden example of the gov- 
ernment's interventionist policy 
to establish French presence in 
8. strategic industry. Along with 
the computer and nuclear sectors, 
the orchestration of the tele- 


. two - parent 


“trancization” tactic of >_Conreine 
foretgn multinationals’ to relin- 
gquish local holdings to French 
control © 

The 100-billion- franc planned 
expenditure to bring French tele- 
phone service up.to Internationa) 
standards is the centerplece pro- 
gram of the current Five-Year 
Plasi.” It will double the number 


of exchange. lines to 15 million ἡ 


by 1980 and will create 90,000 
-‘Wetal jobs in the public and 
private sectors. . 

From ‘a standing start, Thom- 
son-CSF, one of the two French 
electronics giants, gained αὶ dom- 
inant position in 8, market from 


maxomoth ITT and then dictat- 


Générale dHlectricité (CGE), a 
secure position in next-genera- 
Hon telephone-switching equip- 
ment. : 

- TET was forced to cede con- 
trol of one of its French sub- 


tion. But the other affiliate, 
CGCT, was given.state guarantees 
that contracts from the French 
PIT would preserve its 16-per~ 
cent local market share. . Both 
LMT and CGCT produce ver- 


compete directly for foreign con- 
tracts. 


Thomson took control of Sté. 
‘Francaise des Téléphones 
Ericsson (SFTE) with a severel- 
hundred - million - franc payment 
to the Swedish parent firm and 
am ‘80-million-franc transaction 
ἴοχ CG's 16-per-cent share in 
the The 


the 
installations during 1978, and the 
companies have 
claimed certain country markets 
in Europe, the Middle ‘East and 
Africa to regulate export com- 


petition. But the PTT. only for- 


after Ericsson to pump 


agreed 
@n additional 125 million francs* 


into its former affiliate to cover 
a suspicious 1976 income deficit 
traced to accounting irregular- 
ities. A 

Meanwhile, CGE will take 
charge of time-switching equip- 
ment through its ClIA~Alcatel 
Subsidiary, which produces a 
current E-10 system -that will 
continue to equip rural networks 


ment after 1981. Both time and 
Space switching models are elec- 
tronic systems offering high 
‘performance. more compact 
Physical plants and options to 
tie into other computer fimc- 

In addition to the industrial 
advantages of scale created for 
French manufacturers, which now 
hope to double export sales to 
two billion francs in five years, 
the government goal for custom- 
ers is to reduce the average 
waiting time for telephone instal- 
lation from one year to about 
three months. But consistent 
with the antiquated state of the 
Prench network, a projection of 
16 million telephone receivers 
needed to make use of the new 
lines in the next seven years is 
greater ‘than. French receiver 
Production since the imventicn 
of the telephone nearly 2 cen- 
tury 2go. 

ΑΝ. 


solidation of two advisory com- 
mittees that prepared recom- 
mendations for the current Five 
Year Plan. 

Three of the basic recommen- 
dations of the committee may 
have long-range 
France’ 


ERO export markets and tho 
gressive integration of the two 
industries. 


As the second largest world 
exporter of agricultural products, 


France enjoys a privileg:d posi- 
tion within the Common Mar- 
ket. This ts particularly evident 
in the case of grains, in which 
French production is twice the 
fevel of sational consumption 
and which largely accounts for 
the EEC’s 9l-per-cent self-suf- 
ficiency level in tse commodity. 

Although France earned $1 bil- 
liom λα exporting 60 per cent of 
its grain output to European 
partners, at higher tha- world 
market prices. government and 
industry officiais are pressing 
Brussels bureaucrats to ease EEC 
Tegulations in order to facilitate 
exports to Third World and 
East Bloc countries. While Com- 
moon «Market price support 
policies were conceived in the 
1960s to insure the availability of 
agricultural products to member 
states, 2 Commission member 
explained that the increased self- 
sufficiency level of the Nine 
should allow policy changes to 
help each ‘country’s efforts out- 
side the EEC. 

France, therefore, seeks the 
independence of action to move 
quickly and competitively in ful- 
fillment of one of the Serenth 
Plan's priority programs +o raise 
the agricultural trade surplus to 
20 billion francs by 1980. Last 
year, exports rose 17 per cent, 
but the drought and certain com- 
modity price hikes induced a 
SS-per-cent jump in the value of 
imports that cut the trade sur- 
plus to 3.3 billion francs. 

While fruit and vegetable pro- 
duction suffered from a lack of 
water, the sugarbeet crop was set 
back by heavy rains that followed 
the drought. To offset the effects 
of extreme weather phenomena in 
the future and to prepare for a 
tripling of irrigation needs in the 
next decade, the government 
allocated 3.5 billion franes for a 
15-year water conservation and 
dam construction program. 

The need to meet competitive 
pressures also instigated several 
Structural changes at the food 
processing stage. Among the 
moves, Ceraliment, Europe's lead- 
ing grain company, acquired the 
Pranco-Belgian biscuitmaker, LU- 
Brun, adding 12 factories in seven 
countries in the process; while a 
major meatpacker merged with 
a cattle-raising co-op to supply 
finished products to butchers and 

Bui 


treat operations and poorly co- 


ordinated covernment policies 
continue to be the ruling factors 
in French agribusiness, which 
prompted one food processing ex- 
écutive to term the Seventh Plan 
trade and restructuring goals 
“worthwhile, but wishful think- 
ing.” 

--1.Ὁ. FRANKENHUIS. 


Shipping 

pers CHT).—The scope for 

“restructuring” the small 
Prench shipbuilding industry was 
indicated last year by the mer- 
ger of the leading compary in 
the industry, Chantters de I'At- 
lantique, with Alsthom, the elec- 
trice] engineering company which 
belongs to CGE, the French elec- 
trical giant, 

Chantiers de l'Atlantique had 
declared a net profit of Fr. 50 
million 1510 million) in its Jast 
year before the amalramation— 
and the creation of Alsthom At- 
lantique—bur its prospects were 
uncertain, given the dominance 
of Japan in world shipbuilding, a 
preponderance which became all 
the more obvious in 1976, when 
the Japanese took three quarters 
of world orders, 

The merger of Chantiers de 
YAtlantique (1975 turnover $450 
million) has led to speculation 
about the future of the rest of 
the industry. in which the main 
firms are Chantier Naval de La 
Ciotat, Dubigeon Normandie, 
CNIM and Provencale des Ate- 
tiers Terrin. Their scale of opera- 
tion is small by world and even 
by European standards—turnover 
ranges between $200 million and 
$100 million in the four compa- 
nies, 

The response of La Ciotat has 
been to combine operations with 
Alsthom Atlantique. Joint tend- 
ers are made and there is tech- 
nical cooperation between the 
two companies. They hare not 
gone so far as to set up financial 
links, however, and La Ciotat re- 
mains controlled by the Lebanese 
bank Intra Bank—offering it a 
connection with Middle East cus- 
tomers. 


But the financial restructuring 
of the industry has yet to take 
place. There are two basic strat- 
egies. One is to have the yards 
join together: the other is for 
them to be absorbed imto larger 
industrial groups with no con- 
nection to shipbuilding. So far 
the latter stratesy has prevailed. 


The other approach to the in- 
dustry’s problems has been EEC 
discussions with the Japanese via 
the Organization for Economic 
Cooperation and Development in 
Paris. These have not led to 
concrete decisions, and the pros- 
pect is that even the Japanese 
will lose thelr competitiveness in 
the 1980s tas South Korea and 
er new shipbuilders enter the 

eld. 


--Ἢ.5.5., 


Aviation 


pars CINT\.—The French gov- 

ernment is struggling current- 
ly to define 2 coherent long-term 
plan for development and pro- 
duction of new commercial air. 
liners that will reestablish the 
national aeronautics industry in 
& competitive position on world 
markets. 

The thriving and aggressive in- 
dustry has managed to capture 
and hold a significant share of 
domestic and export markets for 
its military equipment in the past 
two decades, Mirage fighters of 
Dassault-Bréguet have been sold 
at home by the hundreds and 
Shipped abroad by the thousands. 
A new generation of Mirages is 
under development to sustain the 
pace. 

Helicopters and advanced tac- 
tical missiles from Aésrospatiale 
hare been selling briskJy through- 
out the world, including such 
competitive and relatively closed 
markets as the United States and 
Britain. And in the business-jet 
market, which is dominated by 
U.S. manufacturers, Dassault re- 
cently was awarded 8. contract 
to provide the U.S. Coast. Guard 
with 41 specially modified Fal- 
con-20 jets worth $228 million to 
be used for coastal surveillance 
work, 

But in the lucrative commercial 
airliner field, France has had only 
limited success since the heyday 
of the Caravelle jet transport in 
fhe mid-1960s, Hopes for exten- 
sive sales of the Anglo-French 
Concorde supersonic transport, the 
German-French Airbus jumbo jet 
and the more conventional 130- 
passenger Dassault Mercure have 
failed to materialize. With 36 


firm orders, only the Airbus holds - 


realistic prospects for continaed 
sales, 

Industry and wnion officials 
here have called on the govern- 


ment to fund new versions of 
the Airbus and Mercure, as well 
as new transport designs proposed 
by Aérospatiale, But the cost of 
developing new airliners has risen 
astronomically im recent years, 
and neither the state nor the in= 
dustry alone can afford the in- 
vestment. 

Thus, the government endorsed 
talks for a joint development 
program between Dassault and 
MeDonnell Douglas two years 
ago, Aérospatiale jomed the ef- 
fort after failing to reach agree- 
ment with Boeing, and the thres 
equal partners announced at the 
end of last year plans to build ὦ 
short to medium-range civil 
transport. 

The new aircraft, would be de- 
rived from the Mercure and 
jointly produced in the United 
States and France as a replace- 
ment for the aging fleets of 
Boeing 727 and Douglas DC-F 
jetiiners. Poor response to the 
new joint model from major air- 
lines, however, has prompted Mc- 
Donnell Douglas to rethink the 
project in preference to = longer- 
higher passenger load 


builder would then meet medium- 
Tange aircrafs needs with a 
Stretch version of the DC-9 to 
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is a good business address to your business 4 ae 


. 2°, Some business. addresses have a kind of magic about them. - 

_ They make immediate impact over the whole world. They impress. That is 
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‘eMfaires Le Louvre, not just the’ best business address i in Paris, but one of 
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As members of the Suez Group In the Middte 
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we think International. 
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ment opportunities and portfolio management. 
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Restructuring of Nuclear, Oil Sectors to Meet Energy Challenge - 


Naeciear 


By Michael Parrott 


ARIS (HT'.—aAr tne bez 

ning of this monik 2 Sf 
mesawatt nuclear power saren 
started produ 
the smell villas 
ἐπ upper Alsace, The eveni 
siven considerable publicity by 
the protests of local envirenmen- 
talist organizations. but the real 
sicnificance of the oceasion Tas 
mot alwars appreciated oy ἃ 
public. For here was the 
of a new generation of 
water reactors based © 
technolozr wiuek will ever 
be built all over 
berween 40 and 50 of 


enerzy needs at that time with 
nuclear power. 


The Fessenh 
an-stream some 55 months dehind 
schedule. but its start-up coin- 
cided with the completion of a 
vast imcustriat = resrructurinc 
which has assured France a ker 
position in the international 
nuclear equipment business, 


It was back in 1969 ther French 
President Georges Pompidou tock 
the crucial decision which enzbi- 
ed France to jain tee main. 
etream of the duclear indusirr, 
Until then the government had 
concentrated its industrial effort 
on a graphite-gas technology 
developed by the state-owned 
Commissariat ἃ YEnergie Ate- 
mique (CEA) as an offshoot of 
the jorce de frappe, The technol- 
ocy was perfectiy sound. but 
with an increasing number of 
eountries opting for ticht-water 
reactors designed by Westing- 
house or General Niectric. export. 
prospects were not encouraging. 
In 1968 the French president 
formally scrapped the French 
technology in favor of the light- 
water desisn and 2 year iater 
Electricité de France seleered the 
‘Westinghouse PWR design for “he 
Fessenheim plant. 


The president's decision Was 
en important victory for Eelzian 
‘ndustrialist Baron Empain, whose 
engineering interests in France 
hed developed the Westinghouse 
design while manufacturing parts 
for the graphite-gas reactors. In 
1972 Crevsot-Loire, m which the 


and iove. 


When aman spends a lot of time in his car, he 
needs acarthat’s onhisside, and inthe Renault 30TS 
he's got a very teliable and sophisticated friend. 
It's got the kind of styling, comfort, performance 
and safety that a man can easily lear 16 live with... 


per 


government did not 
want to give Frametome 
of the reactor busi- 
nes was thought 
mere sensldic Ῥ two indus 

ial groups eompeting 1" 
ravers af scate-orned Electricité 
France ‘EDF!. Sq when 
Comzagaie Generale d'Electricité 
offered to menwacture 
Lght-water reactors using the 
General Electric boiling-water 
Rrocess. the government agreed 
τὸ ὑπὸ orders and six options on 
condition tha: the company come 
factory industrial 
package, The Same Policy Was 
adopted in the turbo-set sector 
where Alsthom, the CGE subd- 
promised ali future 
for Westinghouse plants 
and Compagnie Electro-Mécamique 
‘CERAM, the subsidiary of Brown 
Boveri “et Cie (BBC! of Switzer- 
jand. these for Genera} Electric 
models. 

From the start Framatome was 
much scronger position in 
ight-water reactor ‘fleid. 
eas CGE would buve heen 
forced to subcontract iarce 
amounts of werk to cther com- 
panies, Framatome was almost 
self-sufficient. But when it came 
to fast-breeder technoloasy CGE 
was the lezding star with 63 per 
cent of the GAAA coup which 
built the 250-mesayait pilot plant 
Phérix at Marcouir, Babcock 
Fives, whieh had originally hoped 
to sell the Bebeoc: and Wilcox 
gystem for light-water reactors, 
held the remains 35 per cent in 
the project, which was based on 
CHa technologr. 


In the first panic atter the oil 
crisis it really looked as if France 
might be able to afford the luxury 
of choosing bett-een two suppliers. 
Prime Minister Pierre Messmer 
amnourced in March 1974 that 
hicteen plants would be ordered 
within the nest two rears in a 
prosram which would result in 
50.000 megawatts of power being 
mstaiied by 1985. But as elec- 

icity demand slowed down under 
the iropact of the recession and 
international competition in the 
nuclear field became hotier, the 
French governmeni realized that 
there was just not enough work 
for two manufacturers. 

Tn August, 1975, CGE learned 


Refined power... refined roadhoiding. There's 2 
big 2.7 litre 6 cylinder engine that delivers smooth, 


get-up-and-go power exactly when he needs tt. 
With its dynamic acceleration, the Renault 30 TS 


ai all imes. 


doesn't wait aroundit only takes 32 seconds to get 
from 0 {01 Kilometer. The car's handling is equally 
impressive. Front-whes! drive and independent 
suspension give you precise, secure roadholding 


thar its aspirations to enter the 
French nuclear reactor market 
trere finished, A top-level meet- 
me at the Elrsée canceled the 
uxu orders that had been offered 
two years earber and conferred 
ali feture contracts on Frama- 
vwme. 
Ai the same time it was decided 
tuat CEA wihuch had been quietly 
working on ἃ light-water design 
of its own, should take ἃ 30-per- 
cent stake τῷ Framatome at the 
expense of Westinghouse, which 
would see its participation fall to 
15 per cent. Rather than competa 
vith Westinghouse, CEA was to 
collaborate with the US. com- 
pany with the view to bringing 
out 2 French version of its tech- 
nology in 1982 The French 
group was not, however. given the 
35-per-cent biocking minority it 
bad sought. 

Six months later 


CGE and 


Babcock Fives were edged out 
of the fast-breeder business when. 
the government decided thar 
the 1.200-megawatt Super-Phénix 
fast-breeder project shouid be the 
Tesponsibility of ἃ mew group, 
Novatone, in which Creusoi-Loire 
would be the majority share- 
holder alongside the CEA and 
Alsthom, now merged with the 
shipbuilding group Chantiers de 
TAtlantique. It is not yet sure 
whether CEA will again only re- 
ceive 30 per cent or whether it 
will this time be given a blocking 
yote. But if Baron Empain had 
now gained a complete monopoly 
of the nuclear reactor business 
from conventional to fast-breeder 
models, CGE felt entitled to some 
compensation. Last autumn this 
compensation came when CEM 
was obliged to sell its turbo-set 
interests to Alsthom-Atlantique, 
which will now have a complete 
monopoly in this sector. 


@il 


ARIS (IHTi=-Last year ταῖν 

yate shareholders of French 
natural gas producer Société Na- 
tionale des Pétroles dAquitaine 
ISNPA), fn which the state held 
31 per cent, agreed to their com- 
pany taking over the assets of 
the i-per-cent state-owned ofl 
company ELF-Erap. ‘The decision 
was historic in that τῷ finalized 
the restructuring of the French 
oil industry. In the firture Prench 
oil interests would be represent- 
ed by two groups—the newly 
created ELF, Aquitaine, with some 
84 billion francs of sales and a. 
state participation of 70 per cent, 
and the veteran Compagnie 
Franeaise des Pétroles (CFP'. 
with over 40 billion francs of 
turnover and state voting partic- 
ipation of 40 per cent. 


These <wo. companies together 


account for some -50 per cent of 
the French refining and market- 
ing business. They also account 
for nearly 80 million tons of an- 
nual oil production. and for ao 
exploration activity which com- 
pares favorably with the world's 
ol majors. Helping them Is a 
Franch tanker fleet of some 15 
million tons deadweight which 
transports two-thirds of France's 


_erude imports: Freoch engineers 


who have developed a technologi- 
cal expertise—espectally in the 
off-shore—which is second only to 
the Americans: and av equipment 
industry which unfil recently was 
in an equally strong position. 

No one .could hate foreseen 
such achievements 50 years ago 
when the Anglo-Saxon oil com- 
panies effectively took over the 
invernational oil. business, At the 
time, France only gained = -par- 
ticipation in fhe Middle East be- 
cause of etploniatio: bargaining 


Industry: Some Modifications Have Taken. Place 


(Continued from Page 5) 


Chemicals 


ARIS (IET).—During the next 
few months the French zgov- 
ernment is expected to adopt a 
number of measures aimed ai re- 
Structuring the pharmaceutical 
and fertilizer sectors, In the case 
of pharmaceuticals, aid is needed 
τὸ establish industrial groups ca- 
pable of competing with the inter- 
national companies and carrying 
out their own research. With 
fertilizers, ic is more a matter of 
reducing the number of compa- 
nies and making them less rul- 
nereble to cheap imports. What- 
ever measures are adopted, and 
they are untikely to be very spec- 
tacular, they could represent 
some of the last rationalizations 
in the French chemical] industry. 
The French government first 
became concerned about the re- 
structuring of the French chem- 
ical sector back in the 1960s. 
The lowering of the Common 
Market tariffs and the expira- 
tion of various patents placed 
several companies in difficulties 
at a time when huge investments 
were needed if France were to 
keep pace with technological 
change. At first, companies re- 
acted by forming joint ventures, 
many of which remain to this 


day, but sooner or later they were 
forced to create larger group- 
ings. 

With the restructuring of 
heavy chemicals completed. the 
government turned its attention 
to specialty chemicals where 
foreign coucerns had already ac- 
quired important investments. Ey 
the early 1970s it was estimated 
that foreigners controlled a third 
of the pharmaceutical industry, 
the bulk of the detergent busi- 
ness, half of the’ French pesti- 
cide sales, 30 per cent of cos- 
metics and perfumes and 35 per 
cent of paints and adhesives. At 
a time when companies were 
reluctant to invest heavily and 
downstream products were more 
profitable, it made good sense 
for the French chemical compa- 
nies to combine their own inter- 
ests With that of the country. 

Undoubtedly the most spectac- 
ular developments occurred in the 
pharmaceutical sector where 
several new groups have been 
created alongside the two leading 
companies in this field—Roussel- 
Uclat, the subsidiary of Hoechst. 
and Rhone-Poulenc. The most 
important growth has been shown 
by the ELF. Aquitaine group which 
has emerged as France's third 
most important pharmaceutical 
group. ELF,Aquitaine’s health 
division Sanozi has acquired La- 


baz. .Castaigne, Choay, Institut 
Pasteur Production, Rohbilliert 
and Vetacr. Also important are 
CM Industries, Synthelabo, ‘con- 
trolled by perfume manufacturer 
TOréai with the backing of 
Nestlé, Pharmuks, the new phar- 
maceutical business of PUK, and 
Delalande. Until a few years ago 
the pharmaceutica! sector was 
considered a very profitable one, 
but increasingly tough price con- 
trols by a government concerned 
over national health insurance 
costs have placed meny of the 
smaller companies in difficulties, 
The main aid that the govern- 
Ment can give is to treat the 
pharmaceutical sector a5 an m- 
dustrial problem, not just a drain 
on the social security budget, and 
there are growing -signs that this 
is what Prime Minister Raymond 
Barre plans to do, 

The fertilizer sector is charac- 
terized by the excessive number 
of companies competing in a very 
cyclical market. Already some 
restructuring hes been achieved 
with the merger in 1971 group- 
me the fertilizer interests 
of Rhéne-Poulenc and PUE to 
form La Générale des Engrais 
(GESA), but that siill leaves five 


Liquide holds a stake, and, Cotaz, 


Se 


the sitbaiattery: “of: Pierrefitte- 
‘Auby and Compagnie Frangalse 
de Raffinage. 


The government - would. Bke 
these companies to merge to form 
two or three major groups but 
is having some difficulty getting 
the matebes organized, For ἃ 
start the government feels the 
State-owned group EMC and 
CDF Chimie should pool their 


- fertilizer interests, but EMC re- 


cently signed a_sales: agreement 
‘with Gardinier and is not par- 
ticularly enthuslastle about 8 
tie-up with its state-owned rival. 
In the private sector GESA might 
be persuaded to team up with 
Cofaz and La Grande Paroisse. but 
Cofaz only recently reached an 
agreement with.--Agrico under 
which the U.S._company will ac~ 
quire 3, stake in the’ concern, 
while La Grande Parcisse wants 
to remain independent. What- 
ever the. government finally 
decides concerning EMC and 
CDF Chimie could have implica- 
tions for the. whole state chemi- 
cal sector.. For many civil ser- 
vants would like ‘to. see ATO, 
CDF Chimie and EMC merged 
to form one state chemical giant 
to counterbalance the two lead- 
ing private groups Rhéne-Poulenc 
and PUK. - Ξ 


TEP. 


᾿ A man's car should feel like hie castle, Ξίπσο you ou and: 
time together, you should be comfortable. That's wn why the Re Renault 80 TS i 
Syenee ee interior Soe ee δοηοῖτα seatin : Ἶ 

justable... there is even a fully reclining pésition. instrumentati mS 
and more accessible. There's also ἜΧΩΝ eae vane 
‘Tinted windows, with the front ones electri 


RENAULT 31S, teueseoons cyl 


after the First World War. The 
takeover of ‘Turkish interests 
was enough to justify the crea- 


_tion. of CPP but 15 was aniy be- 


cause of the determined efforts 
of successive governments that 
France's role in world oi] has not 
been limited τὸ that of an Traq 


Petrojéum piano shareholder. on 


oa Legidlation 


The -detarminutoe ‘ot the 
French government to have asay 
in the national ofl industry made 
itself felt as early as'-2928 It 
was then. that the state assumed 


Products, Thanks ta ail legicla- 
tion ‘iitroduced in that year, com- 
panies wishing to ‘refine crade oil 
in Frence must: seeure ten-year 
authorizations, and those that 
wish to market refined products 
ones of three years. These au- 
thorizations aave been used to 


CFP's share in IPC alone. Bren 
before: the’ war’ the ‘government 
set up state companies with the 
responsibility of looking for cil 


and gas resources om Freuch ter~ 


ritory. One-of these, Régie Au- 
tonome du Péirole CRAP) discor- 
ered oll’ τὰ ἐπι Pyrenees in: 1938. 
A second, SNPA, set up in :194}. 


was to make:the giant natural gas 


discovery of Lacg. ih 147, And 
it was thanks to a third, Boreaw 


“de Recherche du Pétrole (BRP), 


set-up in“ 1945, together with RAP 
and CFP that the hnge of! and 
gas fields of the Algerian Sahara 

‘were discovered in 1956. In 1952 
the French subsidiary of Exxon 
found off at Parentis in Aquitaine 
and four years later ‘RAP .was to 


discover oil in Gabon During - 


this period the bulk of France's 
exploration * efforts came from 
these state-owned. groups rather 
then from CFP. - 


τὸ wan ily after thw" second 


World War that the French fully 


realized the need for national 
research in the oil field. In 1947 
Institut Francais du. Pétrole 
«IFP) was set up, an organization 
which has been responsible for 
many οἱ France's subsequent 
breakthroughs in oil and petro- 


2 


your car spend so much 
9 Is completely . 


chemical technology. IFP's 
search was supporled by a 
cla] tax on gasoline sales. 
the country’s research effort 


‘ly really’ took off in the 


when IFP researchers, tog 
with engineers at ELF, E-ap 
CFP. concentrated their e 
the problems of offshor 
ploration and development. 


The 1460s was a turning 
for the French oil industry 
whole. For in 1959 the F 
government finally abar. 
coal in favor of oil Lacq τι 


.gas was beginning to arri: 


the French markel. Frenct 
was becoming increasing]: 
competitive with cheap οἱ 


. Ports and there was the 


that Sahara oil and gas 
give France the energy inc 
dence it had always been se 
But the oil option mean 
France needed a stroig na 
industry which cowld cove 
range from exploration anc 
duction to refining and diz: 
tion, This is why Pre 
Charles de’ Gaulle decid 
merge all the state-owned 
ration groups, except SNi 
make one giant state-ownec 
pany along the lines of 


’ ἘΝῚ, Whereas until then 


hed been the only major I 
company on the domestic 
ket with a guaranteed sh: 
some 25 per cent, interns 
companies now had to mak 
for the new. group ELF 
which now holds as mu 
23 per cent of the market, 
ernment targets were 1 
spelled out—5S per cent ¢ 
market should eventually b 
by rational companies, 
thirds of French. crude ix 
should he transported by F 
tankers, French of) product! 
it in Frence or abroad : 
match national consumpti 


Tt has been difficult, he 
for the government to be 
generous to the industry. 
first place it has been re) 
to raise prices for mflatica 
sous. In the second, it de 
want to appear too friend}: 
industry which is stilt being 
ed for..the oil crisis, Und 
wing pressure the governny 
been forced to reduce some 
tax .advantages enjoyed © 
oil companies and i free he 
and’ maphtha from corr 
price controls, 


ggage space - a healthy 49.4 cu. & of it. 
ically operated, begin to complete the 


At ἐπγενουνὶν ΒΕΗ͂ΝΙΣ ς 

| Aspeci cell pass passenger compariment'is part of a safety 
System that keeps you under-the most hazardous driving i 
You and your Renault 30 TS. al beautiful ‘friendship. ee 
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— Olivier Re- 
8 Liberal, with a 
In Swiss political 
ean: he is firmly 
ar, @ supporter of 
and a un- 
et economy.. This 


1, however, that he 
sitive: to the prob- - 


failing to keep 
‘areast of rapidly 
dlogy. 


tely aware of this 
on in and depen- 
tern Europe, and 
f the problems in 
Pp in the follow- 


‘Lizerland = getting 
this relationship 
‘ing in? 
d-is severely lim- 
dations with 115 
Se Swiss neutrali- 
7 form of political 
. omifment. Some 
ack of solidarity, 
xpression of pru- 
But since this is 
ty. and the Swiss 
is considerable, we 
wed of leaving a 
ἃ Europe defense- 
rom aN economic 
switzerland has al- 
heavily on trade 
and the rest of 
has probably the 
overall tariff lev- 
2 comes neturally 
and what is fear- 
the idea of being 
Huropean protec- 


”: Olivier Reverdin. 


economy did not really suffer 
from the economic imtegration 
achieved by the -European..Com- 
munity. Firstly because “ the 
speed of integration was much 
slower than- anticipated, and 
secondly because agriculture was 
excluded from the agreement and 
Switzerland was-able to protect 
its agriculture, a situation. which 
is much more favorable than that’ 
of certain countries’ within the 
community, « 

The Swiss treaty’ with the Eu- 
ropean Community was approved. 
by the electorate and keeps open 
the trade lines with neighboring 
countries which are“ both -Swit- 
gerland’s main markets and. in 


. became “an ‘important 


fortable for the Swiss, it appears 
8.5 insolence to outsiders. There 18 
.also the fact that Switzerland has 


banking 
and money market and that the 
Swiss seem to be quite undisturb- 
ed by all this whereas others. 


. think we should feel guilty. 


But these are really superficial 
reactions, and after all, who likes 


* whoni in Burope? Aren't the Ger- 


mans fed up with the French, do 
the Italians find the French ‘all 
that bearable, what do the En- 
Glish feel about all these Conti- 
nentals? Switzerland perhaps 
complicates matters just a Httle 
more but we can’; really be con- 
sidered as trouble-makers. 


eS Soni cael suppliers, “Q—Would ‘new leftist govern- 
Η France 

eee ae Ee Q—Would iurther . progreas to- ments in or Italy have an 
de Community? 


rrect, escept from 
ων of ‘public ΤΠ." 


wards political integration within 
the European Economic Commu- 


. nity pose problems for ΒΝ 


land? 

A—We would have difficulty 
in adapting to rapid progress in 
this area. Unfortunately, I doubt 
whether even elections for a.Eu- 
ropean Parliament would change 
matters all that much‘ ‘and, bat- 


fair, Switzerland will, of course, 


in that neepens than other coun- 
tries. 
Q@—Dont you think ‘other Eu- 


little annoyed or, perhaps, dis- 
gruntied with Switzerland? 
A—Historically we frequently 


Ἴδας other peoples’ teeth on édge. 


It is not always easy to accom- 


ring dramatic developments, it's | 
Ukely: to be a very drawn-out af-" 


follow what is going on very close-_ 


. “ber of overnight stays in the tra- 
-ditional hotels and inns declined 


torate, so we're much less free’ 


ropean countries are getting 8 


ir 

di 

“by 

| fice, SE bee ee: 
here. 


“impact: on: Swiss policies? Per- 


haps’ concerning banking? 


Y Along! (IET).—The Swiss 
industry is virtually 
tak oo tare it was ten years 
ago. Contrary to the perhaps too- 
sanguine expectations, the num- 


last year by some 39 per cent, 


* reaching ‘the lowest level. since 


In fact, the record over the last 
Tew years brings out quite clearly 
the combined ravages of the es- 
calating Swiss franc end the 
downturn in economic activity in 


With, nearly 37 ‘million tonrist— 
nights, i972: marked ‘the high 
paint for the hotels, Since then 
the figure has dropped back -to 
ove ae ae 685 

.more or less general 

od Swiss franc..prices and 
obecmined promotions! efforts 
the Swiss National Tourist Of- 


business 


‘With tighter belts and less pocket 
money, the faithful tourists were 
still coming, aud with a. more 
flexible market in rented apart- 


Looking. Elsewhere 


. The “para” business showed’ a 
sharp uptrend between. 1872 and 


arg ert 1975, ensuring that the overall. 
Ect High School pro- overnight-stay total ‘for bath 
hasisonEngishfuency. Swiss and non-Swiss hovered be- 


ures, 


Suc cae aida: 


tween 66 and 6% million. Sadly, 
it. now looks as though this mar- 


TImede Management 
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A—This would put Switzerland 
into a delicate situation, .particu- 
larly as far as financial transac- 
tions are concerned. We would 
have to adapt. As far as banking 
is concerned, it is perhaps un- 
fortunate that we have ἃ legal 
system based ar the idea that 
the citizen does his duty, pays 
his taxes, doesn't use the bank- 
ing facilities for tax-dodging: And 
this is true for the inmmense ma- 
jority of Swiss The position of 
the individual vis-a-vis the state 
is very different from that pre- 
vailing in other countries. All 
taxes in this country. are levied, 
whether on federal, cantonal or 
communal ‘level, with the express 
approval .of the electorate, The 


B. citizen identifies with the state. 


Look at the problems that we 
have with’ foreign. workers .then 
we try to explain that it is quite 
legitimate for the state to ex- 
pect them to pay taxes. For them 
the state is the enemy, the state 
always takes as much as it can, 
always spends much more than it 
should, there has always been 
dishonesty in the handling of 
public finances. They feel that 
they are legitimately on the de- 
fensive and cannot see why they 
should pay more taxes than the 
minimum: they can get away 
with.” 

The fact that Swiss banking 
thas become international means 
that others make fraudulent use 
of these services which are hard- 


‘ly exploited by the Swiss them- 


selves. 

Do we have “o destroy the svs- 
tems that suit us because others 
abuse them? It is difficult to Εἶνε 


. 8. positive reply. 


Q—In Geneva recently the 
electorate refused to reduce taxes. 

4—Yes, a Socialist initiative 
which would have resulted in a 
significant reduction in taxes for 
96.5 per cent of the population 
‘was refused by the electorate by 
8 52-per-cent majority. 
" @-You talked about foreign 
workers. Doesn't it give the Swiss 
an uncomfortable feeling to see 
considerable numbers of these 
people going home now because 
of the economic recession? In fact, 
they are: being used as a sort 
of safety valve to prevent Jarge- 
seale unemployment. 

‘A—One bas ‘to distinguish be- 
tween different categories. The sea- 


“Para” Business’ Disappoint 
As Tourism Levels Drop Off 


ket, too, 1s barely holding its 
own, 

For the. first time last year 
the: total dropped somewhat to 
around 345 million nights, 


Significantly, the number of 
Swiss tourists enjoying the at- 
tractions of their own couniry 
also dropped last year—by 1.1 
per cent overall. Attracted by 
the relatively cheaper offerings 
abroad and the rapid develop-: 
ment of the air charter business, 
the Swiss themselves are looking 
elsewhere, And they are clearly 
following a trend set by others. 


“Meanwhile. overall occupancy 
of: the estimated 920.000 beds 
available in all forms of accom- 
modation has dropped to a mere 
31 per cent, compared with 36 per 
cent in 1973. 

‘It is bard to imagine a for- 
mula to reverse this general trend. 
The efforts of the tourist of- 
fices to encourdge visitors to the 
more out-of-the-way regions do 
uot seem to have met with signal 
Success. More recently the em~ 
phasis has been on “active” vaca- 
tions, With a variety of activities 
ranging from ballooning and 
hang-glidmg to hand painting of 
pottery thrown into holiday 
packages. Basically, however, the 
Swiss aré hoping that inflation in 
other countries will gradually 
compensate for the high level of 


. the Swiss franc; that their own 


hotel and génera) tourism costs 


x τ ‘can be’ held -down because of 
of the relative bargains on offer... z 
-  “. above all, that economic recavery 


near-zero inflation here, . and, 


will bring back the freer spenders. 
Undoubtedly. Switzerland will 
always be better able to cater to 
pe higher.end of the tourist mar- 
, There seems little point in 
trig to develop the cheap 
package-tour business that has 
been so successful in other coun- 
tries. - 


sonal workers were employed 
largely in construction and were 
uot settled in Switzerland. For 
these people it seems perfectly 
norma] that if there's no more 
work we don't call them in. We 
might just as well say that we 
did them @ service in the first 
place by offering them work. We 
still have half a million of these 
workers; Which other country 
can point to such 2 high propor- 
tion compared to its overall papu- 
lation? 


The situation is much more 
Gelicate as far as those who 
settled. in Switzerland are con- 
cerned, Many planned to be- 
come Swiss; and the fact that 
for many the lack of work has 
caused them to leave rather than 
accept the temporary unemploy- 
ment benefits Switzerland pro- 
vides 1s unfortunate. But really 
we can only reproach ourselves 
for having probably abused the 
fact that so many people always 
wanted to come to Switzerland, 
because’ the conditions of work 
and pay were better. We have 
ἃ mora) responsibility towards 
these people, but it is difficult 
to live up to this responsibility 
in the present economic situa- 
tion. But it would be too simple 
to say we exploited them and are 
now rejecting them. 


credit 
commercia 


Q—The Swiss economy has al- 
ways been marked by a high 
degree of specialization. And it 
is perhaps this feature more than 
any other which has enabled ex- 
ports to continue at a relatively 
high level despite sharply in- 
creased prices for foreign pur- 
chasers. But how do you feel 
about the future? Isn't Swiss 
research losing steam? 

A—It is obvious that the posi- 
tion of Swiss industry has dete- 
yiorated in terms of its cash 
ability to embark on large-scale 
research, assure the acquisition 
of patents and keep abreast of 
most recent technological devel- 
opments. This is the result of two 


κῳψν 


things: the high rate of the Swiss 
frane and the development of 
increasingly onerous social secu- 
rity combined with higher taxes. 
The fimancial base has been 
patrowed, The effort has been 
concentrated on the maintenance 
of a high level of employment. 
On the Jevel of inventiveness 
and scientific research there is no 
point in encouraging Swiss re- 
search in universities or in in- 
dustry if it is not absolutely on 
the level of the most advanced 
work being done elsewhere. The 
Swiss economy accords a great 
importance to research, and con- 
tinues to do so. The chemical in- 
dustry devotes between 5 and 10 


INTER MARITIME BANK 


Olivier Reverdin: Viewing His Country in Relation to Europe 


per cent of its total turnover to 
research. But there are now serie 
ous problems. Take the case of 
Brown-Boveri, a company which 
hes a subsidiary in Germany. 
Their industrial research is sub- 
sidized to the tune of 50 per cent 
by the authorities, while in 
Switzerland the authorities give 
nothing for this kind of research. 
Swiss industry is beginning ‘to 
wonder why it has to go it alone. 
This being said, I should point 
out that the situation is still 
healthy and that to the best of 
my knowledge Switzerland is the 
only European country with a 
positive balance of payments com 
cerning patents and licences. 


le france 
(SUISSE)S.4. 


The CREDIT COMMERCIAL DE FRANCE (SUISSEY S.A. carries on a long 
tradition of banking. A member of the Crédit Commercial de France group which 
wos created in 1894 by French and Swiss bankers, it continues to pursue the 


IMB IS A SWISS BANK SPECIALIZED IN BANKING AND FINANCE FOR 
ALL BRANCHES OF THE MARITIME INDUSTRIES. 


5, Quai du Mont-Blanc GENEVA/SWITZERLAND 
Telephone: (022) 32 00 07 / 31 10 28, 


Telex: 23389 MBANK CH. 
Cables: MARBANK. 


management philosophy which has made this group successful. 


Here you will be received with the elegance and courtesy of the French, 
and will find the discretion, Stee and competence for ten Swiss banks 


are so well known. 


CREDIT COMMERCIAL DE FRANCE (SUISSE) S.A. 


All banking and stock market operations. 


{ntemational credit and financing. 


International Portfolio Management, 


Setting up of private corporations and holding companies. 


Complete corporate finance services. 


6-8 Place Longemaflle 
1211 GENEVE 3. 


Tel.: 21.04.55. 
Téfégr.: FRANCIALGE. 


Telex: 28694. 


A UNIQUE PRIVATE INVESTMENT, CATU CONTAINERS 


Developm 


20 years of continuous service 
to the International Business Community 


ent Institute 


aram for Executive Developmen: 

insession: from August 7 to anes 14, 1977 ; 

τ executives engaged in industrial or commercial activities whose previous 
‘erience has-been mainly of a'specialized nature and who need a broad- 
‘d background of knowledge to pieine their full potent! for advance- 
nt to higher executive positions: ἢ 

en to experienced managers between 28 at 40 γοδῖ5 of age. In the . 
‘sent class, more than two thirds of the perticrpants have over ten years of 
perience and their average age is 36 years. 


‘plications, reservation requests and enquiries should be sent: to: 


{EDE, HT Department, PO. Box 1059, CH-1 ool Lausanne 6 Swi etant) 
Jephone 021 {26.71 I2, Telex 2 ΘΙ ἢ... 


Twelve years azo when an American maritime 
transport company began using large metal boxes 
to more efficiently bandle their shipment of goods, 
they never realized that they would revoiutionize 
ternational transport. However, due to the great 
efficiency ot containerization, this method of ship- 
ping cargo has become overwhelningiy adopted hr 
the industry in order to effectively meet the prok- 
lems of soaring costs and risk due to loss and 
damage of goods. 


Throughout the world large pete baye developed 
the necessary infrastructure ὁ handling end 

transshipping of Sontainers: tee ΜΚ now numer- 
ous ships solely to carry containers and their 
ssumber is increasing. In the space of 12 years, the 


world fleet of contaimers has reached 4,250,000 
ugits of which approximately 3,500,000 belong to 
navigation companies that retain them for their 
own use. The balance of about 700.000 are made 
available to the shipping industry by leasing 
companies. 

Of the top 7 leasing companics in’ the world who 
maintain thelr own international network of agents 
and depots, > are American, 1 is Japanese and 1 
is Swiss: CATU Containers 5.4, Geneva, 


CATU S.A. 15 unique among the industry leaders 
in offering its containers to the private client ‘com- 
panies and individuals) at the price of 85.200 per 
container. It imposes a higher quate construction 
for its containers than that required by the rigorous 


owner of certified 


standards set by the International Standard Ortan- 
wation. 

The annua! return is approximately 15% net after 
deduction for maintenance and insurance, Payabie 
to the owner Quarterly. The life-of a container is 
estimated at 15 rears and its residual valve 15 
estimated to be 207 of purchase price. ‘The pr. aie 
investor who acquires a container becomes 
Teal property. CATU © ‘A. 
assumes responsibility for the leasing and manage- 
ment of the container for the owner. investor. 
The rate of return on container Jeases held up 
throughout the recent world econamic crises. 


. Therefore the prospects of container ownership as 


a sound ard attractive investment contanué to be 
ourstanding. 


FOR COMPLETE INFORMATION WRITE TO CATU CONTAINERS S.A. 


9 Rue Boissonas, 1227 Acacias, Geneva. 


Tel: 


022/43 26 00. 
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Jean Ziegler: ‘I’m F ighting for a Democratic, Pacific Change” 


ENEVA ‘I8T'. — The most 

controversial figure τ Swit- 
Rerland over the past year ἢ 
been, without doubt, Jean Giegier. 
Professor of sociology at Genre 
University and militant ieft- 
Mtellectual. Prot. Ziegler has 
bnilt up his public image largely 
om the basis of hss proven abilin 
to needic the federal sovernment 
—a οὐδ] τοι in which his on 
Social Democra partici- 
Pates—from ihe benches of the 
lower house of the Swiss parlia- 
ment. 

But Prof. Ciesier was boosicd 
to national prominence with tke 
publication in France of a scath- 
ing attack on “Swiss mperialism” 
entitled "Switzerland Above Sus-~ 
pieion.* 


A par pudlicat 
somewhere beireen ἃ 100- 
ary τῶν and ἃ sociological 


thesis. Prof. Diegler’s book, bow- 
ever poorly documeted, came 2s 
a fonousir strong breath of fresh 
alr in the horhouse df Swiss Es- 
tablisoment politics. Here was 
someone with the consummate cali 
to attack the srece:n from the ine 
side. 

The bock was an instant best- 
seller, Was issued in ἃ German 
version and wii! appear Englist 
shortly. Ir has also inspired the 
recent publication of an anti- 
Ziegler book. entitled “Unsuspect- 
ed Switcerland,” in the form of 
an apen letter. 

Jean Ziegler ouriimes ius con- 
troversial views in the Jollowing 
interview: 

Q—Switcerland is 
held up as the omiy direct and 
perhaps the best esampie of a 
working democracy in the West 
ein world. You sar it is a cor- 
Tupt system. Why? 

A—There 1s the visible govern- 
ment—the political istitutions of 
ereast originality—-the referen- 
aum. the popular initiative, et: 
But while this looxs admirabie on 
paper it is in fact one of tne 
most ambiguous systems in Eu- 
rope. Switzerland has an invi- 
sible government which [ .cai! 
the oligarchy, You can ideatify 


frequeatly 


it—some fifty people who are 


Georg 


- for without water there is no life 


‘wander from one oasis tp the next m 


order to survive at all. This country, 
‘whose vast oil reserves make it one 
of the richest in the world, can European business prindplesin 
devaion and expand its theMiddle East 
civilization only τ urgently needed. 
‘water is available at the nght time 
and in the xight place. successful in the 
Ea: from 
«ποι μον οὶ ink tert ἀρεῖ 


‘To satisfy ihe enormous water 
requirements of a desert country like 
Saudi Arabia efficient, reliable water 


Jean Z 


among the most powerful men in 
the world: the presidents of the 
Swiss Credit Bank. of the Union 
Bank of Switcerland, of the 
iss Bank Corporation, of 
, the’ president of Sandoz, 
of Ciba-Geigy and some more. 
Tais small oligarchy has ire- 
mendous power inside and oui 
side Switzerland. Through ther 
multinational empires they con- 
trol vast parts of Asia, South 
America and Africa, The Swiss 
bankers are the second largest 
foreign investors in Brazil and in 
South Africa, Any dictatorshio 
in the world—if only it is effi- 
riegt and oreaks the bargaining | 
power of the local unions—can 
count on them.: I give one e:- 
ample: In 1976, the very first m- 
ternational credit «$300 million» 


Fischer ensures water supplies 


Daniel Vite!, 
iegler 


which was given to the horren- 
dous dictatorship of Videla in 
Argentina was given by Swiss 
venks. 

Switzerland is a very small 
country without any natural re- 
sources. Where do the bankers 
wet their money from? Mostly 
irom flight capital. From all 
aver the world billions of dollars 
flow every year into the vaults 
of the Swiss banks. This is 
mostly stolen money: Mafia 
money, tax-evasion money. the 
money of the oligarchies of Bra- 
=i Chile, Indonesia or Zaire— 
stolen from the people, money of 
corruption and so on 

Every large Swiss bank has an 
elaborate money-smuggling opera- 
tion. Once the money arrives in 
Switzerland it is protected by the 


in the Arabian desert 


maaee all over the world. 


Product and service ~ that is ha 
maxim which has made +6F+ Z 


European market. 
Now it is also to apply m the Middle 


‘ers technical advisory ser- 
vices and training facilities for skilled 


most elaborate secrecy. Banking 
secrecy and the numbered sc- 
count are the holy institutions of 
Switzerland. 

The stolen money is—as the 
FBI puts it—‘“laundered,” and 
then reinvested through legal 
channels. 

The foreign investments of 
Swiss banks are almost two times 
the total Swiss national product 
—265 billion Swiss francs. Only 
one-third of this is money pro- 
duced in Switzerland—two-thirds 
is flight capital reinvested. These 
accounts are controlled by the 


Swiss banks through proxy pow- 


ers. 

Out of the thousand largest 
American corporations, 633 have 
holding companies for their for- 
eign operations in Switzerland. 
Switzerland is the biggest mone- 
taty market in the world, the 
biggest reinsurance and gold mar- 
kets. All these service functions 
which Swiss banks assume for the 
world capitalist system gives them 
a tremendous gutonomous power. 
it is true that Switzerland dances 
to the tume of Washington. Folit- 
ically the Swiss are always align- 
ed to American power, but eco- 
nomically and financially speak- 
ing Swiss bankers are often in 
direct conflict with American fi- 
nancial interests. 

Q—Can't parliament and the 
people control this power behind 
the throne? 

A—Tnside Switzerland the oli- 
garchy works in a very inteliigent 
but very wicked fashion. We 
have a Swiss parliament of two 
houses: a senate of 44 people, 
and 8. directly elected popular 
assembly of 200 members. Nobody 
is paid in parliament—just $60 
8 day when you are in Bern. But 
62 per cent of all the parliamen- 
tarians in the last legislature 
were board members of the great 
industrial, financial and com- 
mercial empires where they earn- 
ed an incredible amount of mon- 
ey. At Nestlé a board member 
earns nearly $90,000 by attending 
four or five board meetings 8 
year. Many of my colleagues in 
parliament sit on 10 or 20 dif- 
ferent boards. The list is in- 


Products 


casi poses problems -- prob- 
Jems which are solved witit +GF+ 


technology. Following intensive 


ΓΙ 


τσ 


ΕΝ epertminis τα δεῖ goowing towns 

in fast-growmg 

have to be connected to adequate 

services, A young rural: One such company is the Sandi 

needs inigation systems to transform | Arabian Plastic Products Company, 

desert regions into fertile, arable a local manufacturer of plastic tub- Σὰ Res material, 

land. ᾿ ings. In partnership with +GF+ this" provide valuable instruction in trade 

But a backlog of demand of this company has founded in Riyadh a 

εἰ aha ete joint subsidiary, APLACO, which will i 

Thanufacture in Saudi Arabia certain. 
items of the +6F+ zange under the 
technical and commercial guidance 
of the Schaffhausen group.+6F+ has 
analyzed the market and carried out 
requirement forecasts for its parmer 
and will Ἐ50 be responsible for build- 


Schools and courses. +GF+ is thns 
out real technical ground- 

not only water for the desext 

But also knowledge f for the future of 


+GF+ 


——— δδως 


credible. For instance’ Buhrle. 


which is the biggest Swiss arms - 


manufacturer, has men in every 
key committee m parliament. In 
Switzerland there is no law on 
incompatibility. 

Q—So you are suggesting that 
both houses of parliament are 
merely “yes men” to this oli- 
garchy ruling the. country? 

A—Many of them are, Not 811. 


become director. general of 
day. 


Q—But you -didn. really say: 


whether the parliamentarians are 
merely “yes men”. consciously 
going along with this govern- 
ment in the background. 

A—That’s a very. dangerous 
question. τὸ would: be absurd to 
say the Swiss parliament 4s cor~ 
rupt in the same way as that 
of 2 badana republic; you cant 
just walk into a semator’s office 
and put @ couple of thousand 
doltars on the table,” It ig much 


. We are living ina Christiano- 
capitalist. society. The bankers 
- live modestly. They are immense- 
ly rich but have. just one home 


and usually go to the office by | 


The ‘society: functions be- 
cause the ordinary Swiss citizen 
has never .seen the misery its 
banking policies creste in the 
outside -world. The. children of 
Colombia are dying-of hunger as 
8. result of Swiss investment poli- 
cies—the Union Bank of Switzer- 
land is ome of the very. great 


Buhrie, the arms factory; the Next: 
" children came to die on Zurich's 


‘powers in Colombia out the Swiss 
never see the victims, If these 


Bahnhofstrasse- the system would 
fali apart. ‘The peopie woald not 
-tolerate it any longer. 

Q—Yonu are a Socialist andthe 
Swiss Socialist party is part of 


. the government coalition, and is 
--'& Powerful party, Are vou imply- 


ing that the ‘Socieltst party is as 


“much involved as the bourgeois 


parties in 8. corrupt system? . 


weapon in labor conflicts, ‘There 
are two Socialists-in the seven- 


man. government The majority. 


of the Socialists vote for all the 
military credits. “The Socialist 
party in Switzerland is one. of 
the most powerful in Europe. But 
it. 18 1π a-dead sleep. Something 
must change: The Socialists are 
Preparing s constitutional refer~ 
endum aimed at the exzpropria- 
tion of the three biggest banks 
to transform them into companies 
‘of mixed ownership. 


- Yon preface your book with 
a canment of Lenin to. the effect 
that the proletarian revolution 
‘would start in Switzerland. ὍΣ 


World Changes Menace Geneva ¢ as 


(Continued from Page 1.) 


government in Bern is trying 
hard to promote as an essential 
adjunct to the concept of active 
neutrality. Within a relatively 
short period the international 
image of Switzerland has taken 
a distinct turn for the worse. 
None other than Mr. Graber 
Pointed out recently that things 
were getting increasingiy uncom- 
fortable with the country run- 
ning the risk of universal op- 
probrium. Why? 
1 

To begin with, last year Swiss 
voters in a rather irrational fit 
of pique turned down a SF 200 
milion loan to the Internationa} 
Development Association. Other 


industrialized countries’ refused 
to pick up the Swiss: tab, and the 
developing countries quite natu- 
relly read the signal as con- 
firmation of their growing belief: 
that there was more commercial 
self-interest than altruisna in 
Swiss foreign policy. 

Internally a much- publicized 
court case on the ethics of Nestlé’s 
sales campaigns combined with 
heavy sales of the controversial 
book by Jean Zeigler attacking 
“Swiss imperialism” .caused more 
open discussion on the real role 


Many Swiss who years before 
had greeted large. numbers. of 
Czech refugees with open arms 


were shocked by the government's 
parsimonious aftitude towards 
Chilean refugees ἔτι equally dis- 
tressing circumstances. 


Changing Times 


“all told,” “it ‘seems that. times 
haye changed: with icreasing 
uncertainty about the economic 
future, a marked polarization in 
Swiss politics) affeirs and a gen- 
eral trend towards. introspection, 
it has become more difficult for 
the. federal government to main-. 


4—Lenin was convince 
in 1917, He seid Switzer 
the most advanced canite 
80 that the objective cont 
of capitalism was also 
clearly in evidence. 
peculiar to Switzerlanc 
“hedgehog” mentality. 7 
live on--the defensive a 
shouldn’t exist. 

. Switzerland would like 
the moon, It is not. 7 
bankers are traveling r 
umshakable in their c 
that they are tne best, 
God, fightng the bad 
after honest people’s me 
there are young peopi 
up, and Switzerland is pr 
capitalist system which - 
crisis, The Swiss are a+ 
people with ἃ tery rich 
tradition, ‘Without their 
they could be # great, p: 
emplary nation in the wr 

Q—Do yon believe in; 
δὰ Switzerland? 

A-—I'm fighting for 
cratic, pacific change 
country because the ban 
tem of this country ki 
in Bangladesh. in Chil, . 
and Guatemala erery 
causality is detailed In mn 
At the end of this centu: 
that revolution will ὁ 


UN ‘Hon 


Professor Jacques Frey; 
Geneva's Graduate Ing 
Tnternational Studies nc 
presence “gives Switze 
‘political profile’ and αὶ 
what has long been a 
teristic trait of Swiss 
policy: its readiness to pa 
in world affairs provic 
does uot breach the cr 
of neutrality. In the 
many, Swiss neutrality 
justifiable if it supporss 
tive policy expressed τὸ 
services within the inte 


community.” 
- From ἃ prosaically Sx 
of view, that ts wha 


science’ and the Hum. 
Conference are al] οι 


Not for nothi 


Bank Hapoa 
(Switzerlan 


ing is Zurich one'oF tha - 


νοῦ interesting places in the, world for: 
fnandal business. 

Soi asic areca hak winders 
apr iee sored corer laa 
a subsidiary of Bank Hapoalim B.M,y 
Sn eee as, 


lim 


Lid. 


weal wal seid ceeds Puree. 
over 270 branches of the group in : 
Israel as well.as branches, subsidiaries, 
offiliates or representative officesin - 
London, New York, Los Angeles, Miarni, 


“Cayman islands, Toronto, Montreal, Buenos 


Aires, SooPaulo, Coracasand Johannesburg. 


Zurich, Bahnhofstrasse.20 


"Telephone 0727 74 00 (ας from June 8th, 197; vant 74 740). 
j Tekex: 52 762 on 


| Denk — ang 


etanseh es 


-One of the less 
it important as- 
ΒΕ work in Bern 
wy drafting for 
ι of the Swiss. 


TonstuLution, al- 
sen significantly 
years, has serv- 
or more than 2 


average citizen, 
to ensure ‘that 
is fully adapted . 
ind predictable . 


Christian Dem- 
i parliament in 
@ member of 
in late 1971, 
Department of 
Ἀ 


* Swiss parlia- 
begin prepara- 
dtal revision of 
ttion. How far 


, | establish where 
: Where one is 
"ἃ be improy- 
jed and what. 

g value, where 
change of di- 

w to the future 

2 and upchang- 
ved to be re~- 


ad this gives a 


i 


3 


Ἢ) 
ἐξ 


ἔς 


‘i 


mittee chaired by a former fed- 


collect opinions and suggestions 
for a. future federal. constitution 
and to prepare ‘2. model for 5 
new constitution.” - 

It concluded its work with 


. final report and in May, 1974 
.@ 40-member commission of ex- 
perts, under my chairmanship, 
began, work on the basis. of the 
_ extensive material of the “Wahlen 

- Commission” ‘The experts have 
.until the -end of the year to 
present the government with a 
detailed project for a new con- 
stitution. - 

_ Next year, when it has examin- 

. ed the commission’s Proposals, the 


taken to continue the work of: 


revision, - 
Q—Assuming’ the three funda- 
mental principles of democracy, 


individual liberties and.federalism © 


are respected, what major changes 
do you envisage under a new. con- 
stitution? . 

A—There is no. doubt that the 
Confederation will continue to de- 
velop along a path of broad demo- 


cratic participation, with protec- _ 


tion for extensive individual free- 


dom and according to’ federalist - 


principles. . In other respects the 
Swiss Confederation is in the 
process of developing into an ade 
vanced social state. ‘ 

4 total revision of the Con” 
Stitution “wil not bring major 
changes in the‘ structure of the 
State. It would, however, ve 
wrong to say that discussion 
should only cover mere retouch- 


ing of the substance or textual © 


and layout improvements, in 
other words mere “constitutional 
cosmetics.” The principal objec- 
tive should be, rather, to mould 
the basis of constitutional Iaw in 
such a way that the confederal 
community can meet exacting re- 
quirements im a period of rapid 
change both now and in the 
future, 
‘The major objectives can there- 
fore be ‘ 


tion and the financial problems 


which Confederation, cantons and _ 


iv 


πῇ 


preoccupations go well beyond 
ecological concerns. They have, 
in fact, established 2 form.of ex~ 
tramural opposition which should - 
not be ignored for too long. : 


SODITIC S.A. 


short and mediamterm euro-currency Toans 


export finance without recourse . 


medium-term porte rae 


3 BIS, PLACE DE LA 


FUSTEREE - 
P.0.8.471 1211 GENEVA SSWITZERLAND - 
TELEPHONE: (022) 28 9511 -TELEX: 23593 SODT 


SHAREHOLDERS 
BANCA COMMERCIALE § BANQUE DE PARIS ET DES © ; 
ITALIANA HOLDINGS S.A. PAYS-BAS (SUISSE) S.A. : 


LUXEMBOLRG 


eral’ couneillor—FT.. Wahlen—to - 


the publicatian of an-.200-page . 


‘and economic order, 


the basic question of who in our 
Society is responsible for what. 
This applies to the relationship 
between citizen and state. A new 
constitution «must decide . which 
duties the state should cease to 
fulfill in -the future, which tasks 
it should -continue to carry out 
and which new responsibilities. is 
should take on. ἡ ᾿ 

© The problem οἵ the division 
of powers also arises in the rela- 
tionship between: the. Confedera- 
tion and the cantons. ‘Today's 


. Swiss federal structure ts com- 


plex, cheracterised by ‘the- fact 
that the separation of powers 
between Confederation and can- 


. tons has.-become difficult to 


grasp. It is fair to speak of a 


᾿ς crisis in the coordination and 
performance. of state - responsi- 
‘ bilities. If it proves possible to 


restore order in the relationship 


between the Confederation and: 
. the cantons.and, while guarantee- 


ing the cantons’ necessary politi- 
cal independence, to re-establish 


-& Tational separation of. powers. - 


between. them, then a principal 
item of the reform under discus- 
sion. wil have been accomplish- 


@ Another crucial point is the 


consolidation and extension of 
individual liberties. ‘This must 
be seen in conjunction with the 


᾿ need to widen our constitutional 
* Jurisdiction—not very developed 


by comparison with foreign-mod-. 


. els—and thus strengtben the 
* legal protection of the citizen. - 


@ Developments in recent years 


- have shown clearly that the ar- 


rangemenis governing citizens’ 
democratic rights require 
revision. These rights 

should be simplified as much as 
possible αὖ federal level, although 
without restricting participation, 
@ Another aim is to rationalize 


. the’ structure of our authorities 


and the process ‘of: political 
decision-making. This is ‘primar~ 
Dy a matter of cooperation be- 
tween parliament and govern- 
ment as well as the rationaliza- 
tion and redefinition of their 
respective duties, ἐ 

Φ The revision of the social 


property rights, was the objective 
of” ermine discussions, ‘The 


providing room. 


for development, 
τους τὶ 


case of need, 


the last century. Is it really 
necessary to make 2 complete 


' change now? 


basic law to conform to devel- 


᾿ opments, even if there have 


GENEVA | 


and of 
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Kurt Furgler, President of the Confederation. 


tial progress in recent years in 
many areas, 

The question of equal rights is 
particularly important in con- 
nection with the current revision 
of family’ law. The new chil- 


dren's law will come into opera- 
tion in January, 1978, the draft 
proposal for the genera] law on 
marriage and: the property of 
married couples has already 
reached the consultation stage, 


and preliminary work on a revi- 
sion of the matrimonial and di- 
vorce laws is going ahead. 

The commission's provisional 
draft incorporates an explicit 
guarantee of equal rights for men 
and women, Generally, the legis- 
lature should provide equa) treat- 
ment for men and women, espe- 
cially as far as family matters; 
education and work are concern- 
ed. A final principle is that men 
and women should have the right 
to the same pay for the same 
work, This will involve creating 
an extensive body of constitution- 
al law for the practical realiza- 
tion of equal rights, where these 
did not already exist through 
contemporary interpretation of 
the existing basic law. 

Q@—Do you think a new consti- 
tution will spell any fundamental 
changes in Switzerland's position 
towards her European neighbors 
and the rest of the world? 


A—A new federal constitution " 


would bring no fundamental 
changes in the relationship be- 
tween Switzerland and its Euro- 
pean neighbors or the rest of 
the world. Drastic about-turns 
in foreign policy are not part 
of Swiss tradition or conviction, 
The constitution must be design- 
ed to leave space for develop- 
ment, assure parliament and the 
government sufficient room for 
maneuver and secure appropriate 
democratic participation for the 
peopic. 

A new constitution must rec- 
ognize that a small state such 
as Switzerland is part of an in- 
tricate web of international rela- 
tionships, that its individuality 
and independence are not 
dependent on its own decisions 
alone and that it is bound to 
Participate in the shaping of the 


International community within 
the limited means at ite dis- 
posal. The obligation to work 
together for world peace will 
be mentioned in the preamble 
aS 4 general principle The 
eonstitution must incorporate a 
guarantee for the country’s in- 
dependence while expressing ac- 
ceptance of a just and peaceful 
international order in a spirit 
of solidarity. 

However, thé commission is 
against formulating specific 
targets for the conduct of ex- 
ternal affairs on the grounds 
that changing conditions can 
necessitate modifications in the 
guidelines of foreign policy. This 
applies to the principle of neutral- 
ity as well, even though it is 
the basis of our foreign policy, 
receiving the widest possible sup- 
port, and will need to be 
maintained in the future, 

The Swiss electorate (people 
and cantons) have recently ap- 
proved 2 moderate extension of 
the so-called international treaty 
referendum. The Constitution en- 
ables the sovereign «the peopley 
to express their views on the 
most important foreign policy 
issues—membership in supra-na- 
tional organizations for example. 
Naturally, the question of pas- 
sible Swiss membership in the 
European Economic Community 
or the UN would require the ap- 
proval of the electorate. However, 
it cannot now be stated positively 
when the right time for this 
will be. 

Q—What happens if a new 
constitution is again rejected by 
the Swiss voters? 

A—As yet there has been no 
extensive public discussion on 
total revision of the federal 


ΙΕ YOU THINK IN TERMS OF 
PERSONAL INVESTMENTS: 


Ἂ 5 President of the Confederation. Talks of the New Constitution 


Constitution; only the parties 
and central organizations were 
given the Opportunity to state 


will try to submit a draft which 
seems politically acceptable. Gen- 
erally, the results αὐ the consu 
tation procedure mentioned eam 
lier will show the government 
which imnoyations are politically 
awkward, which suggested solu- 
tions could endanger the draft. 
The government will not decide 
ἅπι submit a draft project for the 
total revision of the Constitution 
to parliament—or possibly a con- 
Stitutional council—before it can 
provide politically effective solu- 
tions and has a real chance at 
the ‘polls. 

Tt should be remembered that 
the political climate can change 
Within a few years, The situa- 
Hion of the Swiss state today 
presents us with real problems, 
and this forces us to attempt to 
identify which problems are cru- 
cial for our society. At the same 
time, we are With a 
real opportunity to initiate and 
carry through reforms. 

Even if the “Project Total 
Revision” were to miscarry, either 
in a referendum or at an earlier 
stage, the preparatory work will 
not have been in vain. The 
relevant stock-taking and the 
laboriously formulated reform 
proposals will remain relevant 
for the renewal of our national 
structure and the promotion and 
further development of our con- 
stitutional law. 

I am convinced that our com- 
munity is in a position to realize 
such reforms as may be nheces- 
sary while respecting traditions 
and lasting values. 


SOCIETE BANCAIRE BARCLAYS (SUISSE) S.A. 
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Swiss real estate investment fund 


Management: 
SOFIB S.A. 

13 Rue du Rhéne 
Geneve. 
Sunerviscry 
body: 

§.A. Fidueiaire 
Suisse, Geneva 
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Places of payment: 


Banque Hypothécaire du Canton 
ce Seneve (deposit hank). Geneva, 
Crécii Forcier Vaudois, Lausanne. 
Ranqua de [Etat de Fribourg, 
Fribourg. 

Banque Cantonale du Valais, Sion. 
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Darier & Cie, bankers, Geneva. 
Bordier & Cie, bankers, Geneva. 


Portfolio: 30 buildings in Geneva City, 
Trend of share issue price: 


Dec. 1967 — SFr. 1,101.50 


1968 — SFr. 
1969 — SFr. 
1970 — SFr. 
1971 — SFr. 
1972 — SFr. 


1,056.70 
1,272.50 
1,334. 
1,285. 
1,415.50 


1973 — SFr. 1,438. 


1974 — SFr. 


1,488.50 


1975 — SFr. 1,546.50 
1976 — SFr. 1,552.50 


exempt from withhoiding tax). 
Purchase of shares by non-resident people authorized 


SOFID S.A., 13 Rue du Rhone, — 
CH-1204 Geneva. 


I am interested in the annuai report of PARFON and would 
a8k you to send me a copr. without charge or obligation, to 


the follewing address: 


Mr.. Mrs. or Miss ... 


ΒΕΓΘΘΌΣ senanersensnenedaGeerannrnevnersreerbaanveusognuansvseeaccrnenevsnanasessaeanenasina 


TOWN: cecsetestareescarceseeren 


ΝῊ ΜΡ ΡΝ κούξονον τὰ 


i | Gross dividend for the year 1975/76: S.Fr. 70.- (5.Fr. 20.- of this 
| 


rr EY 


Two Giant Multinationals—One for a One for Abroa 


-Nestlé——— 


ASEL (HT).—With group 

sales totaling SF 9.5 billion 
in 1976, the Ciba-Geigy chemical 
group is the second largest en- 
Tterprise in Switzerland after 
Nestlé. Created by the merger 
in 1970 of two Basel-based con- 
cerns, the group employs some 
74400 people worldwide. inelud- 
ing 20,700 in Switzerland. About 
98 per cent of its products are 


sold outside Switzerland. and the’ 


sreater part is produced by the 
group's companies abroad. Es- 
sentially the manufacture of the 
active chemical ingredients 1s 
concentrated in the Swiss facil- 
ities of Ciba-Geigy, while the 
compounding of these to form 
finished products is decemtraliz- 
ed. permitting adaptation to 
specific customer preferences and 
legal requirements in various 
countries. 

The formula has worked ex- 
tremely well, but hes not spared 
the company from the impact 
of the latest worldwide recession. 
In previous downturns it was 
possible to offset poor results 
in some countries by improved 
results in others. This time the 
high rate of the Swiss franc and 
the generalized slowdown in busi- 
ness. particularly in the North- 
ern Hemisphere. marked by fall- 
ing sales, and higher wages and 
welfare costs, have had a nega- 
tive impact on company results 
tor the first time in twenty years. 

The black year was undoubted- 
Ir 1975 when output and turn- 
over for the Swiss chemical in~ 
dustry as a whole declined by 
some 18 per cent. bringing pro- 
duction volume almost back to 
1972 levels. 


Mediocre 


The first six months of last 
year saw a weicome revival. Gov- 
ernment production indices show- 
ed an increase in output in the 
first and second quarters of 16 

and 19 per cent over the same 
peried in 1975, with the dyesturfs 
and plastics sectors in particular 
turning in a good performance. 
But if Ciba-Geisy's directors 
were agai able to breathe easier, 
the respite was of short duration 
—the revival levelled off apprecia- 
bly during the second half. and 
the year as a whole was, at best, 
mediocre. 


Group sales were up 5 per cent 
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Ciba-Geigy— 


over 1975, with plasties and ad- 
aitives and dyestuffs and chem- 
ieals leading the field, admittedly 
from a particularly weak base, 
The pharmaceutics division re- 
mained in line with the general 
trend, while agrochemicals, which 
gained 7 per cent in the previous 
year, when calculated in Swiss 
franc terms, went into a 5-per- 
cent decline, This was the result 


and the extreme weather condi-~ 
tions prevailing during the year. 
And while group sales, in the en- 
tirety, are merginally above the 
1974 level, group profits have not 
yet reached the level attained in 
that year nor, a5 the board of 
directors ominously points out, 
the level “required by the busi- 
ess im the long term.” 

Ciba developed from 8 small 
silk dyeing business soon after the 
first coal-tar dye was discovered 
in 1856. The name, an acronym 


for the Society of Chemical In-. 


dustry in Basel under which i 
was registered as @ limited lHabil- 
ity company in 1884, hecame so 
well known that it was adopted 
as the official company name af- 
ter the Second World War, 


Range 


By that time the company had 
enlarged its range of products, 
branching significantly into the 
Pharmaceutical field weil before 
the end of the 19th century, and 
introducing textile auxiliaries, 
cosmetics and plastics after the 
First World War, to be followed 
by epoxy resins in the 1940s, and 


pest control, anima} health and | 


hygiene products in the 1950s. 

restuffs experience also led into 
the fieki of photochemicals with 
accompanying activity in the 
area of electronics technology. 

Geigy, the oldest of the Basel 
chemical concerns, began in 1852 
as a family chemist and druggist 
business which, in tune with the 
flourishing textile industry, soon 
branched out into dyes, and mov- 
ed into manufacturing in the 
1830s. The company went public 
in 1901 and achieved a worldwide 
reputation for the development of 
insecticides during the Second 
World War. A selective range of 
herbicides. developed in the Geizy 
laboratories and introduced τὶ 
1956, added a further range of 
products, 


The lack of natural resources 
in Switeeriang: pushed the two 
companies ini ton im 
tet tigh quality chenivala A 
strong accent was put on research 
and development, in which some 
$290 τ ΠΟΙ were invested in 1975. 
representing about 8 per cent of 
total group sales, Significantly. 
in view of the pattern of sales 
and the large number of group 
companies abroad, some 60 per 
cent of expenditure for research 
and development goes for activ- 
ities in Switzerland. But along 
with the other two major Easel 
chemical concerns, Roche and 
Sandoz, Ciba-Geigy is questioning 
the extens to which it can afford 
to stay Swiss-based. 


Move Abroad? 


‘The treng within the chemical 
Industry worldwide to set up pro- 
duction facilities near or in po- 
tential markets, the high Swiss 
franc Tate and the sheer cost of 
manufacture in Switzerland 
where the average wage for Ciba- 
Geigy's employees is pushing 
$20,000 a year, plus the fact that 
for ecological and other reasons 
it is becoming increasingly dif- 
ficult to find suitable sites for 
new plant—all seem to spell the 
Sagacity of a move abroad, In- 
deed, less than 40 per cent of 
Ciba-Geigy’s current capital in- 
vestments are now spent on the 
parent firm and its Swiss-based 
branch firms. The tendency to 
expand capacity abroad is al 
ready there, and could be accen- 
tuated in the future. 

‘The impact of the Swiss franc 
tevaluation—almost 60 per cent 
towards the end of last year on a 
trade-weighted basis as compared 
to pre-Smithsonian levels —has 
Meant, according te Lows von 
Planta, the managing director, 
that Ciba-Gelgy's domestic opera- 
tions are too costly. Efforts have 
been made to cut costs, stream- 
line the organization and increase 
Productivity. But even so the 
Operation is being pulled in- 
creasingly out of Switzerland 
Research and development ap- 
Fears to be more attractive, fi- 
nancially, in other countries. and 
one wonders whether in the final, 
long-term, outcome, this Swiss- 
based multinational may not join 
the hordes of other foreign mul- 
tinationals with holding com- 
Fane here, but precious little 
εἰ 


ΤΕΤΕῪ OHT).—Undoubtedly 
the most multinational of the 
multinationals,” according to its 
chairman, Nestlé, with 300° fac- 
tories and more than 700 sales 
branches and depots spread all 
over the world, is also the largest 
Swiss company by far. 

Its international operations has 
made the Vevey-based couipany 
particuiarly sensitive to growing 
criticism of transnational com-- 
panies and the role they play in 
the national economies of poorer: 
countries. 

Nestlé has made numerous and 
costly efforts to illustrate that, ᾿ 
as far as it is concerned, this role 
is a positive oné. The preoccu- 
pation is underscored repeatedly 
in recent annual reports. Nestlé's 
highly successful efforts to main- 
tain its “International position” 
is counterbalanced by the help’ 
it brings in the solution of the 
“world's malnutrition problems.” 
Or, again, conscious of the .con- 
fidence of consumers, the com- 


1 request- 
ing assistance and to make its 
contribution to the solution of 
the basic problem of human 
nutrition.” 

It cannot be denied that such 
a contribution is being made, 
albeit within the context of a 
highly commercial orientation. - 
But by far and away Hie. most 
dynamic sector of this food in, 
dustry glant ts-that of instant 
and Uquid drinks, with soluble 
coffee well in the lead. This 
sector now accounts for almost 
one-third of the total Nestlé 
turnover, or more than SP 6 bil- 
lion worth of business, And since 
the highiy developed countries of 
Europe and North America .are 
the main markets, with 47 and | 
36 per cent respectively of sales, 
it 15 hardly surprising that soups, 


- bouillons, seasonings and prepar- 


ed dishes also figure high on the 
performance list. 


Infant foods and -dieteiic prod- . 


ucts, which were the basics of 
the company founded by Henri 
Nestlé in. 1866, are much less 
significant in terms of sales, hdld- 
ing only 7.4 per cent of the mar- 
ket. And at times during’ the 


‘last two years, some company of- | 


ficlals may have felt that ‘they 
could have done better without 
the baby-food business alto- 
gether—although not for com- 
mercial reasons, 


ae re 

on the size of Nestlé, the com- 
pany was accused by 2 Swiss ac- 
tion group of killing babies es- 
excessive and 


sentially: through 
unethica! advertising “for its. 
beby-food products in developing 


countries. Whatever the merits 


of the case (and the Swiss court’s' 
findings -constituted something | 


of a standoff), it generated 8 
great deal of negative publicity. 


Fortunately for ‘the share 
holders, neither this nor the stag- 
gering increases ‘in -the prices of 
raw materials (mainly green cof- 
fee and cocoa) nor the continued 


. appreciation of the Swiss franc 


against other currencies Have 
soured the balence sheet. _ 


The consc“idated trading. profit 


in 1974 remained the same as for - 
the previous year, and the net - 


profit took a small bump. But 
apart from that the company has 
gone from strength to strength 
Turnover, at more than SF19 bil- 
Vion last year, has increased ὑπὸ 


-and a half times in the last 


decade. Net profits, SF872 mil- 
lion for 1976, up by 9.1 per cent 


over 1975, have risen in nine out - 


of the Jast ten years and hare 


never fallen below 4.2. per ‘cemt 
‘of total timnover. .~ 


But even these positive figures 
do not fully . represent the 
strength of the company. The 
latest annual report notes that 
the improvement in the 1976 turn- 
over compared with the previous 
year would have been 16 per cent 
instead of the 4.2 per cent record- 
ed, bad if. mot been necessary, as 
8 result of the high level of the 
Swiss franc, to convert the turn- 
over expressed im the. various 
Jocal currencies at rates less 
favorable than in the previous 
year for the great. majority. of 
countries. The management con- 


* cedes that the evolution of sales 


“can certainly be considered sat- 
isfactory.” 

At the same tine the restrictive 
poHcy on capital expenditures on 
land, buildings, plant and ma- 


‘ chinery adopted in 1975 was con- 


tinued, But ‘not at the expense 
of productivity or future expan- 
sion. Research has also been 
maintained at a high level with 
efforts especially 


far greater part in seta man- 
kind in future.” 


directed towards © 
. Soya seeds—which could “play a 


Besides the product 
mentioned, Nestlé has + 
tensive sales in milk, 
yoghurt, chocolate, coc 
confectionery; aod froze 
and ice cream. It 
Peter-Calier-Kobler choc 
1929, Maggi soups in 141 


‘in 1962, Libby MeNeitl a: 


in 1870 and the Stoucier « 
tion in 1978—and there 


’ the highlights of an inc 


accelerated acquisition 
In 1914. Nestlé branckec 
fooa for the first time 
takeover of the Pa 
cosmetics and cssences 
LOréal, Besides, it has 
holdings in myriads of a 
ranging from Vittel 
waters to the Saudi Arab 
Establishment which ¢ 
1980. at providing a comy 
every day for 800,00 
Arablan schoolchildren. 


The company is pro. 
very international flavo 


“it feels, not unnatural 
keeping with tradition ἡ 
-Nesslé's creation of mil! 


only one side of the « 
this industrial giant 
same year, 1866, Charle 
described in the offici: 
biography as an America 
and onetime war corre 
for the New York Tribur 
a lmited company ir 
under the title Anglo-Sv 
densed Milk Company. 
The Angio part was { 
the British, whom he ar 


. wontd be his best ciic 


fact the original plan 
fell through, were to 
densed milk manufact 


‘Switzerland under the 


brand, paying 8 small r 
the American company π. 
pioneered canned-milk 
tion ten years carlier. 

The successful ope: 


‘ grew aut of this enierp 


® production plant on 
of Zug, became 2 bit 


-mercial rival of Renri 
_Vever—a rivalry whi 


up to 1905 when the 1 
patties finally merged. 
from today, the great 
mercial] achevement af 
was undoubtediy the de 
of instant cafiee shert 
the Second World Wai 
must be few people inde 
industrialized wo: 
know that particular bea 


Only Lame Ducks 
Duck Progress 


we are one of the oldest swiss banks ____ 
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—all over the world | 
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Compagnie Monégasque de Banque, τι 
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Société Européenne de Benquey.: ae 

Luxemburg. Ree hast crn 


Swiss Italian Banking Corp. Ltd., 
Nassau, Bahamas. 


- LUGANO: SWITZERLAR | 
το 18 branches in ‘Switzerlak τ 
“tichiing ST. MORITZ and ZURII 


TE REPRESENTATIVE “OFFICE: : 3 
Caracas, Venezut. . 


soa 
Swiss Italian (Guernsey) Ltd., “Paris, rae, oe 
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duplicators. We're not the only onés, thatcanbe mounted onthe equip- —-day after day, to find ways to solve New York, U.S.A. ‘Banque Romande, Gene. 
but not every copy has the advan- ment, enabling you to produce one your administrative problems? ae f 


Rank Xerox have made it their 
business to keep one foot in the 
future. Mere copying can be copied 
if need be, but true progress calls 
for more than that. Maybe one of 


letter per second and simultaneously 
to address each {etter to’a different 
person, 

Nobody else has an indexer 
that-takes forms and quickly, simply, 


BANCA DELIA Ὁ 
SVIZZERA ITALIANA 


HEAD OFFICE: LUGANO, 


tages of a Rank Xerox one — clear, ° 
easy to mark, on normal or coloured 
paper, barely detectable as a copy. 
Not every copier can scale 
down the size so as to group related 


“PHONE LUGANO 70 : 


personne! for more important tasks, 


items: or produce double-sided cleanly and inexpensively produces = OUr iehaen mae to one of your SWITZERLAND cee 
copies automatically; or collate other forms from ther for use μ people about all this. 7 

i d thus release job progressing, cornputing an Λ ‘i i} φ XEROX is ᾿ 
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THT).—A beary cloud 
over Swiss banking. 
: been bank failures 
i: Indeed, an unoffi- 


sets the number οὗ. 


vitzerland which have 
se at 28 in the last 
3 And there have 
Well-publicized losses 
uthorized foreign ex- 


alings. uncollectablé 2 


zasonable speculation 
ety of other suspect 
operations indicating 
mtrol over banks by 
ities is mot as effi- 
avere as it should. be 


ers have habitually . 


hat the institutions 
frequently controlled 
interests and should 
Idered a part of the 
sing establishment. 
ἢ" banks, as one 
rich manager once 
were giving Switzer- 


Sement and sharp — 


coming home ta 
current scandal in- 
Trédit Sutsse—one vf 
Big Three commer- 
thas shaken public 
1'the system to 2 
ttent than the banks 
re yet prepared to 
‘ore than this, heat- 
or the operations of 
Thiasso branch has 
8 media, and in the 


16 government—the 
wiss Federal Coun- 
?no bones about its 
1 over the broader 
‘of this scandal. 
tion with the two 
iss banks, the Union 
ntzerland and the 
Corporation, the 
Δ] Bank—Switzer- 
wos bank—took the 
ai step of offering 
1 stand-by credit to 
it Suisse if needed. 
ected as being un- 
the Zurich manage- 
it Suisse, but it sent 
‘ket into a flat spin 
sired fears.that the 
2d in the Chiasso 
be far larger than 
WWion 18100 million) 
ated. To crown it 
τ prosecutor investi- 
awranch activities in 
now claims that 
f as much as SF 1 
ivolred. 
τὶς take some time 
full story . emerges. 
esent tense situation 
& κα no fudging as re- 
77" Fy4 *. tbilities—ag has been 
- «=~ ἐκ the unprecedented 
.» £ both the honorary 
the board and the 
£ Lager of Crédit Suisse. 
2visions 
ond the ‘immediate 
__~ is now a strong mo- 
ise certain funda- 
es of Swiss banking, 
ig them the sen- 
‘bank secrecy. num- 
. and the continuing 
ids .of sometimes 
: from abroad. The 


ae 


, Outspoken president of the Swiss 


National Bans, “Brits Leutwiler,., 


than thou” attitude an the part 


-of the major Swiss banks) In. 


the past it was always the others 
who got involved in tricky deals 
or eccepted deposits with no 


. Questions’ asked. Now such at- 


‘titides ‘have. lost much’ of. their 
credibility.’ If ‘the Crédit Suisse 


its inflated, Chiasso 


᾿ς it would seem. that . 


branch and then channeling it 
through Liechtenstem, can’ the 
other big banks have been far 


behind? Cosmetic measures are 
. now no longer: sufficient to deal 


with the banking situation. As 


the” president of ‘Switzerland's 
᾿ Social Democratic party said in 


parHament the other day, the 


5° time has come to’ put 8 stop to 


“dubious speculative transactions 
which have long been saneidered 


8 small part of what they are 
asking for in the way of reforms, 
major 
changes are now in the cards, 


- Controls. - 


The banks will of course con~ 
tinue to fight more controls 55 
they have done over the past few 
Years with respect to the flood of 
regulations aimed st controlling 


“excessive. flows of foreign and 


domestic funds. But it will be 
more difficult than ever ta 


woe es ee 
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Perhaps it is true, as it has 


liabilities and assets in the bank- 


and 348 per cent 


significantly 
estimates put the total value of 
securities administered by Swiss 


Second Thoughts 
Does all this mean that the 


counts is a clear “no” from com- 


Exports Fi igures Are Off to a Promising Year 


BE CHT).—Having register- - 

ed an increase in exports lest * 
year of nearly 11:per ‘cent, Swiss 
industry got off to a very prom~ 
ismg start in the early months 
of 1877. In velue terms the com- 
bined January and February 
figures for overall exports were 
up by @ full 18 per cent over the 
same period twelve. months ago, 
setting for a total of SF 62- sik : 
Tien, ‘This reflected higher prices, 
since in volume terms in the 
same period there was a small 
decline in exports . from 610,000 
to 605,000 tons. 

With the “exception of cheese), 
books and 3 certain patchiness 
in the textiles and clothing sec- 
tors, all branches of Swiss indus- 
try were doing better in export 
terms earlier this year than at 
the beginning of last year, which, — 
in turn showed # sharp perfor~ 
mance improvement .over 1975. 

In the metals, machinery and 
equipment industries, the upturn 
this year has been on the order 
of 16 per cent in value terms, 
with aluminum, metal-working 
and. .-electric . appliances. and . 
machines turning in -particular- 
ly promising figures. The large 
non-electric machine sector has 
also seen values of export sales 
move ahead by nearly 10 per cent. 

The chemical industry as a 
whole, after its strong showing 
Jast year, has seen a slower 
growth in foreign sales in the 
first ὑπὸ months of this year: 
plus 6 per cent. 

Dyestuffs have remained ste- 
tionary, chemicals are better but 
slow, while pharmaceuticals and 
cosmetics have been particularly 
in demand. 


One-Tw elfth | 


The textiles and clothing sec- 
tor, which accounts for about 
one-bwelfth of Swiss exports in 
value terms, has turned in an- 
other poor performance at the’ 
beginning of this year. 
products were 


Cotton 


again surging 


115 quite hig! 
small price to pay 


- artisans d'Horlogerie Fine . 


est jewellers. For a full-colour brochure: write to CORU δὴ 
2301 La Chanx-de-Fonds, Switeertand. : 


You will treasure _ 
our ultra-thin watch 
in an authentic gold coin. 


ahead, but at prices which, in 
some cases, are still well below 
costs. Synthetic fibers 


exports 
were down in the face of stiff 


competition abroad. 

‘The overall export sales figure 
.for the first two months of the 
year, SF 6.22 billion, would set ex- 
ports well abead this year if the 
upward trend: is sustained. 

Much depends on ‘the level of 
the. Swiss franc with respect to 
other currencies. But as a-result 
of & heavy upturn in impofts, the 
continuing high level of capital 
- exports and the large spread be- 
tween Swiss and foreign interest 
rates, the Swiss franc has actual- 
ly moved down by some 3.5 per 
cent in relation to the currencies 
of its 15 major trading partners. 

Switzerland's immediate neigh- 
bors—Wes; Germany, France and 
Italy—are the three largest trad- 
ing partners in terms of both ex- 
ports and imports, This means 
that the European Economic Com- 


munity figures very largely in the 
total Swiss trade picture. 
Switzerland's free trade -agree- 
ment with the community has 
encouraged an accelerated growth 
rate. Last year Switzerland ex- 
ported some SF 16.678 billion 


worth of goods to the community, 
of around 45 per cent of the total. 
But at the same time the bill of 
Swiss imports from the commu- 


SF 7346 billion in favor of the 
community. 


Partner 


‘The United States holds fourth 
place in importance for Switzer- 
Jand as a trading partner, and 
last year Swiss exports fo that 
country increased. by more than 
18 per cent, while imports de- 
clined somewhat. Switzerland's 
former European Free Trade As- 
sociation partmer, Great Britain, 
is fifth on the list, while Austria, 
Switzerland’s fourth neighbor, is 
sixth. 


Overall Swiss exports were up 
last year in value terms by 10.81 


. per cent, In line with the good 


performance essentially of the 
chemical industries centered in 


- Basel, last year’s export figures 


show @ sharp rise (nearly 20 per 
cent) in sales of raw matenais 
and semi-finished products. Sales 
of capital goods, on the other 


hand, rose by less than 5 per 
cent in itt terms, while con- 
sumer goods sales progressed by 
more than 6 per cent. 

But the export sector was 
characterised essentially by 
“quantity expansion,” meaning a 
gain in export volumes not ac- 
companied by any significans 
improvement in earnings, Natu- 
rally the sitnation has varied 
from industry to industry and 
there are marked differences be- 
tween various product ranges 
within certain Indusiries. 

It is likely that the story will 
be essentially the same again 
this year, although with an im- 
proved product line and a lower 
Swiss franc some hard-pressed in- 
dustries, Uke watchmaking, are 
beginning to breathe a little 
easier. But again, much wil de- 
pend on the impact of a revival 
in foreign demand, and how solid 
this is. 

It is expected that the trade 
balance, rather than being posi- 
tive as it was in 1976 iplus 
SF 174 million’, will show 4 
shortfall of up to SP 1 billion, 
which would bring the position 
more or less back to what it was 
in 1975. 


Bank Scandal. Stirs Up the. Dust: A Call for Reform 


mercial banking circles. But 
ether people who should know 
are having second thoughts. 

Is is not only in banking, how- 
ever, but in financial activities 
in general that Switzerland plays 
ἃ very large role on the inter- 
national scene. Its position as 
2 major turntable in the inter- 
national capital market, with 
something like S¥ 40 διάρας in 
outstanding public market 
eign loans ard private sige 
ments, 15 mirrored in terms of 
sbeer size by the stock market 
activity and the insurance and 
relnsurance business. 

In turnover, the Zurich Stock 
Exchange is now second only to 
New York and London. Last 
year it booked more than SF 
105 billion, compared with some 
SF 83 billion in 1975 and less than 
SF 59 billion in 1974 And fig- 
ures for the first quarter of this 
year show the Zurich bourse 
turnover running ahead of equiv- 
alent data for 1975 by some 
57 per cent. 

Progression on the Base! and 
Geneva, exchanges is equally im- 
pressive, All have heavy listings 
in foreign securities, in excess 
of 350 for bonds and some 135 
for shares. Commission levels 
sre low and improved facilittes 
are being introduced. The Basel 
exchange, which last rear cele- 
Drated its 100th anniversary, is 
joorirg into the possibility of al- 
lowing foreigners to join its ring 
membership, 


Insurance 


Switzerland ts also a leader in 
insurance and reinsurance. 
Premiums are probably now in 
excess of SF 15 billion a year 
with well over half accounted for 
by direct or indirect foreign busi- 
ness. Indeed, taking the rein- 
Surance business separately, 90 
per cent or more of its activity 1s 
generated on foreign markets. On 
@ per capita basis at least, Swit- 
cerland is by far the largest ex- 

of insurance. 

The healthy banking, insurance 
and stock market picture bears 
witness to the political stability 
of Switzerland, its strong curren- 
cy, & certain vocation in the area 
of financial services, a responsible 
approach and hard work. Ul- 
Vimately, too, it depends on the 
proper functioning of the domes- 
tic economy. Here, in times 
which are recognized as critical, 
the banks have an important role 
to play. 


The man with exceptional goals 


needsan exceptional bank. 


What makes Trade Development Bank which, frankly, many other As part of the Trade Development 
exceptional? To start with, there is banks rte fisted Enowledge Bank Holding Group (over $3.2 
= licy of conceatrating on things to tackle billion in assets and over $317 million 
ice ape poco well. For example, What's more, we keep our beck- in capital and Joan funds employed), 
ee ἔσρσπι ας office systems running abreast of our we're ready to serve you in most 
oe and notes, money market business. You don’t notice this directly, the world’s financial centers. 
transactions and precious metals. bat it shows up in quicker decisions — 
Geographically, too, we work and fewer errors. Key Group offices: Geneva, 
mainly in areas where we have some- pipe our clients essere London, Paris, New York (Republic 
thing special το offer. This inclades = National Bank of New τι ara 
the U.S.A. (our US. affiliate, Repub- were Lone Other offices:in Beirat, Bogord, 
* lic National Bank of New York is Buenos Aires, Caracas, Chiasso, 
now. one preparer ee a peppered rp cae F Luxembourg, Mexico City, 


banks). It also inchides 
a number of 


waiting for 
ἣν 


the Trade 


iiaenahure cae 
oe decisi 


Montevideo, Nassau, Panama City, 
Rio de Janeiro, Sio Paulo. 


‘Trade Development Bank 


Shown at left, bead office of tof Republic Nasiooal Bank of New Yor, US subsidiary of 


folding Group. The 56ch largest bank in the United 
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Denis de Rougemont: Holding to a Respect for Individualism 


ENEVA <‘IHT).—With more 

'F than 30 books betund him, 
Denis de Rougemont is one of 
the most prolific of contemporary 
Swiss authors. His new book, 
L'Avenir est Noire Affaire «The 
Future Is Our Business‘, will ap- 
Pear this summer. 

More significant than the actual 
volume of his output—translated 
imto 17 languages—is the fact that 
hus writing is closely knit around 
two essential themes: respect for 
the individual and resionalism. 
An active participant in the move- 
Tent for European federation for 
more ¢han 30 rears. he is present- 
ἵν director of Geneva's Graduate 
Institute for European Studies. 

Although he still identifies 
Closely with his native Swi: 
Neuchatel, he has—quite 
lived for more than 20 years in 
the region of France bordering 
on Geneva, and commutes across 
the frontier to go to work. 

Denis de Rougemont believes 
that the Swiss experience wich 
federalism is important for Eu- 
Tone, 

In the following interview he 
brings out what he sees as seme 
of the central features of tius 
experience. addressing himself 
first to this year's emergence 
of a new cunton in the Swiss 
Confederation, The Jura canton 


“broke away from the canton of 


Bern essentially. he feels. because 
the latter failed historically to 
assimilate the essentials of Swiss 
federalism, particularly respect ior 
minoritics. 

Denis de Rougemont—Tihe can- 
ton of Bern. which for three vern- 
lurles was an imperialist force. 
ly an apt illustration of what 
happens when 2 state cries to 
centralize its administration and 
Tails ta recognize the differences 
within the population. The mi~ 
Norities are pushed towards sep- 
avatist activity whereas in the 
cantons with a more developed 
sense of federalism and which 
are not centralist, it is very easy 
to manage the peaceful co-exis- 
tence of different groups and 


Tf you're looking 


Ξ 
τ 
' 


La Nh la A nk ad cee de μεν  κηυ ανμπεμεττρημαενμεμ κι σαν 


even differeng linguistic groups. 
The canten of Grisons encom- 
passes four different linguistic 
minorities simply because there 
never was a significant majority 
attempting to umpose its gomina- 
tion on the others. Each group 
remained jn its own valley but 
the result was a successful ex- 
permment in federalism, Bern is 
the only canton in Switzerland 
where the issue of language has 
given rise to a separatist move- 
ment, and even a rather violent 
form of separatism at times. 
Q—It would seem then that 
Bern did not learn the Swiss les- 


“_Relativels speaking. Bern 
behaved towards the Jura in tie 
way thar France. the trpical ex- 
ample of a centralized state, has 
behaved for centuries and still 
behaves towards its minor 
with the result thar these minor- 
les are now separatist. 

any Bretons and Basques now 
say that ther wouldn't οι δὰ aisit 
to remain within a French fed- 
eration. but would like to estab- 
lish ties directly to Europe as ἃ 
federal entity. This is becaure 
they are convinced that France 
will never understand the con- 
cept of federalism or the idea of 
regional autonomy, When I sar 
France I mean, of course. official 
Prance. Paris and official French 
Policy. 

Q—Do you chink that separat- 
ism in the Swiss Jura would have 
been aS virulent and hare 
achieved the creation of a new 
canton within the Confederation 
had it uot been for Lhe example 
of separatist movements else- 
where in Europe? Perhaps on the 
other side of the barrier reactions 
were not all that Swiss either? 

A—In situations of this Lind 
with a centralist state the danger 
is that minorities are pushed 
beyond claims of autcuomy ro- 
ward outright separatism. That 
is to say @ form of local nation- 
alism develops which. but for the 
fact that it is on 2 smaller scale 
than the typical nation-state in 


Europe. is no better. People are 
pushed io adopt extreme political 
attitudes, Basically this falsifies 
the problem of regions, because 
ther try to become litile nation- 
states. 

In Bern we see today a French- 
Speaking majority in the Jura 
region, having achieved its in- 
dependence, now trving to claim 
its “rights” on one French-speak. 


ing valley, Moutier, which decided: 


to stay Bernese. The new Jura 
canton is in fact behaving imperi- 
alistically toward the Moutier 
Valley and cannot admit that 
there is this little minorits which 
Stays on the other side simply 
because that's the way the local 
people want it. Ia fact the new 
Jura canton is copying the be- 
havior of the canten of Bern, 
as did the liberated Caechs with 
the Slovak and Sudetan minor- 
ities, 

Q—You talked of regions and 
the creeping power of centralism. 
How do you react to the increas- 
ing economic hold on the coun- 
try of the Swiss federal govern- 
ment? 

A—To my mind federalism 
does not simply imply cantonal 
aulonon:;. The cantons are small 
states, but federalism 15 a prin- 
viple of political organization 
which is much more broadly 
based. E.sentially, it reposes 
on the ability to tailor the 
tusk at hand to the size of 
the community best able to 
handle it. Thus country lanes 
cone under the authority 
commune while motorw 
a federal affair, and certain other 
duties cowld be more appropriate- 
ly handled within a federated 
Europe, or even have to be 
tackled on 4 global level, 
as, for instance. the protection 
of the high seas, 

It is not br any means evident 
that the canton is the most ap- 
provriate framework: for every- 
thing. It is fine as far as a 
school authority is concerned. 
Tne fact that schools depend on 


such | 
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Doneld Stampfil. 


Denis de Rougemont 


cantonal authorities in Switzer- 
Jand is a good thing because 
there can be valuable and useful 
Gifferences in education as be- 
tween one canton and the next, 
respecting jocal traditions and 
reflecting the essentially urban 
or rura} nature of certain com- 
munities and also reflecting the 
basic religious trends within the 
Population. 

But in certain respects eco- 
nomic issues go far beyond the 
competence either of the com- 
munes or the canton. They re- 
quire national or even supra- 
national solutions. I do not 
believe that it is possible to real- 
Iy tackle the problems of infla- 
tion and unemployment merely 
at a national level. 

Switzerland has managed to 
get by on both these problems 


come to the Pyramid. 


simply because it has been able 
to export a very large number of 
foreign workers. Eut this, in 
fact, underlines Swiss depen- 
dence'on the rest of the world. 
The nation-state, centralization 
carried to an extreme, leads in 
the direction of the totalitarian 
regime and war. The other pole 
is that of regionalist federalism. 
This is a sort of total federalism 
stemming from the base: small 
communities which are federated 
little by little in accordance with 
the scale of the problems that 
they have to face. This gives an 
extremely complicated organiza- 


tional system -hut one based on 8: 


single and simple principle: The 
decision-making level, the scope 
of the task at hand and the size 
of the community should coin- 
cide. 


fora transnational bank, 


The Bankers Trust Pyramid is 

+, virtually everywhere. We have of- 
, ficesin 47 key cities on 6 continents 

y and a network of 1,700 correspon- 


: dents in 119 countries. 


‘, But being transnational - that is, 


syndications, 


currencies.) 


worldwide. 
Whatever your 
needs, a visit to 
the Pyramid can 
be a rewarding ex- 
perience. 


Bankers 
‘Trust Co 


Tel. 01/3667 37 - 


‘Angeles and Miami. 


and Panama City, 
An Intern.tions] Banki 
branches, subsidiaries, 


on ἃ continents. 


σῶν 


Tepreseniative offices in 33 wunitres 


* able to conduct business beyond 
: national boundaries - 
ἢ portant as how well we conduct 
: business. We ptide ourselves on 
being skilled professionals, with 
over 60 years of experience in inter- 
national banking to draw from. 

It would be fairly difficult to ex- 
haust our international services. 
They range from complicated loan 
Overseas private 
- placements and trade financings, 
; through foreign exchange and cash 
: and Eurocurrency management, to 
4 routine remittances via air freight. 

: Ourbankers are prepared forthe 
most intricate and demanding proje 
: ects, (A case in point might be one 
- involving a transnational company,” 

: ἃ - developing country, - 
* government agencies and multiple 


is not as im- 


several 


This is why so many companies 
come to us for so many different 
types of financing - a Yugoslavian 
nickel mine, for example, or an 
: American company building trac 
tors in Germany for Turkish farmers, 
ora North Sea oil exploration proj- 
ect, or an American company ex- 
porting grain throughout the worid. . 

‘Wherever you see the Bankers 
Trust Pyramid, you're dealing with 
a full service bank in the fullest 
sense of the word, with the capacity 
to raise, lend and munage money © 


mpany 
Swiss subsidiary: Bankers Trust AG,. 
DreikGnigstrasse 6, 8022 Ziirich, 


International Banking Subsidiaries in the 
United States: Chicago, Houston, Los 


Oserseus Branches: London. Birmingham, 
‘Milan, Puris, Tokyo, Singapore, Nassau 
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Q—How do you see the Swiss 
experiment with federalism? - ~- 

A—The first necessity. which 
emerges from the Swiss experi- 
ment is that of neutrality—the 
refusa] to resort to the use of 
force to setiie disputes. Why 
were the Swiss obliged io go neu- 
trel already in the 17th century, 
from the Treaty of Westphalia in 
1648, and ote might even say 
from 1515 and the Battle of Mari- 
gnan? They were the best sol- 
diers in Europe, but they had dif- 
Giculty in agreeing on a coherent 
policy, firmly determined as they 
were to retain their autonomies 
and differences. They were beat~ 
en for the first time at Marignan 
because one group of cantons 
was more interested in what was 
going on in France and the other 
in developments in Italy. - 

The bigger the stature of the 


belligerent the more destructive. 


is the war-making potential. Ac- 
cordingly, if we are to redute the 
risks of war we have to scale 
down the size of our unities. If 
we can get down to regions, these 
are too small to wage nuclear 
war. My whole interpretation of - 


the bistory of Switzerland, of 


Europe and the world reposes on 
‘the antinomy between the desire 
for power and the will to develop 
ἃ, free and responsible’ individual 
person. If one opts for collective 
power, one 5065 the rodd of the 
nation-state and oversized cen- 
tralized societies with a discipiin- 
ed tion and armaments 
which inevitably lead to war. The 
other possibility is the freedom 
of the individual which supposes 
the existence of small communi- 
ties within which such individual 
liberties can be respected. 

On the one hand Fou hare 
cities Nke New York or Paris 
with from 10 to 13 million in- 
habitants: cities which have be- 
come ungovernable and in which 
the individual is reduced to a 
Dumber. In these cities there 
are perhaps ἃ few hundred elect- 
ed representatives, whereas for 
Switzerland, with six and a half 
million, the number of elected 
representatives of the people, on 
communal, cantonal and federal 
level, is around 40.000. Its a 
striking difference. The bigger 
the community the fewer the 
number of elected representa- 
tives. At the end of the line, 
there is a dictator and a well- 
disciplined population—but this 
can no longer be seen 85 @ com- 
munity, 


The history of Swlizerland ἰδ 


very important for the future of 
‘ean't bulid motorways 


Europe. Switzerland ‘was bom at 
& commmnal level, Even cantons’ 
are ἃ modern concept, developed 
in the 18th century. Before that 
there were the towns and grovps 
of rural communes, The first fed- 
eral pact’ in 1291 was between 
three communes: the pact was in 
Latin and the communes referred 
to as universitas; this Latin word 
in the Middle Ages meant all the 
men. within a given area. This 
communal origin ‘of Switzerland ts 
still very strongiy felt. Swiss 
communes stil enjoy much 
greater decision-making power 
than in France, Italy or Germany 
—even the little commiumes. They 
have thelr own ‘financial base, 
and ‘groups of. communes which 


have certain common interests. ἡ 


makeup a region which, during 
the 19th century and under the 
influence af the concept of the- 
nation-state. became cantons—or 


‘mini nation-states, 


But these cantons are not the 
essential of Swiss federalism. 
The communes, about 3,000, are 
really the base, and enjoy a: very 
Jarge degree of timancial and 
legal autonomy. 

While in France the communes 
are on & Monarchic pattern, in 
Switzerland we believe in the 
principle .of collective. authority. . 
The mayor is frequesily ‘only 
there for a year on a rotating 
basis—it's the communal council 


. Which represents the authority 


in the commune. in France the 
council has almost no authority, 
and the mayor is ἃ little king in 
his commune—except that © he 
has virtually to budget: Most of 


“the colected taxes go to. Paris: 


very little comes back 

In Switzerland it is exactir 
opposite. Swiss federal taxes 
are minima] and were imposed 
only during the First World War 
and are still called the National 
Defense ‘Tax—egain showing the 
link between war and the cen- 
tral power: We are mow in peace 
but we still continue to pay the 


National Defense Tax. A hang--- 


over from the war of 1914-18. 
Q—But surely it is natural for 
some expenditures to be handled 
on 8 national level. ᾿ 
A—There are certain tasks 
which can and should be handled 
by the central government—by 
“Bern” as we say in Switzerland— 
the railways and | postal 
system for instance. You can't 
imagine ἃ railway system which 


Five 


Manila” : 
KOREAN AIR LINES “" 3 


| Midsrass0 58, 8641 Zaricky τὶ mpzad, 


logical problems, Lake 


is simply the addition of qi 
Cantonal railway systemy, 
cn 

basis of each commune pariig 
littie section, But everything ¢ 


* that ean we handled by the c: 


Toume shoule be based τ 
fimaficial resources of the .. 
mune, 

‘The same thing appties in e 


polluted by factories m 


rivers on the southern site of 
lake, with the national fron 


“ passing through the middie. = 


ean one sare the lake from | 


; tution without forming a regic 


authority made up of all the εἰ 
munes of the Lake Geneva ba: 
Instead, we have set up an 

jona} commission, with 
lines of authority passing thro 
Bern snd Paris, where cor 
over pollution in the lake is τ 
tively minor, It takes yeors 


‘fore a need expressed by the ἃ 


mission 1s fransiated into ἢ 
and im the meantime the ci 
tion gets worse. 


fa 


Local people are acutely at 


of the impossibility of reso! 
such problems on a national Ἰε 
realize this very τ 


. they see economic realities 
. terms of swapping, not tied to 
. concept of nationa) territory; 


environmentalists sec it very’ 
—pollution has never been 5 
Ped by national boundaries. 
On top of this there ars 
Unguistic and ethnic facts of" 
—which have completely diffe. 
frontiers, In the canton of 
bourg there @re no probi 
Telated to the different langu; 
The German-speaking part 


. been German-speaking for - 


turies, and the linguistic fror 
doesn’t move, whereas the ec 
omy changes all the time—all 
have to do is set up a 
factory in some area to comp 
ly change economic patterns 
‘The rhythm of change conc 
ing language is perhaps a t 
Sand years; concerning poi! 
frontiers in Europe it 1s on: 
age 89 years—I worked this ¢ 


‘and the rhythm of econ 


change is about five yes 
idiocy of national fronticr ἢ 
that they represent artificiai 

Tiers ostensibly encompassin 

these elements—plus. frequé 

ideological considerations. : 

aspect of life should be fan 
on a different icvel and πὶ 
a different natural rezion 


Zurich 


ant 


“points for all those 
"who would like 

to Carry out their 
hocinexe i in the 
: Middle and Far Easi 
~ “umore efficientt; 
andi in greater 


comfort, 


Seoul 


sired ow 


we 


. “ε 


Headaches Abound ee oe 


lowever a Mixed One 


inflation “experienced 
ciners. 


+ in 1976, and in real © 


still nearly 3 per cent 
evel reached in 1973, 
the 1976 year-end 
indusirial production 
food at 189, the same 
ἃ previous year, and 
wints below the 1913 
ayels, In effect, up 
of total mamufactur- 
y bas been standing 
certain periods in the 
months. 
the neghgible uneme- 
‘igure must be seen 
ext of & very severe 
a the labor market, Tt 
to have only 14.000 
inemployed as of 
year, and an average 
1 21,000 for the whole 
& the overall employ- 
tells a very different 
has dropped from its 
of 99,7 to 89.7 last 
meentage terms a de- 
ore than 10 per cent. 
valve has. of course, 
(cparture of large num~- 
*ceim workers: in the 
ree years the number 
-rorkers in gainful em- 
1 Switzerland has fall- 
O00 to 669.000, 2 drop 
san 95 per cent, while 
τ of seasonas} workers 
in construction has 
1S much as two-thirds. 


alhing to suggest 2 


«ιν the Swiss are reduc- 
Yidence on recovers τῷ 
2atries to provide in 


fe Survey 


‘survey was prepared 
cten by David Beli. 


viss franc had a value 
5218 to the dollar on 


* domestic demand on’ 


petus for ther own” 

ee ie tant ae eee Eo 
ed like a significant upturn in 
the early part 
petered out, leaving Switzerland, 


as it were, to face its structural 
: problems ‘alone, ᾿ ᾿ 


Tha. authorities appear nob to 
know what to do beyond hoping’ 


settled down at somewhere be- 
tween SF 250-55 to the dollar, 
and will not’ be pushed up again 
on the international monetary 
markets. They may be right, but 
they could be wrong. — 


The continuation of a stern 


anti-inflationary policy combined - 


with a renewed .surplus on cor 


rent account similar to last-year’s " 


could, of themselves, result in 
renewed pressures on the franc 
babe geet ee geen 

and monetary 


pens phcy δ τε μὰς regrengioncel 
aggressive reflationary fiscal pol- 
icies, but for a veriaty of mainly 
political reasons this does not ap- 
pear to be in the cards. 

So industry will have.to strug- 
gle on, with fitful exports achiev- 
ed through cutting ‘profits to the 


" (Continned on Page 2.) 


- World Changes | Menace Geneva as ‘Home’ to UN Groups 


Guer ΕΠ). — Although . 
more than ἃ inmdred com- 
tries are taking part in the pres- 
ent Diplomatic Conference on 
Humanitarian Lew ‘here it is in 

Many respects a curiously Swiss 
affair, Hosted and largely financ- 
ed by the Swiss government and 
Lear over by the Foreign 

Minister, Pierre Graber. the con- 
Fiance aw an tig toatl cine 


secutive year of meetings, is” 


aimed at bringing the Geneva 
Red Cross conventions of 1949 
more into ime with modern mili- 
tary practice. : 
“Conscience compels us to suc- 
cess,” Mr. Graber noted the other 
day in an appeal to everyone 
savolved to get on ‘with the work, 
But what he seemed really to be 
referring to was not the con- 
science of other nations in the 
face of the increasingly devastat- 
ing effects of war, but the “con- 
acience” of Switzer land—the 
awareness, acute on the part of 
the government, and certainly 
felt at least latently within large 
segments of the population, that 
this country must play an active 
role in international affairs and 


to, produce the two protocols now 
being discussed are themselves 
based on miore than ten years 


the. part of 
Camintites af the ° Red Cross 
which, despite its name, is a 
private, all-Swiss body. 


A Center 


Inevitably and: intimately tied 
in With the Swiss concept of ac- 
tive neutrality, the impartial ef- 
forts of the Internationa] Red 
Cross to alleviate suffering ‘dur- 
ing the First World War may 
have been instrumental in the 
development of Switzerland, and 
particularly Geneva, asa center 
for international organizations. 
In. - case, -before — World 
War I there tended to be far 
more international congresses in 
centers like Paris, Brussels. or 
London. The turnitg point came 
after 1918 with the establishment, 
largely δὲ the insistence of Presi- 
dent Woodrow Wilson and in the 
face of some considerable oppo- 


. sition, of tho League of Nattons 


εἶπ Geneva. -* 

True, the city had an interna- 
tional. vocation dating back to the 
time of Calvin and the Reforma- 
tion. -It tas a centrally situated 
place of refuge for those subject 

to ‘politicn) or. religious persecu- 
‘tion, ‘and its private  banks— 
flourishing under the Protestant 
ethic — Ee already providing 
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ΓΑ, Rich Nation in the Throes of Transition 
Displays Concern Rather Than Complacency 


lead 


μι 27 ae Ce eae, 


ST 


similarly protective services a5 

fay as money was concerned. 
The League of Nations brought 

with it a flood of other interna- 


tional bodies. Geneva hotels dis- 


covered the advantages of a year- 
round clientele composed of 
government delegates attending 


quarters ‘here, and again this 
brought a bewildering new array 
of other bodies to the city, Spe- 
cialized UN agencies joined the 
few survivors of the prewar 
period such as the International 
Labor Organization. The World 
Health Organization. the Inter- 
national Telecommunications 
Taion, the World Meteorological 


‘riffs and Trade (GATT), the UN 
High Commission for Refugees 
and others gradually installed 
themselves and transformed Ge- 
neva's skyline. with monumental 
architectral affirmations 


of man's renewed faith in inter~ ὦ 


national solidarity. 


The rote takes place quietly end in privacy. 


things work as they tend to in 
Switzerland generally and it has, 
or had, this marvelously stable 
currency, the Swiss franc. 

Even the Swiss found that ther 
could not winkle international 
organizations, or even many non~ 
governmental organizations out 
of Geneve. Apart from the Bank 
for International Settlements, set 
up in Basel for historic reasons, 
the Bern-based Universal Postal 
Union, an emanation of the mid~- 
ninteenth century, and the Cen- 
tral Office for International Rail- 
way Transport, there sre few 
other such bodies eiraynere in 
Switzerland. 

The International Cyclists 
Union, the International Road 
Federation, the air carriers (ATA 
and non-TATA), the cardiologists, 

youth, exchangers, 


to be in Geneva. And it seems 
very unlikely that even the per- 
sistent efforis of the current 
Secretary-General of the United 
Nations to switch some parts of 
the huge UN administration to 
Vienna will do much to change 
the basic facts of the situation. 


The Web 


As one Swiss observer to the UN 
General Assembly put it 2 couple 
of years ago: “Geneva is perhaps 
ἃ unique example of what ona 
might eall the organic develop- 
ment of an international city. 
For more than haif a century 
this development has been steadi- 
ly taking place im step with 
necessity .. . Thus there is a 
tight metwork of ‘professional 
and human relationships joming 
the international organizations in 
the city. The web is perhans 
invisible; it is nevertheless im- 
portant for: international coopera- 
tion... Τὸ would be regrettable 
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: Palais ¢ des Nations, δεοεϊοοκπε Loe Léman, housing the Purapery office of the United Nations in Genera. 
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if ft were disturbed without due 
cause.” 

By now Geneva, and Switzer- 
land have a strong vested interest 
in keeping things as they are. 
Despite right-wing local opposi- 
tion, the federal government has 
poured a lot of money into the 
new Congress center where the 
Humanitarian Conference is being 
held. Perhaps 15-20 per cent of 
hotel nights registered in Geneva 
can be directly attributed to the 
international vocation of the citr, 
and of course the local retail 
trade and the real estate agenta 
have done very weil out of the 
deal as weil. 

But there are a variety of dane 
gers looming on the horizon. The 
growing importance of the devel- 
oping countries in the UN deci- 
sion-making process, the increas- 
ing influence of .China, the 
important’ interests at stake in 
other areas of the world combin- 
ed with a gradual decline in Hue 
ropean influence; all these polit- 
ical factors are having an in- 
ereasing impact. More and more 
major international meetinss are 
distributed around the world, and 
the new bodies that are being 
created, such as the UN Envi- 
ronment Program in Nairobi, are 
being headquartered elsewhere. 


Too Healthy 


Another source of concern 15 
the Swiss franc which has prov- 
ed altogether too healthy for 
comfort. The countries which 
pay the major part of UN con- 
tributions have watched with awe 
and misgivings as wages and 
costs in Geneva skyrocket in com- 
parison with their leca) curren- 
cies. 

Suddenty questions of efficien- 
ey emerge. News agencies carry 
stories of general staff take-home 
pay in Geneva translated into 
dollars and ranging up to a 
stunning 5600 a week. A U.S. Sen- 
ate report acidly remarks that: 
“All too often the organizations, 
headquartered in extravagant and 
luxurious surroumdings. are the 
effective. ovarstefied with high« 
paid officials. under-represented 
by U.S. personnel, uncertain in 
their purposes, and unduly rep- 
etitious of the activities of other 
organizations.” Anyone who has 
been in Geneva longer than a few 
days must agree, however reluc- 
tantly, to much of this claim. 

But while these charges cannot 
be Leld against the city or Swit- 
zerland in general, there ig an- 
other cause for worry—the ap- 
Parent lack of enthusiasm of the 
Swiss themselves for the kind of 
international solidarity, that the 
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Proves to Be 
Vulnerable 


t 
By David Egli 


BEN (IHT).—Spurred by eca~ 
nomic difficulties and criti- 
cism from within, the mood of 
Switzerland is changing. Com- 
placency has given way to cone 
cern as, one by one. the time- 
worn tenets of the Swiss way 
of life are challenged and prove 
to be vulnerable, Given to intro- 
Spection and conditioned from a 
tender age to move gingerly 
towards compromise when faced 
With alternatives, the Swiss sre 
at a loss as to how to respond to 
the present erosion of the polit- 
ical, economic and sociai cli- 
mate, Few, however. would deny 
the, existence of an underlying 
malaise diffused throughout the 
fabric of a very-diverse society. 

The economy has weathered the 
worst recession in a generatica, 
with a steeper decline in indue- 
trial production than in most 
other European countries, but it 
continues ticking along, if not as 
merrily as before etill with vir- 
tually full employment and no 
erosion of real incomes. The un- 
employed are not lining the 
streets and everrone can still paz 
the high prices for food and ne- 
cessities, 

Stil, there is a slightly guilty 
awareness that this is thanks to 
the unprotestingly quiet depar- 
ture of hundreds of thousands of 
foreign workers and the overrated 
value that others put on the 
Swiss franc which was a major 
factor in holding down inflation. 
There is an awareness, too, of the 
precariousness of the economic 
situation, the fact that in several 
sectors at least there are compa- 
nies which might not survive an 
additional tan of the screw, and 
that, in any case, considerable 
restructuring is cated for in cer- 
tam industries. ῳ 


Strikes 


So far the labor unions. by and 
Jarge, have been playing the 
game according to the govern- 
ment rule book, but the “labor 
peace"—the contractual arrance- 
ment under which Switzerland 
hes been virtually strike-free for 
8 generation—has been wnder 
fire. and wildeat strikes in the 
watchmaking, typesetting and 
other industries have illustrated 
8. newly and for some alarming]~ 
pugnacious mood on the part of 
the work force. 

Bven the established labor 
unions have not been immune to 
eviticism that they are in cahoots 
with big business and the banks 
in rimming the countrs along 
sternly capitalist lines. The con- 
tinuing very high standard of 
Nving and moves towards im- 
proved social security have kept 
the left wing in line on the eco- 
nomic front, although the fact 
that Switzerland acceded to the 
first place in the honors lst of 
richest ‘imdustriatized countries 
at this time 15 considered some- 
thing of a sick joke. 

The umeasiness mspired py the 
suspicion that Switzerland may 
indeed be effectively ruled by a 
small oligarchy operating out of 
the board rooms of banks end 
the larger industrie] concerns has 
also had its impact on the con- 
ventional wisdom concerning 
Switzerland’s unique form of 
semi-direct democracy. 

The barassed government ithe 
seven-man Federal Council made 
up of a permanent coalition of 
four parties) reacted smartiy to 
the latest bank scandal whereas 
in a different climate it would 
have tended to leave the whole 
affair to the due process of the 
lax. The parliamentarians also 
feel themselves to be under setu- 
tiny and have been less lethargic 
in the handling of dayeto-day af- 
fairs. Within the political sys- 
tem there has tended to be ἃ 
greater polarization of opinion. 


Change 


But more importantly. the re- 
alization has sunk in that the 
system itself is open to critictsm 
However good it looks on paper, 
and it has been held up for so 
many Fears a8 a prime example 
of a working democracy. the 
Swiss system is 50 full of checks 
and belances. so geared to the 
Patient accommodation of the 
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IBM has been doing 
business in Switzerland for 
more than fifty years. Today 
IBM Switzerland employs 
some 2,400 people. People 
Ϊ who are dedicated to 
satisfying the ottice equip= 
ment and data processing © 
needs of Switzerland. These 
employees work in sales and 
support offices located in the 
miajor cities of Switzerland. 
Zurich is the location of one of 
IBM's research laboratories. 
Here, over 100 men and 
women carry on fundamental 
work in the area of solid state 
physics. solid state electronics 
and communications systems. 

The computer today is a 


Birth of a Canton: Outgrowth of Regional Needs, Separatist 


SLEMONT  IHT:.—The loug 

constibutione] procedure put- 
ting the final seal of approval 
en the creation cf the new Jura 
canton will be completed in ἃ 
little more than a year, At that 
time the official number of Swiss 


cantons and half-cantons, which’ 


bas remained stable since 1814, 
will be increased to 26 in all. And 
despite the occasional violence 
whick has marked the separatist 
movement over the years, and 
the continuing tense relationshin 
between the new French~speak~ 
ing canwn and the German- 
speaking Bern canton from which 
it broke away, there is little 
doubt that the newly “indepen- 
dert” Jura will be broadly wel-~ 
comed as 3 new member of the 


Con‘ederation by the Swiss 
peopie. 
But this 15 not an entirely hap- 


> event for the Swiss. While it 
yy be seen as an illustration of 
their ability to modify structures 
which have become historically 
crystallized Im order to ensure 
respect for the wishes of a 
minority, it is net & success in 
the context of the federalist ap- 
proach. 

At this stage most would not 
care to challenge the validity of 
the arguments put forward by 
the Jurassiens in their efforts to 
achiere that degree of seli- 
determination offered to the 
Swiss canton or mini-state under 
the Constitution. But there is a 
certain sadness in the realization 
that essentially linguistic dif~ 
ferences, and the friction caused 
by them, have resulted in the 

weakdown of 2 patiern of bar- 
mony which das served the Swiss 
people long and well. 


Separatism 


The Bern canton was not and 
is not by any meens the only 
member of the Confederation en- 
ecompessing tro distinctly dif- 
ferent linguistic and cultural 
groups. The cantons of Pribourg 
and the Valais are also divided 
between French and German- 
speaking Swiss but have managed, 
apparently without great effort, 
to avoid the kind of problems 
which have plagued the Bernese 
in the mountainous Jura region 
bordering on the French frontier. 
And it would be a sad day, in- 
deed, if they too were to suffer 
this kind of internal dissension. 

Some feel that Jura separatism 
was too lsrgely inspired by sep- 
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aratists movenlents elsewhere in 
Europe and that it does not find 
2 natural setting within the con- 
text of the Swiss experience. 

The fact is that however 
proudly the formula of “one land 
~four cultures" is proclaimed, 
the Swiss of different linanistic 
and cultural backgrounds seem to 
spend a considerable amount of 
time simply ignoring each other, 
which is perhaps the best way of 
disregarding a ceriain latent 
antagonism which undoubtedly 
exists In essence the French 
and Titalian-speaking Swiss, as 
well as the smali Romansh- 
language group in eastern Swit- 
zerland, tend to 2661 overbur- 
dened by the sheer economic and 
numerical weight of the German- 
Speaking population, which ac- 
counts for some two-thirds of 
Switzerland's inhabitants. 

With a few notable exceptions 


concentrated in the German- 
Speaking part of the countzy, and 
undoubiediy the powerhouse of 
the Swiss economy is in the 
north. 

The German-speaking Swiss, 
who appear to enjoy a higher 
degree of self-confidence, go to 
great lengths to avold attitudes 
smacking of economic or cultural 
colonialism with regard to the 
other areas of the country. 


Raw Nerve 


Proportionally, they make a far 
greater effort to master the com- 
Plexities of the Latin lenguages 
than the French or Italian 
Swiss do to speak German. The 
Romands, or French-speaking 
Swiss, in particular, seem to 
spend much more of their time 
developing sick jokes about the 
“federal” French spoken by their 
northern neighbors than actually 
attempting to speak German. 
This is a useful way of channel- 
ing antagonism. 

But scratch the surface in 
Geneva or the Tichino and you 
expose a raw nerve, with com- 
plaints ranging from the number 
of German-Swiss employed in the 
banking sector to the high con- 
centration of retired Swiss-Ger~ 
mans who have purchased land 
and opted to live on the sunny 
side of the Alps. 

In reality the problem is not 
merely economic or numerical, It 
lies in the fact that the German- 
speaking Swiss have achieved 2 
higher degree of cultural eman- 
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organization, IBM Switzerland 
makes a significant contribution 
to our operations throughout 


the world and to the productivity 


of Switzerland. 


eipation from Germany than have 
the French or Italian-speaking 
from Pranee or Italy. German 
culture is in any case decentraliz- 
ed, as compared to French or 
Tialian, A city like Zurich can 
hold its own, or at least try to, 
in cultural activities with Munich 
or Frankfurt or Vienna. Geneva 
or Lausanne cannot, obviously, 
compete with Paris. Besides, the 
Swiss-Germans speak a dialect 
(ΟΣ rather ἃ variety of dialects), 
Which is both very different from 
their own written German and 
different from any other form of 
‘German spoken outside Switzer- 
fand. It is clearly a culturally 
cohesive element, whereas the ac- 
cents of the French-Swiss “patois” 
have been relegated almost to the 
level of the music hall 


Other Differences 


Besides language, there are of 
course other marked differences 
from one area of Switzerland to 
another. Religiously the country 
is almost exactly—elthough not 
neatly—dtvided between Catholics 
and Protestants. And then there 
are the economic facts of life, 
The ecopomy of the Zurich can- 
ton is one hundred times larger 
than that of one of the smallest 
half-cantons. 

And so it goes on, There are 
well developed and less developed 
areas, those with a high popula- 
tion concentration, those with a 
very low one, and, as a backdrop, 
the largely barren and poorly in- 
habited Alpine region, 

The cantons of the ‘Alpine re- 
gion cover about 40 per cent of 
the total area of Switzerland, but 
with only 52 imhabitants per 
Square kilometer, the population 
density is less than a third of 
the national average, A Telatively 
higher percentage of the active 
population is engaged in. agri- 
culture, construction and: the 


hotel business, but thelr average 
income is lower than elsewhere, 

The rest of Switzerland may 
be divided—very broadly—into 
six regions. The powerhouse is 
undoubtediy the Zurich-Zug- 
Schaffhausen area,. 8 Narrow 
northwards sweep in the central 
part of the country. The popula- 
tion here, including Switzerland’s 
largest town, Zurich, has in- 
creased fourfold since 1850, with 
more than one-third of the 
Wape-eamers employed in in- 
dustry producing mainly ma- 
chines and vehicles, But banks, 
insurance companies and com- 
merce have also developed very 
quickly and, in terms of work 
places, now rival industry as the 


‘degree to ‘Switzerland's positive 
balance of payments. 


A Crossroads 


To the western side of the 
Zurich industrial compiex lies 
the cantons of Aargan, Solo- 
thurn and the two half-cantons 
of Basel—again economically a 
very highly developed area, 
Northwestern Switzerland, which 
accounts for only 64 per cent of 
the total surface of Switzerland, 
contains nearly 18 per cent of 
‘the working population and pro- 
duces almost 2 quarter of the 


national income. Aargau and So- ὁ 


lothurn are considered to be the 
workshops of Switzerland, while 
Basel is both a very important 
commercial and financial center 
aa well as being, the headquarters 


Basel, the site of the first bridge 
across the Rhine, has. always 
been and still is a crossroads in 
the heart of Europe, with an in-~ 
a ee 


Purther to the east, on the 
other side of Zurich, is what used 
to he the famed textile area of 
eastern Switzerland, But the tex~_ 
tile and embroidery industries 
suffered a most severe setback in 


- the 1930s:and this area,.in eco~ 


nomic terms, has been progress- 
ing only ΒΊΟΣ since the turn of 
the century, Its population today 
is barely more than 50 per cent 
higher than if. was in 1900, while 
the population Jor Switzerland as 
8 whole. has atmast doubled iz 
the same period. The metal, 
machinery and’ machine-tool in- 
dustries have developed particu. 


larly quickly here, witile the tex- “weighs in with nationally 


tile industry stil employs more. 
than 25 per cent of the industrial 
workers. 


The economic recession has hit 
this part of Switzerland as hard 
as almost sny other, bat the 
greater - diversification 


- equinged . 
to withstand such shocks than ‘i 
was in the 1930s. ὃ 


Liniguistic Frontier 


‘These three areas, along with 
the central Alpime- region and 
thé large eastern Swiss ‘canton- 
of the Grisons account. for near-. 
ly all of German-speaking Swit- 
zerland,. apart’ from’ Bern, the 
federal capital, and its own ex- 
tensive’ hinterland” in the’ ‘west- 
ern-ceniral ‘platemi, Agriculture 
holds pride of place in this broad. 
area, although it also irickudes 


spesking Switzerland runs 
through part of this area, extend- 
ing southwards through the can- 
tons of Fribourg and the Valais. 

The French-speaking cantons. 
He to. the south and southwest, 
Here there is great diversity. On 
the one hand there“ are urban 


Service-oriented cities like 


neva, of bighly indusicia -, 


cities ike Neuchatel: on the c 
there are the essentially agr 
tural eanton of Vaud and 
Alpine canton of Valais. 


With 22 per cent of the 


Swiss population, the Fre 


Swiss cantous earn about 
same proportion of the nat. 
income, but this is not th 


.to. industry, Only 18 per 


of Swiss industrial concerns 
‘based in this area and the r 
ber of people they employ is 


high proportionally than in 
rest. of Switzerland. Ge 


most important banking and 
vice sector, in terms of the» 
size, and the Valais canton 
duces a high level of im 
from tourism. 


Rapid Expansion 
‘Rather cat off from the 


‘of Switzerland by the barri 
the Alps, the Ifalian-spez 


- canton of Ticino started m 


@® rather sleepy, wineere 
‘vacationers’ paradise. It stil! 
something of this reputatioc 
spite of the incredibly rapid 


- nomic expansion of the last 


years. The population incr: 
by 50 per cent in 15 years 
apart from Geneva, the T 
has the highest number of. 
dent foreigners and a ΤΕΣ 
group of non-resident wor 
Development has been cor 
trated in constrnction and 
expansion of the service. ir 


tries, particularly banks αὶ. 


until recently cashed in on 
steady flow of funds from 1 


Right now the Ticins is, 
fering both from the very εἰ 
fabeck in construction, the 
cline in tourism and the ner 
mess surrounding the δας 
fts top-heavy banking estat 
ment. . 


Agriculture: Reliance on Self Sufficiency 


BS (18T).—For all its sce- 

and despite that bardy 
bit of So Swiss folklore, the Aiphorn- 
playing cowherd, Switzerland is 
one of the least agricultural coun- 
tries in Europe. Barely more than 
6 per cent of the country’s total 
working population is engaged in 
farming. But this does not imply 
that agriculture is insignificent 
in terms of the Swiss economy. 
Ib produces an overall income of 
more than SF 6 billion annually 
and ensures that the country is 
about 60 per cent self-sufficient 
in farm produce. 

This is the result of costly gov- 
ernment intervention. Swiss agri- 
culture would not have survived 
in the last thirty years had there 
not been strict limits on the im- 
ports of cheaper produce from 
abroad combined with an intricate 


with an income in line with those 
prevailing in other sectors, 
The basis for this has been an 


The result, by and large, has 
been Kighly successful although it 
has caused @ Jot of friction and, 
particularly, hard feelings on the 
part of the consumer. Indeed, 
there 15 a kind of running battle 
between the towns and the 
countryside, occasionally erupting 
into meat and butter boycotts on 
the one hand, and, on the other, 
farmers armed with pitchforks 


produce onto communal refuse 
dumps, 

Hardly a month goes by with~ 
out some incident or other of this 
kind gaining brief public atten- 
tion. And although the Swiss 
People have generally accepted 
the need to protect agriculture, 
there is a sneaking suspicion that 
the farm lobby in Bern is alto- 
gether too powerful and that the 
farmers have been getting it all 
thetr way too long, particularly 
when one sees the. astonishing 
prices sometimes reached for re- 
zoned farmland sold to real es- 
tate developers. 

Last year the government went 
on record to the effect that 
Productivity .had more than 
tripled since the’ Second World 


_ year's buildup, 


War—the resalt, largely, of the 
disappearance of many of the 
small and Jess profitable farming 
operations, These were absorbed 
into lsrger units and the high 
level of Swiss wages encouraged 
heavy mechanization. where this 
was practicable. - 

AS average acreage grew, the 
actual mumber of farms and 
small declined dramati- 
cally. Out of some 206,000 in 1955, 
there were 2 bare 133,000 in 1975, 


while the total of those farmed - 


on a full-time basis: fell even 
foster—from. 149,000 to 77,000. The 
number of full-time farm work- 
ers decreased even more spec- 
tacularly—down from nearly 275,- 
000 twenty years ago to a mere 


130,000 age fm 
Despite these changes, - and 8 


hectares to 282,000 today. . 


. Cultivatioy 8:5 the next five years. 


Economy Prey to Recession 


(Continued from Page 1) 
bone or even selling at 8. loss, a 
further erosion of the position in . 
traditional client markets; and 
significant unused capacity. ἡ 

Last yedr Swiss exports Jumped 
by nearly 11 per cent In value 
terms, and the first: two. months 


this year have produced figures’ ἅ 


18 per cent ahead.of the equiva- 
Jent -period: in-. 1976. But in 


ed the motor for the Swiss econ- 
onry. The contribution of exports 
in real terms to the gross domestic 
product hes risen from 282 per 
cent in 1974 to 31.6 per-cent in 
1976, reflecting mainly a con- 
siderable improvement in ‘sales 
of textiles, clothing and chem- 
cals. Capital: goods have done 
Jess well in line with, sagging 
world demand. 

Domestically, private consumer 
demand, which. fell in real terms 
from early 1974 to the middle 
of last year, is hardly likely to 
pick up significantly even though 
there are some positive signs. 

The investment demand pic- 
ture is also questionable, although 
on the face of it there is plenty 


“of incentive for industry to en- 


gage in plant and equipment re-" 
newal,. The lack of inflation and 
the virtual stability of the france 
should have restored some degree 
of confidence. while imported 


capital: equipment is still. enjoy-- 


ing a cost advantage and credit 
is available on very easy :terms. 
But with: considerable’ unused 
capacity combined with relatively 
replete stocks following Inst 
p, the authorities 
can hardly expect much joy to 
come from this source, 
Meanwhile, although monetary 
policy remains “expansionary. if 
esutiously so. fiscal policy does 
not appear to have been generat- 


through 
. ization, 


ing the kind af demand in con 


Swiss are.. having misgivings 
about -pushing this line much 


further, although additional 


tur ‘than that..experienced in 
other countries in real “gross na- 
tional product. Industry seems to 
hhave managed to get by so fer 

rationa- 


@,.tximmer, ‘tightly peit- 
ed approacit. τὰ sales, and ἔσῃ 


π΄ are not loath. to sell. their 
know-how where they cannot sell 
their wares, ‘and determined 
efforts have been made’.to. keep 
up or ‘catch up. with ‘the latest 


nena: ‘high. - my 
‘The big question now is whether 
the Swiss frang can he held δὲ a 


Stable and. acceptable Jevel. ‘Sey- - 
eral of. the “harder. hit sectors ᾿ 


have. been crying wolf. for quite. 
some'tima, although in fact they 
have not yet been pulied under 
by the “overvalued” Swiss franc. 


“Now, however, it is widely rec- 


ognized that. 8 further sharp 
twist in the upward spiral could _ 
deal a fatal blow to-many' com~ 
panies, The trouble is that the 
tools available to cotmterbalance 
further upward pressures are very 
limited.. Exchange controls are 


- firmly rejected.- Market imter- 


vention by the nationel-bank has 
obvious limits and it is becoming 


-harder to. provide incentives. for 
sapitad exports.” : 


‘The future, however. lies 


the. highly mechanized, scp - 


eated farm run along bu 
lines, It is likely that ma: 
the remaining smail oper: 
now on part-time opcratior 
be absorbed into larger 1 
With today’s average acresg 
a farm or smallholding of 

10 hectares, some 42 per (σα! 
now run on this basis and 
one-man farm is the τὰ 
Many areas. These peogie 
have to cooperate with 

neighbors to 8 larger extent 
Pool equipment if they a: 
Survive a5 independent oper 

For the cattle farmers, 

cows are stiJI very much a ct 
feature of the Swiss agricu 
scene, the future is unlike 
be spectacular. Govern 
Plans are to stabilize the 


is probably more than enoug 


Marginal Operation : 
Swiss cheese exports have. :' 


fered heavily from the very: ΜΈΝ 


rate of exchange for the | 
iranc, and the extremely 
domestic prices for beef ant 
have led to a switch dato. 
aud poultry. But ‘even this . 


ket is now nearing saturn . 


Demand for pork is not nov. 
pected to rise. very much . 
though poultry could. still . 

tinue to make modest “gains” 


Many of the marginal far 


operations are in the mour ὁ 


ous areas of the Ticind anc 
canton of Valais, and the ἐτ 
tance. of maintaining the 
recognized for environmenta 
touristic reasons as well as- 
of simply. aliowing the loca - 
NYolved to continue living thr 
they always have. But the 


-ermment hes jess money ava ᾿ 


than it would like for the su. 


* of mountain farming and ir 
. ral instances townspeople 


in with their own contribu 
Swiss urban -dwellers are 
much closer to the land 


their counterparts in other 
tries; ᾿ 


Special measures also apy 
Swiss vineyards. The total 
age of vineyards has beer. 
tually stabilized at aroun 
level it was in the 1930s. 
even this still produces too 
‘in practical terms for the © 
market, The reason is that 
wine is yery costly comparec 
imports from Franee, Italy. 
or a8 far away ag Chile. Ar 
though the government ha 
ome increasingly restricth 


‘setting Limits on imports. n: 
. expects Swiss wines to do ! 
than merely hold the one- | 


share of the indigenous m ᾿ 


they now enjoy. 


SWISS. REAL ΕΒΤΑΤΕ---. ... gon Alpine Campus ᾿ 

- ΒΑ, ΒΒ and AA programs’ 
ἃ an Ss” 
ih degress Confered! uncer _— 


development of world-wide 
efforts not limited to any one 
area, country or continent. 
There is a constant interchange 
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